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The rupee is in a free fall. The Indian currency is depreciating at a fast pace
against the dollar. It has raced past a record low of Rs 77 against the US

currency and is fast approaching the Rs 80 mark. The Indian currency is not an
outlier. Currencies of most other emerging economies have also exhibited weak-
ness against the dollar.

A host of factors is pushing the rupee to the depressing depths. Surging oil
prices, owing to higher demand for energy and fuel and the ongoing Russia-
Ukraine war, have driven up demand for the dollar and weakened the rupee.

A raging inflation across the globe has nudged the central banks around
the world to begin raising their key interest rates. This is leading to a flight of
portfolio investors from emerging markets back to the developed Western
markets, lured by higher interest rates pushing up the value of their invest-
ments. This outflow of foreign funds is putting pressure on emerging market
currencies, including the rupee, and weakening them to their lifetime lows.

The outlook for the Indian rupee continues to be weighed down by tighter
global monetary policy and strengthening of the US dollar. Foreign investors
are hence selling off their rupee-based investments and are rushing towards
higher-yield dollar-based assets. This rush for the dollar is driving up its value
even as it weakens the rupee substantially.

Interestingly, this weakness can be capitalised for better results, and the
Reserve Bank of India (RBI) already seems to be doing it. The RBI considers
that the rupee is overvalued. So, the central bank is letting the rupee fall to its
real, effective rate. This plunge in the Indian currency can act as an automatic
stabiliser. It can help ease the Current Account Deficit (CAD) – difference
between total inflows and total outflows of foreign currency – by curbing
imports. More importantly, it will help boost exports, with Indian shipments
turning cheaper and attractive in the global markets. Exports, after all, are a
critical driver of the country’s economy.

However, the thin silver lining of likely higher exports and lower imports
pales before the thick dark clouds. A falling rupee increases inflation by mak-
ing imports costlier. Overheated prices of crude oil, edible oil, gold and a range
of other imports have driven up both Wholesale Price Index (WPI) and Con-
sumer Price Index (CPI) inflation to their lifetime highs.

In February, the RBI had retained its accommodative monetary stance to
nurse economic recovery. The picture has changed dramatically since then,
and India now has to deal with twin deficits – CAD as well as fiscal deficit –
difference between total expenditure and total revenues of the government.

Meanwhile, the RBI is intervening in both the bond and forex markets to
nudge up interest rates and cushion the rupee’s fall. The central bank has
been intervening in the forex market to soften the rupee’s slide. The fall in the
RBI’s foreign exchange reserves below $600 billion amply proves the manner
in which the RBI is intervening in the market to tackle the runaway inflation.

The RBI’s own calculations reveal that every 5 per cent depreciation in the
rupee adds about 15 basis points to the inflation. It is fairly difficult to say
where exactly the rupee will settle down. As and when the rupee plunges
further and turns volatile with a downward bias, the RBI will aggressively
intervene in the forex market to bring stability to the currency. There is no need
to panic now, given the cushion of the RBI’s huge forex reserves. But that
should not lull the government and the RBI into complacency.
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VIEWPOINT

The rupee is depreciating at a rapid
pace against the dollar, fast
approaching the Rs 80 mark.
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respectively Rs 3.02 lakh
crore and Rs 1.88 lakh crore
higher than what was
estimated in the Union
Budget.

Bullet train trials to start
in Gujarat in 2026 Trials
of bullet train would be
conducted at a speed of 350
km per hour (kmph),
comparable to the take-off
speed of airplanes, officials
have said. The first such trial
would be held between
Bilimora and Surat in Gujarat
in 2026, followed by trials in
other sections, they have
added. The operational speed
of the trains will be 320
kmph. The trains would run
on special tracks called the
“slab track system”,
popularly known as HSR
technology for construction
of tracks, patented by the
Japanese.

Mobile retailers flay
online platforms A leading
mobile retailers’ body has
claimed that “unethical and
monopolistic business
practices” of online sales
platforms are “jeopardising”
the future of 1.5 lakh brick-
and-mortar smartphone
retailers across the country.
In such a situation, the
survival of small retailers is
at stake, the All India Mobile
Retailers’ Association
(AIMRA), an apex body of
smartphone retailers, has
said.

Draft battery-swapping
policy issued Government
think-tank NITI Aayog has
released a draft battery-
swapping policy, under
which all metropolitan cities
with population above 40
lakh will be prioritised for
development of battery-
swapping network under the
first phase. The NITI Aayog,
in its draft policy has added
that all major cities, such as
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Railways clocks record
freight in FY22 Indian
Railways achieved its
highest-ever freight loading in
2021-22. The national
transporter loaded 1,418.1
mt of freight in FY22, which
was 15 per cent higher
compared to 1,233.24 mt in
2020-21. This was the
highest-ever loading for
Indian Railways in a financial
year. It has achieved its
highest-ever monthly loading
for 19 consecutive months
from September 2020 to
March 2022. Indian Railways
also achieved a record
electrification of 6,366 rkm
(route kilometres) in the last
financial year. The previous
highest electrification was
6,015 rkm in 2020-21.
During FY22, Indian
Railways commissioned anti-
collision system Kavach on
850 rkm.

Tax mop-up hits record
high of Rs 27.07 l cr Tax
collections soared to a record
high of Rs 27.07 lakh crore in

TRAI cuts spectrum prices, companies unhappy The TRAI
has recommended about 39 per cent reduction in reserve or floor
price for sale of spectrum for mobile services. The spectrum,
whose prices have been slashed, also includes the airwaves that
will be on offer for 5G service. The TRAI’s move to cut prices
is aimed at matching revenue expectations with the industry’s
paying capacity. With large swathes of spectrum remaining un-
sold in the last two auctions, the TRAI has recommended for
selling airwaves in all existing bands, right from 700 mhz to
24.25-28.5 ghz. Telecom companies are, however, disappointed
and complain that the reserve prices are too high.

the financial year ended
March 31 as mop-up from
income and other direct taxes
as well as indirect taxes
jumped, according to
Revenue Secretary Tarun

Bajaj. Gross tax collection of
Rs 27.07 lakh crore was
recorded during April 2021
to March 2022 compared
with Budget estimate of
Rs 22.17 lakh crore. Direct
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Verbatim...
State capitals, Union
Territory headquarters and
cities with population above
5 lakh will be covered under
the second phase, given the
importance of two- and
three-wheeler segments in
growing cities. Vehicles with
swappable batteries will be
sold without a battery.

Over 45 crore people
leave job market India’s job
creation problem is morphing
into a greater threat: A
growing number of people
are no longer even looking for
work. Frustrated at not being
able to find the right kind of
job, crores of Indians,
particularly women, are
exiting the labour force
entirely, according to new
data from CMIE, a private
research firm in Mumbai.
Between 2017 and 2022,
overall labour participation
rate has dropped from 46 to
40 per cent. Accordingly,
over 45 crore Indians of legal
working age – roughly the
population of the US and
Russia combined – don’t
want a job, according to
CMIE.

India, six others in US’
Priority Watch List The
US has placed India, China,
Russia and four other
countries on its annual
Priority Watch List for
intellectual property (IP)
protection and enforcement.

The other countries that have
been put on the list issued by
the Office of the US Trade
Representative are Argentina,
Chile, Indonesia and
Venezuela. All the seven
countries on this year’s list
were on last year’s too. In its
Special 301 Report on the
adequacy and effectiveness
of US trading partners’
protection and enforcement
of intellectual property rights
(IPRs), the US has said that
there will be intense bilateral
engagement with these
countries in coming year.

Wheat export ban aimed at
curbing prices There was
no dramatic fall in wheat
output this year, but
unregulated exports have led
to a rise in local prices, the
government has said. India
had banned wheat exports on
May 13 as a part of
measures to control rising
domestic prices. However,
export shipments for which
irrevocable Letters of Credit
(LoC) had been issued on or
before the date of the
notification would be
allowed. Global buyers were
banking on supplies from
India after exports from the
Black Sea region plunged
following Russia’s February
24 invasion of Ukraine.

Cabinet’s big push for
ethanol blending The
Union Cabinet has approved
advancing the target of
blending 20 per cent ethanol
in petrol by 5 years to 2025-
26. It has also allowed more
feedstock for production of
biofuels in a bid to cut
reliance on imported oil for
meeting the country’s energy
needs. The Union Cabinet,
headed by Prime Minister
Narendra Modi, has
approved the amendments to
the National Policy on
Biofuels.

“I think small-town
India is now more

exposed to the world
than ever before. I

think that small towns
are no more markets.

They are actually
hotbeds of new

entrepreneurs getting
created, and they are

not happy with just
being in the tier-II and

-III markets.”
Ritesh AgarwalRitesh AgarwalRitesh AgarwalRitesh AgarwalRitesh Agarwal

GROUP CEO, OYO

“Governments are
the biggest litigants,
accounting for nearly
50 per cent of
pending cases. The
‘docket (a list of
cases for trial)
explosion’ is due to
non-performance of
various wings of the
executive and the
legislature not
realising their full
potential.”
N V RamanaN V RamanaN V RamanaN V RamanaN V Ramana
CHIEF JUSTICE OF INDIA
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“I would like to move
from being a builder to
an architect of the
group. There is
enough talent in the
group to do what I
have been doing.”
Kumar Mangalam BirlaKumar Mangalam BirlaKumar Mangalam BirlaKumar Mangalam BirlaKumar Mangalam Birla
CHAIRMAN,
ADITYA BIRLA GROUP

“Today, we only have
branded products,
like mobile phones
and so on. Once we

have the raw
material – chips –

too, the cycle would
be complete. We can

create a Silicon
Valley in India or
another Taiwan.”

Anil AgarwalAnil AgarwalAnil AgarwalAnil AgarwalAnil Agarwal
CHAIRMAN, VEDANTA

Eminent economist
Suman Bery has taken
over as vice-chairman of
government think-tank
Niti Aayog. Mr Bery had
previously served as
director general of the
National Council of
Applied Economic Research
and global chief economist
of Royal Dutch Shell.

 APPOINTMENTS



an exposure of over
Rs 11,000 crore to the realty
sector as of March 2022,
feels that the risk-return
paradigm in the sector is “not
favourable” despite some
improvements.

RBI raises Repo Rate by
40 bps to 4.40% RBI
Governor Shaktikanta Das
last month said that the
Monetary Policy Committee
(MPC) of the central bank, in
an off-cycle meeting held
between May 2 and 4, hiked
the Repo Rate by 40 basis
points (bps) to 4.40 per cent
with immediate effect in a bid
to contain inflation. Address-
ing the media, Mr Das added
that the Standing Deposit
Facility (SDF) Rate stood
adjusted to 4.15 per cent,
while the Marginal Standing
Facility (MSF) Rate and the
Bank Rate were 4.65 per cent
each. Mr Das also announced
that the monetary policy still
remained accommodative and
careful.

NFOs mopped up Rs 1.08 l
cr in FY22 Riding on
intense retail investors’
interest and a sharp rally in
equity markets, asset
management companies
(AMCs) launched 176 new
fund offers (NFOs) in 2021-
22, garnering a whopping
Rs 1.08 lakh crore. With
liquidity tightening, interest
rates on the rise, stock
market consolidation in
progress, return to work
from office, there could be
subdued interest in NFOs
going forward. While the
fixed maturity plans (FMPs)
category could see consider-
able launches, the same
cannot be expected from
other categories, opines
Gopal Kavalireddi, the head
of research at FYERS.
Usually, NFOs come during a
surging market when investors’
sentiment is high.

Bandhan Bank to buy
IDFC for Rs 4,500 cr
Bandhan Financial Holding-
led consortium has entered
into a definitive agreement to
acquire IDFC Asset
Management Company
(AMC) and IDFC AMC
Trustee Company for
Rs 4,500 crore, subject to
receipt of necessary
regulatory approvals.
Bandhan Financial Holding is
the holding company of
private sector lender
Bandhan Bank. Bandhan
Financial Holding owns 60
per cent of the equity of the
consortium, with
ChrysCapital and GIC
holding 20 per cent equity
each. Karni S Arha, the
managing director of Bandhan
Financial Holdings, has said:
“We are going into asset
management as we want to
have a complete bouquet of
banking and financial services
and not just banking.”

LIC makes a weak debut
on bourses Life Insurance
Corporation of India (LIC)
made a lacklustre debut on
stock exchanges last month.
The country’s largest insurer
listed at over 8 per cent
discount after a successful
IPO fetched Rs 20,557 crore
to the exchequer last month.
As against the issue price of
Rs 949, shares of LIC listed
at Rs 872, a discount of
Rs 81.80 apiece, on the BSE.
The stock listed at
Rs 867.20, showing a
discount of Rs 77 apiece, on
the NSE. The listing price
was also below the price at
which shares were allotted to
LIC policyholders, employ-
ees and retail investors.

Liquidity set to tighten
amid capital outflow
Financial conditions are going
to tighten in the country over
the next few months due to
likely increase in capital

HDFC, HDFC Bank in big merger deal HDFC Bank, the
country’s most valuable lender, has agreed to take over the
country’s largest mortgage lender, HDFC, in a $40-billion (around
Rs 3 lakh crore) deal. The merger will create a financial services
titan in the largest transaction in the nation’s corporate history.
Once the deal is effective, HDFC Bank will be 100 per cent
owned by public shareholders, and existing shareholders of
HDFC will own 41 per cent of the bank. Every HDFC share-
holder will get 42 shares of HDFC Bank for every 25 shares
held. The proposed entity will have a combined asset base of
around Rs 18 lakh crore.

banks in some of the
insolvency resolutions.
Admitting that there had
been concerns, Mr Rao has
added that one needs to
understand that value of the
asset may have already
deteriorated by the time it
comes up to courts. He has
further added that one should
compare the realisations with
liquidation, which is the best
possible alternative for
lenders.

L&T Finance mulls
exiting realty lending L&T
Finance is exploring “inor-
ganic structures” to exit the
real estate projects lending
business or at least reduce its
exposure in the segment by
partnering with other
financiers. The company is
also looking to partner with
dedicated funds to create a
platform which will commit
funds to infrastructure
projects. This will help the
company in eventually
bringing down its loan book
in the segment. The L&T
Group company, which had
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outflows, driven by rising
external shocks and domestic
vulnerability, CRISIL
Ratings has said. The agency
has added that its Financial
Conditions Index (FCI) had
dropped below the zero-mark
in March, indicating
deterioration in domestic
financial conditions. Besides,
State Bank of India and other
leading banks have raised
their lending rates, which will
lead to an increase in
borrowing cost. However,
measures to bring down
current account deficit will
help the country deal with
any external shock, the
report has said.

Rao allays fears over
bankruptcy process RBI
Deputy Governor
M Rajeshwar Rao has said
that comparing outstanding
loan amounts with value
realised may not be a
“reasonable indicator” to
assess the bankruptcy law’s
effectiveness. Mr Rao was
seeking to address concerns
over deep haircuts taken by

NEWS ROUND-UP
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BPCL stake sale process called off for now The govern-
ment has called off the current process for inviting expressions
of interest (EoIs) for the strategic disinvestment of Bharat Pe-
troleum Corporation (BPCL). The government said that it will
re-initiate the process in “due course based on review of the
situation”. The current EoI process has been called off as a
majority of BPCL suitors had “expressed their inability to con-
tinue”, the Department of Investment and Public Asset Man-
agement (DIPAM) has said in a statement. The Centre had
planned to offload l14,91,83,592 equity shares or 52.9 per cent
stake in BPCL.

Directorate General Defence
Estates (DGDE), according
to a company statement last
month. An MoU was signed
between Satyam Mohan, the
deputy assistant director
general (Lands) of DGDE,
and Pradeep Sharma, the
chief general manager
(engineering) of NBCC.
NBCC is a State-owned
company engaged in project
management consultancy and
real estate businesses.

Petronet’s 4th facility may
come up soon Petronet
LNG, the operator of the

world’s largest liquefied
natural gas (LNG) import
terminal, may look at setting
up a fourth facility in the
country to meet the rising
energy demand in Asia’s
third-largest economy,
according to its CEO A K
Singh. Petronet operates a
17.5-mtpa LNG import
facility in Dahej in Gujarat
and another 5 mtpa facility in
Kochi in Kerala. It is looking
to set up a floating LNG
import terminal in Gopalpur
in Odisha in the next three
years at a cost of Rs 1,600
crore.

NTPC, Gujarat Gas tie up
for green hydrogen NTPC,
a State-run power producer,
has inked a pact with Gujarat
Gas for an initiative to blend
green hydrogen with the
piped natural gas (PNG)
supplied by the latter. Green
hydrogen will be produced
by using electricity from the
existing 1 mw floating solar
project of NTPC Kawas.
This will be blended with
PNG in a pre-determined

proportion and will be used
for cooking applications in
NTPC Kawas Township, a
company statement has said.
This first-of-its-kind project
in the country is a step
towards decarbonisation of
the cooking sector and self-
sufficiency for energy
requirements of the nation.

Pawan Hans’ stake sale
put on hold The Centre has
put on hold sale of public
sector helicopter service
provider Pawan Hans to
Star9 Mobility. The decision
comes after concerns were
raised over one of the
majority stakeholders of
Star9 Mobility. Questions
were raised over the
background of the winning
bidder, Star9 Mobility, made
up of three different entities
Maharaja Aviation (25%
stake), Big Charter (26%)
and Almas Global Opportu-
nity Fund (49%). On April
29, an empowered Cabinet
group had given the green
signal for Star9 Mobility to
buy the government’s 51 per
cent stake in the loss-making
Pawan Hans.

ONGC eyes partner to
help develop fields ONGC
is offering a stake to global
oil companies to help
develop challenging fields off
the country’s east coast,
according to a tender
document. The country’s
largest oil explorer has not
said how big a stake it is
offering to a potential
partner. India, the world’s
third-biggest oil importer and
consumer, imports over 80
per cent of its oil needs. The
country is keen to monetise
its oil and gas resources to
cut its import bill. ONGC is
hoping to lure interest from
global companies to support
it in developing ultra-deep
discoveries in Krishna
Godavari Basin.

Court asks OMCs
standards for fixing prices
The Kerala High Court asked
State-run oil marketing
companies (OMCs) last
month what was the reason
for a difference in retail and
bulk purchase rates of fuel
supplied by them and what
was the price-fixation
mechanism adopted by them.
“What is the logic or reason
for the difference in prices of
retail and bulk purchase of
high-speed diesel? How do
all three OMCs decide the
prices? Do they sit together?
On what basis or based on
what material do they fix the
prices? Give us the material
for that if you can,” the high
court had asked the
companies.

PSU mines given 3 months
to surrender mines The
government has approved a
proposal to provide a one-
time window to public sector
undertakings PSUs) to
surrender coal mines that are
not in operation without any
penalty. The Cabinet
Committee on Economic
Affairs (CCEA), chaired by
Prime Minister Narendra
Modi, has approved the
proposal during its meeting
last month. This may release
many coal mines which the
present government compa-
nies are not in a position to
develop or are disinterested
and could be put for sale
according to the present
auction policy of the
government. The government
companies would be given
three months to surrender the
coal mines.

NBCC to build boundary
walls on defence lands
NBCC has received work
orders to protect defence
lands, mainly by constructing
boundary walls. The work
orders have been awarded to
the company by the
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Pushp Kumar Joshi has
taken over as chairman
and managing director of
Hindustan Petroleum
Corporation. Prior to this
appointment, Mr Joshi
was director of human
resources of the country’s
third-largest oil refining
and fuel marketing
company.

 APPOINTMENTS
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vency process for Rs 690
crore. The deal, comprising
21 major products, is to
accelerate Ruchi Soya’s
transition into a leading
FMCG company. Following
the deal, which is on a slump
sale basis, the company will
be named as Patanjali Foods.
In April, Ruchi Soya had said
that it would evaluate the
“most efficient” mode to
merge Patanjali Ayurved’s
food portfolio with itself. It
had also decided to change
the name of the company to
Patanjali Foods.

Reliance scraps deal with
Future Retail Reliance
Retail told BSE last month
that its agreement to buy
Future Retail (FRL) for
almost Rs 25,000 crore could
not be implemented after
lenders to the retail company
had rejected the deal.
Reliance said that Future
Group companies, compris-
ing FRL and other listed
companies, had intimated a
majority of shareholders and

the resolution required to
pass Future Group’s deal
with Reliance.

LTI, Mindtree merge to
tap new avenues Larsen &
Toubro (L&T) last month
announced merger of its two
software companies, Larsen
& Toubro Infotech (LTI) and
Mindtree. The combined
entity will be known as
LTIMindtree. The transac-
tion regarding the LTI and
Mindtree merger is subject to
shareholders’ and regulatory
approvals. Post-merger, all
shareholders of Mindtree will
be issued shares of LTI at the
ratio of 73 shares of LTI for
every 100 shares of
Mindtree. The merger comes
at a time when large IT
outsourcing companies are
moving beyond lower-margin
traditional back-room
services and expanding into
cyber security, automation
and machine-learning
support.

Oil companies’ dividends
stuck in Russia Around
Rs 1,000 crore of dividend
income belonging to Indian

Triton plans commercial
EV plant in Kutch US-
based Triton Electric Vehicle
has signed an agreement with
the Gujarat government to
set up a commercial electric
vehicle (EV) manufacturing
plant in Bhuj in Kutch
district with a total invest-
ment of Rs 10,800 crore.
According to the agreement,
Triton will set up the plant
over 645 acres with an annual
production capacity of
50,000 trucks, a statement
from the office of Chief
Minister Bhupendra Patel
has said. Triton will start the
plant with an initial invest-
ment of Rs 1,200 crore in the
current financial year. The
plant will create direct and
indirect employment
opportunities for about
10,000 people.

Apple starts iPhone 13
production in India Tech
titan Apple has begun
production of iPhone 13 in
India, bolstering India’s
vision of emerging as a
manufacturing powerhouse.
The flagship product is being
made at Apple’s contract
manufacturing partner
Foxconn’s facility near
Chennai. Apple started
manufacturing iPhones in
India in 2017 with iPhone
SE. It currently manufactures
some of its most advanced
iPhones in the country,
including iPhone 11, iPhone
12 and now, iPhone 13. "We
are excited to begin making
iPhone 13 – with its beautiful
design and advanced camera
systems – right here in India
for our local customers," a
statement by Apple has said.

Patanjali Ayurved sells
food unit to Ruchi Soya
Baba Ramdev-helmed
Patanjali Ayurved has signed
an agreement to sell its food
retail business to Ruchi Soya
Industries, a company it had
acquired through an insol-

10 JUNE 2022 INDIA BUSINESS JOURNAL

Jet Airways gets air operator’s permit The Directorate
General of Civil Aviation last month granted air operator’s per-
mit to Jet Airways. This will allow the airline to restart com-
mercial flight operations after remaining grounded for more than
three years. The approval comes after the airline conducted flights
for the safety regulator between May 15 and 17. With grant of
the permit, Jet Airways has fulfilled all pre-conditions laid down
by the National Company Law Tribunal (NCLT) as a part of
the insolvency process for transfer of ownership of the airline to
the successful resolution applicant – the consortium of Murari
Lal Jalan and Kalrock Capital Management.

NEWS ROUND-UP

Procter & Gamble (P&G)
has appointed L V
Vaidyanathan – who
heads the P&G business in
Indonesia as CEO – as chief
executive officer for its
operations in India from
July 1, 2022.

Vishakha Mulye, the
former executive director of
ICICI Bank, has assumed
charge as the new chief
executive officer of Aditya
Birla Capital.

JioSaavn has named
Sahas Malhotra, a former
Amazon Music director and
entertainment industry
expert, as its new CEO.

 APPOINTMENTS Vikaash Khdloya, the
deputy chief executive officer
and COO of Embassy Office
Parks REIT, has been
promoted as its CEO with
effect from July 1.

Krishnan Ramanujam, a
senior executive of Tata
Consultancy Services, has
been appointed chairperson
of IT industry body
NASSCOM for 2022-23.

Japanese utility vehicle-
maker Isuzu Motors has
named Wataru Nakano as
president and managing
director of Isuzu Motors
India.

Arjun Singh Oberoi, the
former managing director of
EIH, has taken over as

unsecured creditors of the
Future Group companies had
voted in favour of the
scheme. However, a majority
of the secured creditors of
four out of five Future
companies had voted against
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oil companies is stuck in
Russia after the Putin
administration clamped down
on dollar repatriation, oil
company executives have
said. Indian oil companies
have invested $5.46 billion in
buying stakes in four
different assets in Russia.
They get dividends on
profits made by the operat-
ing consortium from selling
oil and gas produced from the
fields. The executives have
added that they had been
regularly getting dividends
earlier, but dividends
stopped flowing in after the
Ukraine war led to foreign
exchange volatility and the
Russian government clamped
on repatriating dollars.

Record 1.67 lakh compa-
nies registered in FY22
More than 1.67 lakh
companies were incorporated
or registered by the Ministry
of Corporate Affairs in 2021-
22 compared to 1.55 lakh
companies registered in the
corresponding financial year,
leading to an 8 per cent rise.
Official sources added that
record companies were

of two other models under
the Datsun brand – entry-
level small car Go and
compact multi-purpose
vehicle Go+.

ISMC lines up $3 billion
for chip plant International
semiconductor consortium
ISMC is investing $3 billion
in Karnataka to set up a
chip-making plant, the State
government has said. ISMC
is a joint venture between
Abu Dhabi-based Next Orbit
Ventures and Israel’s Tower
Semiconductor. India’s first
semiconductor fabrication
unit was expected to
generate more than 1,500
direct jobs and 10,000
indirect jobs. ISMC and
conglomerate Vedanta have
applied for Prime Minister
Narendra Modi’s $10-billion
incentive plan to push
companies to set up
semiconductor and display
operations in India, the
government’s next big bet on
electronics manufacturing.

FEL looks to cash out of
insurance JVs Debt-ridden
Future Group firm Future
Enterprises (FEL) expects to
raise around Rs 3,000 crore
from selling its stake in
insurance business to pare
debt. This may save the
company from facing the
rigour of the insolvency
process. Earlier, FEL had
completed the sale of its 25
per cent equity in Future
Generali India Insurance
Company (FGIICL) to joint
venture partner Generali for
Rs 1,266.07 crore. After this
transaction, FEL will directly
and indirectly continue to
hold 24.91 per cent shares in
FGIICL. FEL is also
planning to sell its 33.3 per
cent stake in its life insurance
JV, Future Generali India
Life Insurance Company
(FGILICL).

Adani buys Holcim’s stakes in ACC, Ambuja Billionaire
Gautam Adani has won the race to acquire Swiss cement com-
pany Holcim’s stake in Ambuja Cements and its subsidiary
ACC for $10.5 billion (around Rs 81,361 crore), including the
open offers. Mr Adani has said that the group expects aggres-
sive expansion and plans to double the existing 70 mtpa capac-
ity within the next five years. He has added that the existing
teams will be able to bring in the expertise to achieve the group’s
growth plans going forward. The value for Holcim’s stake and
open offer makes the deal India’s largest-ever M&A transaction
in the infrastructure and materials segment.

executive chairman of the
luxury hotel company, which
runs under the Oberoi brand,
succeeding Prithvi Raj Singh
Oberoi.

Chennai-based automobile
company TVS Motor has
appointed Sudarshan Venu
as its managing director. Son
of TVS Motor’s chairman
emeritus, Venu Srinivasan, he
was earlier head of TVS
Motor’s operations in Asia,
Africa and Europe.

Tata Sons has appointed
Campbell Wilson, the CEO
of Singapore Airlines, as the
CEO of Air India.

Sanjiv Bajaj, the chairman
and managing director for
Bajaj Finserv, has taken over

as president of Confedera-
tion of Indian Industry
(CII) for 2022-23.

Lakshmi Venu has taken
over as managing director of
Sundaram Clayton, a
leading manufacturer of
automobile components.
She was earlier the joint
managing director of the
company since September
2014.

IndiGo has appointed
Pieter Elbers, the
president and CEO of
KLM Royal Dutch
Airlines, as its CEO.

Bajaj Hindusthan Sugar has
appointed Ajay Kumar
Sharma as managing
director of the company.

registered in FY22 compared
with those in any previous
financial years. Business
services segment saw the
highest number of 44,168
companies getting registered

in the last financial year,
followed by those in
manufacturing sector
(34,640) and personal and
social services (23,416).
Companies registered under
agriculture during the period
were 13,387, according to
figures provided by the
ministry.

Nissan slams brakes on
Datsun in India Japanese
auto major Nissan has
decided to discontinue its
Datsun brand in India. The
decision comes nine years
after the company had kicked
off the marque’s global re-
launch in the country. Having
failed in its ambitious global
re-launch of Datsun, Nissan
had in 2020 discontinued the
brand in Russia and Indone-
sia. These were the other two
countries, along with South
Africa and India, which were
marked as key markets
targeting the entry-level car
segment. The company had
already stopped production
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Governance At The Doorstep

SAKSHI
AGGARWAL

Founder,
Gharobaar.com

MUKESH SINGH

Chhattisgarh Chief Minister
Bhupesh Baghel is on a whirl-
wind tour of the State. He is

leading the Bhent-Mulaqat Abhiyan
(Meet-and-Greet campaign), a unique
initiative by the Chhattisgarh govern-
ment that entails the chief minister
meeting general public of the State
and taking their feedback on various
government schemes. In a first, Chief
Minister has decided to visit all 90
assembly constituencies aiming to
ensure that all the welfare schemes
reach all people in the villages.

It is a revolutionary step that will
enable Mr Baghel to connect directly
with the people, especially those liv-
ing in the hinterland, and resolve their
grievances. The State government
believes that launching public welfare
schemes is only half the battle won.
What people expect from good gov-
ernance is a thorough implementation
of these schemes and the on-the-spot
solution to their problems. The chief

Chhattisgarh Chief Minister Bhupesh Baghel’s Bhent-
Mulaqat Abhiyan is making an earnest attempt to take
the government closer to the people.

minister’s campaign addresses all
these concerns.

Seeking feedback
During his visit, the chief Minister is
enquiring whether people are getting
benefits of the government schemes,
giving special emphasis on ration
cards and flagship schemes, like Rajiv
Gandhi Kisan Nyay Yojana and
Godhan Nyay Yojana. Besides, at ev-
ery stop, he has been making several
announcements in public interest,
from road construction to granting

funds for various development works.
“I was not able to interact with

people for a long time due to COVID-
19 pandemic. Feedback of people is
important. What’s more important is,
we are trying to take government at
people’s doorstep, and how easy this
campaign has made for an individual
to interact with chief minister directly,
sharing their grievances or feedback
about the working of State govern-
ment,” notes the chief minister.

A people-centric move
The vision of this special enterprise
is to gain better insight into the imple-
mentation of government schemes
and evaluate what needs to be done
to remedy lapses at the ground level.

"Sir, my name is Bhanupriya Acharya. I study in 10th standard. But as
I am visually impaired, I am unable to read, and as my father’s financial
condition is not good, I do not have access to learning resources,” a
visually-impaired girl told the chief minister at the Bhent-Mulaqat
programme organised in Bakavand of Bastar district. Moved by her plea,
Mr Baghel immediately sanctioned Rs 1.5 lakh, asking her to buy a
smartphone and a tape recorder.

Sharing her success story with the chief minister, Hemvati Kashyap, a
member of a women’s self-help group, cultivating Papaya in Mangalpur in
Bastar district, said: “We have produced 300 tonnes of papaya on 10
acres and have done a business of Rs 40 lakh. By cultivating Papaya, for
the first time, we got a chance to travel to Delhi by air. Under your
leadership, the State government is changing our lives."

Bringing Joy & Hope

“Feedback of people is
important. What’s more
important is, we are trying
to take government at
people’s doorstep, and how
easy this campaign has
made for an individual to
interact with chief minister
directly, sharing their
grievances or feedback
about the working of State
government.”
BHUPESH BAGHEL
Chhattisgarh Chief Minister

The campaign will help the State gov-
ernment in coming up with better
schemes in the future and also iden-
tify scope for improvement, if any. All
this will result in seamless function-
ing of the government towards wel-
fare and prosperity of people.

When people see the government
reaching out to them to solve their
problems, they begin to trust the gov-
ernment. This encourages open con-
versations between the government
and the citizens. Mr Baghel’s time-
tested initiative is making an
earnest attempt to usher in grassroots
governance.
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“The bigger the cake, the bigger
is the share of everybody in it.
The reason for making India a
$5-trillion economy is to increase
the per capita income of people,
which, in turn, would increase
their purchasing power, demand
and production and trigger job
growth.”

NARENDRA MODINARENDRA MODINARENDRA MODINARENDRA MODINARENDRA MODI
Prime Minister

IBJ RESEARCH BUREAU

A
fter two turbulent years,
the Indian economy is
gradually recovering
from COVID-19 pan-
 demic. It is a tough

trudge back to the top for the economy
that has been trampled by the viral
epidemic. A target for the country’s
Gross Domestic Product (GDP) to hit
the $5-trillion mark may seem rather
out of place amid the current turmoil.
Yet, the ambitious goal could perhaps
be an apt way to spur economic
growth in these troubled times.

In fact, the big-bang target was set
by Prime Minister Narendra Modi
during his opening remarks at a meet-
ing of the NITI Aayog’s Governing
Council in June 2019. Just a month
earlier, Mr Modi’s NDA government
had been sworn in for its second ten-
ure after returning to power with a
thumping majority. The Indian
economy was on the decline for over
a year then. With all the chief minis-
ters present, the prime minister found
the NITI Aayog meet as the right plat-
form and unveiled the big goal
before them to bring back the growth
momentum.

Mr Modi urged the chief ministers

to recognise their respective States’
core competence and work towards
raising GDP targets right from the dis-
trict level. He noted that there was
immense, untapped, export potential
in several States, including the north-

eastern States. The prime minister set
2024-25 as the deadline for the
economy to reach the mega target.

An uphill trudge
Just when India was about to embark
on achieving the $5-trillion target,
Novel Coronavirus infected the world
in 2020. Over two months of a national
lockdown and many local shutdowns
to combat three waves of the pan-
demic hit the economy where it hurt
the most. With normalcy returning
now, the country can begin the jour-
ney towards the massive goal.

However, the deadline (FY25) of
the big goal – if not the goal itself –
seems rather too ambitious and even
highly audacious even in the best of
times. The government’s provisional
estimate pegs nominal GDP for FY22
at Rs 236,65,000 crore ($3.047 trillion),
and it will have to expand to over Rs
380,00,000 crore or $5 trillion by FY25.
In other words, the economy will have
to grow by 63 per cent in mere three
years, expanding annually by 21 per
cent, to hit the $5-trillion mark – which
is simply impossible.

“Needless to say, the pandemic has
hurt the government’s ambitious eco-
nomic target. Given that India’s
economy currently stands at $3.1 tril-
lion, achieving the $5-trillion mark by
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Daunting as the task may
be, the government’s
ambitious GDP goal is

perhaps an apt way to spur
economic growth in these

troubled times.



2024-25 would be a tall order," notes
rating agency CRISIL.

Meanwhile, a recent report of the
Reserve Bank of India (RBI) further
dampens the prospects of a quick re-
covery. The report reveals that the
Indian economy may take more than
a decade to regain the losses emanat-
ing from COVID-19. The central bank
adds that the country would over-
come COVID-19 losses of the past
three years only by FY35, assuming
that the economy grows by about 7.5
per cent annually for the next 12 years.
A big worry is that the economy has
grown at sub-7 per cent in the
past five years, and it will really have
to expand aggressively to hit the tar-
get fast.

Interestingly, India appeared to
make a quick recovery immediately
after it began unlocking its economy
last year. But as months passed by, it
became clear that the initial spurt in
demand across a few sectors was all
about pent-up and festival-driven
demand. Over the past few months,
economic revival has been uneven,
and it raises the spectre of growing
inequality.

Many economists see a K-shaped
revival of the Indian economy, with
the upper arm of K representing a

booming stock market and a robust
organised sector. On the other hand,
the lower arm of K reflects the
unorganised sector, including micro,
small and medium enterprises
(MSMEs), and weaker sections of
society, which continue to plunge
amid job and income losses and shut-
down of businesses.

Moreover, the uneven recovery is
also seen across sectors, and it is evi-
dent in the growth numbers of vari-
ous sectors for FY22. Post-pandemic
sales across the real estate sector
were quite rosy. The country’s top
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$3.047 Trillion
FY22

$5 Trillion
FY25

ROPING IN CASH-RICH GLOBAL INVESTORS IN
INFRASTRUCTURE SPENDING WITH INVESTOR-FRIENDLY
TAX REGIME AND CONDUCIVE BUSINESS ENVIRONMENT

BOOSTING DEMAND FOR CONSUMPTION THROUGH
FISCAL MEASURES AND EMPLOYMENT GENERATION ON A
LARGE SCALE

NEED OF THE HOUR FOR GST COUNCIL TO SLASH RATES
ON GOODS AND SERVICES TO REVIVE DEMAND

RAISING ALLOCATION FOR MNREGA AND INCREASING
WAGES AND NUMBER OF WORK DAYS TO SPUR
CONSUMPTION IN RURAL AREAS

MNREGA-LIKE SCHEME IN URBAN AREAS TO ACT AS A
BALM FOR DISTRESSED PEOPLE IN TOWNS AND CITIES

TIME FOR REAL REFORMS ACROSS FARMLANDS TO
DOUBLE FARMERS’ INCOME

GENERATING ALTERNATIVE, NON-FARM, RURAL
EMPLOYMENT FOR RAISING INCOME LEVELS IN VILLAGES

PROMOTING LABOUR-INTENSIVE INDUSTRIES HAND IN
HAND WITH CAPITAL-INTENSIVE MANUFACTURING TO
PROVIDE FILLIP FOR MSMES AND A LARGE SECTION OF
LABOUR FORCE

PROPER SKILL DEVELOPMENT AND TRAINING TO GROOM
PERSONNEL FOR SERVICES AND MANUFACTURING SECTORS

COORDINATION AMONG ALL STAKEHOLDERS AND
SELECTION OF DISTRICTS AND COMMODITIES TO TAKE
THE COUNTRY TO THE 2028 EXPORT TARGETS

EFFECTIVE PARTNERSHIP BETWEEN CENTRE AND STATES
TO HIT THE MASSIVE GOAL

Expediting $5-Trillion Journey
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“Leveraging
digital
channels
and using
technology
to
strengthen
agriculture,

healthcare and education, which
are the foundational pillars
driving India towards its $5-trillion
ambition, are indeed welcome.”

SANJIV MEHTASANJIV MEHTASANJIV MEHTASANJIV MEHTASANJIV MEHTA
President, FICCI

“India would
need a
capital
formation of
$1.1 trillion
for the next
year, which
will have to

rise to $1.7 trillion in five years,
to achieve the aspiration of
becoming a $5-trillion
economy.”

SANJIV BAJAJSANJIV BAJAJSANJIV BAJAJSANJIV BAJAJSANJIV BAJAJ
President, CII

Infrastructure-centric Modi government's over Rs 145-lakh crore NIP is
likely to play an important role in stimulating economic growth.

eight cities registered whopping 42
per cent jump in sales in FY22 over
the previous financial year’s sales.
Incidentally, affordable housing seg-
ment accounted for around 50 per cent
of the total sales.

Unfortunately, the automobile sec-
tor was not as buoyant as realty, with
performance across its segments
showing stark divergence. In fact,
sales of the automobile sector as a
whole declined by around 6 per cent
to 1,75,13,596 units in FY22. While
passenger vehicles were quite steady
– an 11.66 per cent sales growth at
30,69,499 units – sales of two-wheel-
ers (10.90 per cent drop at 1,34,66,412
units) and tractors (6,39,119 units,
contracting by 1.37 per cent) skidded
during the last financial year.

Contraction in two-wheeler and
tractor sales points to the distress
across rural India. With farm and al-
lied sectors in the doldrums, demand
destruction in the country’s hinter-
lands is at an unprecedented level.
Besides, a sharp rise in acquisition
cost after transition to BS-VI emission
norms, surging petrol and diesel
prices, impact of COVID-19 and slid-
ing agricultural income have led to
erosion of rural demand.

Similar angst in rural and farm sec-
tor is palpable in sales of fast-moving
consumer goods (FMCG). Analysts

tracking the sector point out that
growth in the FMCG market has been
tapering off consistently every quar-
ter for the past one year even though

sales expanded by 18 per cent during
the past financial year. They add that
demand for personal-care, home and
hygiene products has been steadily
declining. The analysts further add
that the subdued growth in FMCG is
mainly because of low demand in ru-
ral markets, contributing around 35
per cent of total sales.

The biggest tragedy of the agricul-
ture sector is that it accounts for a
mere 16 per cent of the country’s GDP
despite providing livelihood to over
40 per cent of the country’s workforce.
A lack of meaningful job opportuni-
ties has compelled a large section of
people to be stuck in farming. Besides,
rising cost of cultivation, inadequate
market access to farm produce and
pro-consumer bias in the
government’s policies have rendered
agriculture unviable and pushed a
majority of farmers into utter penury.
No wonder then that the farm sector
has been growing below 4 per cent in
the past many years. It is estimated to
grow by about 3.9 per cent in 2021-22.

At least statistically, there was
some respite across the industrial
landscape. The Index of Industrial
Production (IIP) – a broad measure of
the status of diverse industries – grew
by an encouraging 11.30 per cent in
FY22 over the previous year’s num-
bers. However, the euphoria was
short-lived, with analysts pointing out
the base effect – the index had con-
tracted by (-)8.40 per cent in FY21 –
magnifying the IIP numbers. A cause
for concern is the manufacturing sec-
tor, whose share of the Gross Value
Addition (GVA) has slid to about 14.40
per cent from around 16.30 per cent a
decade ago. The government’s Make
In India programme, aimed at boost-
ing manufacturing sector, is yet to
play out on the ground.

Interestingly, private investments
in projects, which have been lagging
for the past four years, sprang a pleas-
ant surprise during the last financial
year. The private sector set aside a
whopping Rs 13.27 lakh crore in vari-
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“Given that
around 80
per cent of
our industry
is in the
MSME
segment,
promoting

them will be a key driver of the
economy and for creation of
employment.”

ARPITA MUKHERJEEARPITA MUKHERJEEARPITA MUKHERJEEARPITA MUKHERJEEARPITA MUKHERJEE
Professor, ICRIER

At Rs 13.27 lakh crore, private sector investments made up 69% of total
investments in FY22 after a dismal show in the past four years.

“The Centre has laid the
foundation of increasing
consumption while ensuring that
the government’s investment is
deployed to build infrastructure
leading to a $5-trillion
economy.”

NIRMALA SITHARAMANNIRMALA SITHARAMANNIRMALA SITHARAMANNIRMALA SITHARAMANNIRMALA SITHARAMAN,
Finance Minister

ous projects out of the total invest-
ments of Rs 19.30 lakh crore. Private
investments accounted for close to
69 per cent of the total investments
as against 49 per cent in FY20 and
mere 30 per cent in FY17 and FY18.

But the big question is whether
private investments will keep flowing
at a similar rate in years to come. More-
over, the question assumes signifi-
cance with demand across segments
tapering in the past few years. There
are also fears of runaway inflation
(CPI inflation of 8.30 per cent and WPI
inflation of 15.08 per cent in April
2022) – which is here to stay for longer
than anticipated earlier – rising un-
employment (hovering around 8 per
cent) and supply chain woes shrink-
ing the already-flailing demand and
halting the fund flow into projects.

The Road To The Goal
Inspiring as the $5-trillion target may
be, the task of reaching it is quite
daunting, especially under the current
gloomy situation. India will really
have to get its act together in a range
of areas to hit the big goal. Think-tank
NITI Aayog and a couple of econo-
mists and analysts have recom-
mended a set of measures that can
enable the economy to notch up a GDP
of $5 trillion. The recommendations
broadly revolve around boosting in-
frastructure spending, reforming taxa-
tion system and making it easier to do
business in the country, spurring
consumption and generating
employment.

The suggestions also call for re-
viving manufacturing sector, rebuild-
ing MSMEs, reforming agriculture,
pushing up exports and reaching the
mega target in partnership with States.
“A key driver for the economy in this
decade will be the emergence of a
competitive manufacturing sector.
The creation of good quality infra-
structure in roads, rail and logistics
will lower the cost of doing business
for firms and enable higher exports,”
stresses Confederation of Indian In-
dustry (CII) Director General

Chandrajit Banerjee.
Infrastructure has been the

centrepiece of the Modi government.
In fact, it has lined up over Rs 145-
lakh crore National Infrastructure Pipe-
line (NIP) to stimulate economic
growth. NIP is a compendium of in-
frastructure projects, including
2,00,000 km of national highway net-
work; major rail projects; more than
200 airports, heliports and water aero-
dromes; doubling gas pipeline net-
work to 35,000 km; 11 industrial corri-
dors; two new defence corridors; 4G
connectivity in all villages; and re-
newable energy capacity of 2,25,000
mw; among others. These projects,
lined up to be completed by FY25, are
set to have a multiplier effect on the
economy by spurring cement,
steel, aluminium, iron and other vital
sectors and by creating the much-
needed jobs.

“The Centre has laid the founda-
tion of increasing consumption while
ensuring that the government’s in-
vestment is deployed to build infra-
structure leading to a $5-trillion
economy,” points out Finance Minis-
ter Nirmala Sitharaman.

The government has launched the
Pradhan Mantri Gati Shakti Yojana to
monitor and expedite the projects lined
up in the NIP. The Gati Shakti plan is
a digital platform that brings together
infrastructure projects of 16 ministries
under the NIP. The Gati Shakti plan is
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“If income
levels of the
agricultural
workforce
increase, as
it should,
the target of
making

India into a $5-trillion economy
can be realised before the end of
the decade.”

BISWAJIT DHARBISWAJIT DHARBISWAJIT DHARBISWAJIT DHARBISWAJIT DHAR
Professor, JNU

The government is eyeing $1 trillion of merchandise exports and $700
billion in services exports by 2028.

designed to share resources, such as
satellite images, infrastructure, utili-
ties and logistics, and thus reduce
time and cost overruns of projects.

The mega infrastructure
programme, like the NIP, requires huge
funding to the tune of more than
Rs 145 lakh crore. The Centre and the
States, both of whose finances are al-
ready stretched, will be spending 39
and 40 per cent respectively, with the
private sector expected to chip in with
the remaining 21 per cent. With pri-
vate sector funding iffy – barring, of
course, the promising investment
spurt in FY22 – financing the massive
infrastructure programme is quite an
uphill task.

“India would need a capital forma-
tion of $1.1 trillion for the next year,
which will have to rise to $1.7 trillion
in five years, to achieve the aspira-
tion of becoming a $5-trillion
economy,” opines Sanjiv Bajaj, the
president of CII, who is also chairman
and managing director of Bajaj
Finserv.

The Centre has begun on a strong
footing with its National
Monetisation Plan (NMP) – the
government’s asset monetisation
programme aimed at funding the NIP
– exceeding the FY22 target in the very
first year. But the NIP cannot rely
solely on the Centre. It is imperative
to attract investments from cash-rich
global pension funds, insurance com-

panies and sovereign wealth funds.
But the catch here is a complicated
tax system and an unfriendly business
environment, despite the tall claims
of a vastly-improved Ease of Doing
Business (EoDB) climate. A truly in-
vestor-friendly tax regime and condu-
cive business environment can go a
long way in wooing these deep-pocket
global investors into the NIP.

Infrastructure spending, undoubt-
edly, provides a leg-up for economic
growth. However, benefits accrue in
the long term, given the long gesta-
tion of infrastructure projects. The
present problem with economic
growth is the massive destruction of
demand across large sections of con-
sumers, especially in the lower rungs
of the economy. And this can be ef-
fectively addressed by boosting de-
mand for consumption through some
fiscal measures and employment gen-

eration on a large scale.
The recent cut in Excise and Cus-

toms Duties on petrol, diesel, steel,
iron, cement, coal and other materials
by both the Centre and a few States
(Excise Duty reduction on petrol and
diesel) is a right step in the right di-
rection. It not only attempts to cool
down raging inflation, but provides
some relief for consumers and aids in
revving up consumer demand.

A similar bold step needed at this
crucial juncture is for the GST Coun-
cil – the supreme policy-making body
of GST, comprising the Union and
State finance ministers – to slash GST
rates on a range of products and ser-
vices and thus boost demand as well
as tackle inflation. A familiar refrain
against lowering GST rates is loss of
revenue. The Centre can step in, fa-
cilitate a cut in tax rates and even ex-
tend the period for compensation of
GST shortfall to States without wor-
rying about revenue losses because
it has been mopping up record levels
of direct and indirect taxes.

Besides, generating employment
on a large scale at a quick pace can be
one of the best ways of spurring de-
mand for consumption. In fact, a sil-
ver bullet for the agony in the coun-
tryside is the Mahatma Gandhi Na-
tional Rural Employment Guarantee
Act (MNREGA). Apart from raising
the allocation for this scheme, there
should be an increase in both wages
and number of work days from 100 to
at least 150 to provide meaningful em-
ployment, income and thus means to
boost consumption in rural areas. A
MNREGA-like scheme in urban areas
will act as a balm for distressed people
in towns and cities.

Agriculture, which has been sup-
porting over 40 per cent of Indian
workforce, has mostly been given a
raw deal by successive governments.
It is time to go beyond mere poll
sloganeering and get serious about
doubling farmers’ income. With con-
tentious farm laws scrapped, it is now
time for real reforms across farmlands
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With the Production-Linked Incentive (PLI) scheme receiving good response,
India is inching closer to its ambition of becoming a global manufacturing hub.

Tripping On $5-Trillion Trek

ACCORDING TO AN RBI REPORT, OVERCOMING COVID-
19 LOSSES OF PAST THREE YEARS POSSIBLE ONLY BY FY35

A BIG WORRY OVER K-SHAPED, UNEVEN REVIVAL, WITH
STOCK MARKET AND ORGANISED SECTOR BOOMING
AND UNORGANISED SECTOR BADLY BATTERED

SALES OF PASSENGER VEHICLES ON A HIGH, WHILE
TRACTOR AND TWO-WHEELER SALES SPUTTERING AMID
DISTRESS ACROSS FARMLANDS AND VILLAGES

FMCG MARKET GROWTH TAPERING OFF EVERY
QUARTER FOR THE PAST ONE YEAR

FARMERS PUSHED INTO UTTER PENURY BY HIGH COST
OF CULTIVATION, INADEQUATE MARKET ACCESS TO FARM
PRODUCE AND PRO-CONSUMER GOVERNMENT POLICIES

MANUFACTURING SECTOR SHARE OF GVA DOWN TO
14.40% FROM 16.30% A DECADE AGO A BIG CAUSE FOR
CONCERN

DOUBTS OVER SUSTAINABILITY OF ROBUST FY22
PRIVATE SECTOR INVESTMENTS AFTER BEING SUBDUED
FOR PAST FOUR YEARS

FEARS OF RUNAWAY INFLATION, RISING UNEMPLOYMENT
AND SUPPLY CHAIN WOES SHRINKING DEMAND AND
HALTING FUND INFLOW

– focusing on better access to farm
produce, remunerative prices for farm-
ers and stable, pro-farm government
policies. Alternative, non-farm, rural
employment will also go a long way
in raising income levels in rural areas.

“Among the most significant fail-
ures of India to realise its economic
potential has been the abject neglect
of agriculture, which continues to
support about 60 per cent of the
workforce. If the income levels of this
workforce increase, as it should, the
target of making India into a $5-tril-
lion economy can be realised before
the end of the decade,” notes Biswajit
Dhar, a professor of Jawaharlal Nehru
University (JNU).

Elaborating on the matter, FICCI
President Sanjiv Mehta, who is also
CEO and MD of Hindustan Unilever,
adds: “Leveraging digital channels
and using technology to strengthen
agriculture, healthcare and education,
which are the foundational pillars driv-
ing India towards its $5-trillion ambi-
tion, are indeed welcome.”

Meanwhile, the Make In India
programme is likely to get a big push
with Production-Linked Incentive
(PLI) scheme launched by the gov-
ernment recently. The government has
rolled out a Rs 1.97-lakh crore PLI
scheme to boost manufacturing in 13
key sectors, ranging from mobile
phone and textile to food and phar-
maceutical, besides drone and semi-
conductor. The manufacturers se-
lected by the government will get a
certain amount of incentives based on
the incremental production achieved
by them each year.

The PLI scheme will certainly help
big companies spruce up manufactur-
ing in the country and export high-
value goods. Like the past capital-in-
tensive schemes, the PLI too is ex-
pected to provide spin-off gains to
many small and medium manufactur-
ers. But India needs to keep many
more MSME factories humming on a
very large scale as is the case in big
manufacturing hubs of China, Vietnam

and even Bangladesh, among others.
It is here that India has to seriously

look at promoting labour-intensive in-
dustries hand in hand with capital-in-
tensive manufacturing. A lack of ad-
equate focus on labour-intensive sec-
tors, such as textile, footwear, food

processing and many others, has de-
prived a vast section of population
from getting into manufacturing and
raising their standard of living. And
this sorry state of affairs is largely
because of successive governments’
obsession with capital-intensive
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The deadline (FY25) of the big
goal – if not the goal itself –
seems rather too ambitious. The
economy will have to grow by 63
per cent in mere three years,
expanding annually by 21 per
cent to hit the $5-trillion mark,
which is highly audacious even in
the best of times.

industries.
Moreover, the country must capit-

alise on its strength of the services
industry and enable people engaged
in the sector to move up the value
chain and improve their income lev-
els. In fact, proper skill development
and training can groom the most-
needed personnel across hospitality,
travel and tourism and many other
services sectors and cater to a larger
number of foreign visitors. This skill
development can also be replicated
to produce an army of skilled
manufacturers, who can facilitate In-
dian manufacturing to scale up the
value chain.

“Given that around 80 per cent of
our industry is in the MSME segment,
promoting them will be a key driver of
the economy and for creation of em-
ployment. There is need to create a
large number of jobs to increase the
purchasing power of consumers,”
notes Arpita Mukherjee, a professor
at the Indian Council for Research on
International Economic Relations
(ICRIER).

The $5-trillion target, in the mean-
while, cannot afford to ignore the sig-
nificance of the export sector. It is
quite mortifying that merchandise ex-
ports of a large economy, like India,
account for a mere 1.7 per cent of the
global merchandise exports. Inciden-
tally, the country’s goods and services

exports hit record highs of $418 bil-
lion and $254 billion respectively in
FY22. These achievements were a re-
sult of efforts by exporters, industry
associations and Central and State
governments. Besides, the govern-
ments and industry associations got
down to brass tacks and identified the
potential commodities and the dis-
tricts that would together build up to
the $400-billion export target.

The government is eyeing $1 tril-
lion of merchandise exports and $700
billion in services exports by 2028. All
the stakeholders concerned need to
coordinate, like they did last year, and
pick out the districts and the commodi-
ties that will take the country to the
2028 targets. Moreover, it is time that

a holistic approach was adopted in
raising the country’s export competi-
tiveness by improving general and
port-centric infrastructure, boosting
manufacturing and making it easy to
do business in the country.

Finally, the Centre needs to forge
an effective partnership with the
States – where all the action ultimately
happens – to hit the big goal. In fact,
many States have drawn up their own
respective $1-trillion targets, which
will make it possible for India to reach
the $5-trillion goal. Maharashtra, the
country’s largest economy, has set the
$1-trillion GDP goal by FY25 with the
Panchsutri Yojana (Five-Point
Programme), encompassing agricul-
ture, health, human resources, trans-
port and industry. Tamil Nadu ($1 tril-
lion by 2030), Uttar Pradesh ($1 tril-
lion by 2027),  Karnataka ($1.5 trillion
by 2025) and Gujarat have already de-
clared their respective growth plans,
and many more States could join
them soon.

Meanwhile, these are dismal times
for the Indian economy. The country
is staring at anaemic growth, and surg-
ing inflation threatens to erode it fur-
ther. Besides, rising joblessness and
growing inequality are destroying de-
mand and battering feeble economic
growth. The grand $5-trillion target
appears as a soothing balm and an
inspiring force for the economy to
leap ahead.

In fact, Mr Modi sums up the am-
bitious target quite aptly as follows:
“The size of the cake matters. The big-
ger the cake, the bigger is the share
of everybody in it. This is the reason
for our objective of making India a $5-
trillion economy. This would increase
the per capita income of people,
which, in turn, would increase their
purchasing power, demand and pro-
duction and trigger job growth.” It is
the same virtuous cycle that should
drive up the economy to the magic
number and keep pushing up growth
at every turn.
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Maharashtra, Tamil Nadu, Uttar Pradesh, Gujarat and Karnataka --
accounting for about 49% of India's GDP -- have drawn up their own plans
to help the country achieve the big goal.
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Reaching $5-Trillion GDP

India is the world’s largest democracy and has a rich legacy spanning mil-
lennia. For the last one decade or so, India has been rated among the
world’s fastest-growing, significant economies.
In 2019, Prime Minister Narendra Modi envisioned making the country a $5-

trillion economy and global economic powerhouse by 2024-25. The ambitious
vision would help India leapfrog its rank to become the world’s third-largest
economy after the US and China. In 2021-22, India’s GDP was close to $3
trillion. In order to reach the envisioned target of $5 trillion, the focus is on
boosting contribution of the services sector to $3 trillion and those of manu-
facturing and agriculture to $1 trillion each.

There may be multiple pathways to achieve the $5-trillion goal. However, it
is critical that sustainability and environmental, social and governance (ESG)
principles underpin each pathway and every strategy. A few focus areas that
are beyond dispute are as follows:

Urbanisation and Infrastructure Development: Rapid urbanisation and mi-
gration of people from rural to urban areas is a reality and can hardly be
prevented. This by itself creates extraordinary opportunities for investment in
housing, commercial properties and urban infrastructure, including various
civic amenities, mass transport, roads and so on. Such investment may run
into several hundred billions of dollars, even as they help generate employ-
ment and incomes in the country. This sector can attract overseas investment
too in the form of FDI.

Maximising Exports: After dipping in 2020-21 due to pandemic-related glo-
bal trade disruption, India’s exports – merchandise and services – have been
rising rapidly in the recent quarter. We are indeed in a globalised and interde-
pendent world. Countries such as Japan and South Korea are shining ex-
amples of how globalisation can help lift people out of poverty and deliver real
socio-economic development. India must learn the art of size and scale to make
its exports globally competitive.

Agricultural Reforms: Agriculture faces several structural challenges. The
sector deserves progressive reforms that would ensure the country’s food
and nutrition security. Agriculture must become more farmer-centric. It may be
appropriate that for India to survive, Indian agriculture must survive. Technol-
ogy can play a significant role in making our agriculture and allied sectors truly
competitive and self-reliant substantially.

Ease of Doing Business (EoDB): Given India’s robust macroeconomic fun-
damentals and huge market potential, investments will flow effortlessly if we
make business policies and overall social environment more investor-friendly.
It is not just attractive returns, but investors look for political stability, avail-
ability of skill, EoDB and appropriate physical and soft infrastructure to con-
duct business as well as predictability of policies. Of course, India’s ranking in
EoDB has substantially improved in recent years, but more needs to be done
to enter the coveted bracket of top-50 countries.

The above highlights are necessary conditions but not sufficient for achiev-
ing the $5-trillion goal. They are by no means the last word. We not only need
economic growth but also equally deserve social development where our indi-
cators unfortunately leave much to be desired. The $5-trillion GDP is achiev-
able, and as a nation, we need to be obsessed with achieving it.

It is critical that sustainability and
ESG principles underpin each
pathway to the big goal.

BY JUZAR KHORAKIWALA
President
IMC Chamber of Commerce and
Industry
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A Vital Role For PSEs

India stands at the cusp of a revolution – a revolution that will shape its
future and steer it towards the country that was once the dream of its
founding fathers. The journey to become Aatmanirbhar (self-reliant) and

establish itself as the Vishwa Guru (global leader) is filled with challenges and
opportunities.

India has traversed a long distance from being the world’s largest economy
between 1 AD and 1,000 AD to contributing 24.5 per cent to the world’s GDP in
the 1700s to shrinking to an average of a meagre 0.8 per cent during 1900-1950.
Post-Independence, public sector enterprises (PSEs) played a catalytic role in
the socio-economic development of India.With liberalisation in 1991, India
took another step to strengthen its economy by integrating itself with the
global economy.

Today, the economy has crossed the $3-trillion mark and is the sixth largest
economy in terms of nominal GDP and the third largest by Purchasing Power
Parity (PPP). The long-term growth prospective of the Indian economy is posi-
tive, and it is poised to become the world’s third-largest economy by the FY26
by achieving the $5-trillion economy mark with a sustained growth of 8 to 9 per cent.

The Central government has set a few targets to achieve the goal of a $5-
trillion economy, such as increasing merchandise and services exports, ex-
panding GVA of manufacturing and increasing the installed capacity for non-
fossil fuels, among others. The PLI scheme for 15 sectors – like manufacturing
of medical devices, automobile, telecom products, Advanced Chemistry Cell
batteries and so on – is pushing the industry to achieve the target set by the
government.

Considering these targets and the support provided by the government,
these sunrise sectors are the opportunities that need to be tapped. Although
the government has shown the path, it is equally important that industry,
academia and society come together to tackle the challenges of developing
standardised global products, pushing towards research and development,
skilling youths and aligning the organisational and societal goals in line with
the nation’s agenda.

We need to tap the demographic advantage. As the government, through
its New Education Policy, 2020, is bridging the gap between education system
and industry requirements, it is equally important for both industry and
academia to come together and work aggressively towards skill development.

PSEs also have a crucial role to play in the scheme of things, as they have
done since their inception. PSEe are present in crucial sectors of the economy,
and over a period of time, they have diversified their business activities and
global presence. Apart from contributing to growth of the Indian economy,
PSEs’ activities create significant downstream impact by strengthening
MSMEs, generating employment and providing thrust to the government’s
national development agenda, among others.

Therefore, it is pertinent that PSEs will help India transform through optimal
utilisation of opportunities and converting challenges into possibilities. To
become an intrinsic part of the global supply chain, we also need to collec-
tively look into the possibilities of public-private partnerships to take the best
from both the worlds and work towards the common goal. As we celebrate the
Jan Andolan of Azaadi Ka Amrit Mahotsav, India has risen to move towards
the goal of becoming the world leader as it was always destined to be.

PSEs also have a crucial role to play
in the scheme of things, as they
have done since their inception.

BY ATUL SOBTI
Director General
Standing Conference of Public
Enterprises
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Tourism & Hospitality On A High

The tourism sector in India has staged a significant revival post-pan-
demic, giving a much-needed fillip to the domestic travel segment. The
government has been actively engaging with various stakeholders and

has been proactively announcing measures to revive the tourism and hospi-
tality economy. The sector has played a pivotal role in economic development,
and the industry has the potential to bring foreign currency revenue and
create a lot of employment.

The need of the hour is to harness direct and multiplier effects of tourism for
employment generation. Tourism-related activities not only create direct jobs
but also create opportunities for indirect jobs. Hence, tourism is a highly labour-
intensive sector. It is the hospitality sector which binds together a lot of other
employment-generating sectors through backward and forward linkages.

Travel and tourism is expected to contribute over 10.5 per cent to the overall
GDP and reach $512 billion by 2028. The government has recently announced
a target of 80 new airports by 2025, which, in turn, will be a major boost to the
tourism and hospitality sector as demand for rooms will increase manifold. The
number of new hotel signings too is seeing a significant increase as compared
to those of the previous years. The growth in room supply is likely to increase
to meet the growing demand of inflow of tourists, primarily in tier-II and -III
cities.

Given India’s unique diversity for tourist destinations, like forests, rivers,
mountains, historical places, hill stations, sanctuaries, temples and pilgrimage
spots, caves, museums, monuments and cultural centres, the industry holds
immense strength for obtaining higher growth rate. There has been an uptick
in spiritual and medical tourism with many States actively promoting these
destinations to cater to both domestic and international tourists.

In India, domestic travel segment is the largest contributor to the overall
tourism sector and hence will play a vital role in the economic recovery pro-
cess. Post-pandemic, the industry has witnessed an increase in demand for
premium rooms, with rising consumer spends. It is believed that the Indian
tourism sector is in much better situation than other countries which are more
dependent on foreign tourist arrivals. Most of the weddings, conferences and
events under the MICE (Meetings, Incentives, Conferences and Exhibitions)
segment have also seen a steady shift to India.

BY S P JAIN
Managing Director
Pride Group of Hotels

Travel and tourism is expected to
contribute over 10.5 per cent to
the overall GDP.
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A Manufacturing Leg-Up

Over the decades, manufacturing has emerged as one of the highest-
growth sectors in the country. Since the launch of Prime Minister
Narendra Modi’s Atmanirbhar Bharat initiative, there seems to be a

steady push to place India on the world map as a manufacturing hub and give
global recognition to the economy. India has the potential to become a global
manufacturing hub, considering the increasing share of the young working
population, and by 2030, it can add more than $500 billion annually to the
global economy. The aim is to create 100 million new jobs by 2022.

Stake of the manufacturing industry in the GDP is an elementary indicator
of the significance of the sector in any country’s economy. India’s GDP at
current prices stood at Rs 51.23 lakh crore ($694.93 billion) in the first quarter of
FY22, according to the provisional estimates of GDP. The manufacturing Gross
Value Added (GVA) at current prices is estimated at around $77.47 billion in the
third quarter of FY22.

According to the International Monetary Fund’s projections, India would
reach a GDP (at current prices) of $4.6 trillion in 2023. Thus, the potential to
achieve a $5-trillion GDP by 2024-25 seems to be within the realm of possibility.

According to a survey conducted by the Federation of Indian Chambers of
Commerce and Industry (FICCI), capacity utilisation in India’s manufacturing
sector stood at 72 per cent in the second quarter of FY22, indicating a signifi-
cant recovery in the industry. According to the Department for Promotion of
Industry and Internal Trade (DPIIT), cumulative FDI inflows in the manufactur-
ing sub-sectors amounted to $100.35 billion between April 2000 and June 2021.

The government has provided a momentum push to the sector by approv-
ing the PLI scheme for 16 plants for critical starting materials (KSM)/drug
intermediates and active pharmaceutical ingredients (APIs). The establish-
ment of these 16 plants would result in a total investment of Rs 348.70 crore
($47.01 million) and generation of 3,042 jobs. The commercial development of
these plants is expected to begin by April 2023.

Last year, the government approved a PLI scheme for the food processing
sector, entailing an outlay of Rs 10,900 crore. This will help create 2.5 lakh jobs
by 2026-27, give an impetus to exports and facilitate expansion of food pro-
cessing capacity to generate processed food output worth Rs 33,494 crore.

According to the scheme, the first component relates to incentivising manu-
facturing of four major food product segments: ready-to-cook/ready-to-eat
foods, processed fruits and vegetables, marine products and mozzarella cheese.
SMEs’ organic products, including eggs, poultry meat and egg products in
these segments, are also covered under the first component.

The government aims to ensure the country’s holistic development with an
impetus on developing industrial corridors and smart cities. These corridors would
further provide momentum to integrate, monitor and establish conducive environ-
ment for industrial development and promote advanced manufacturing practices.

BY DR KRISHNA SAHOO
Global Product Manager
Proteon Pharmaceuticals

India has the potential to become a
global manufacturing hub,
considering the increasing share
of the young working population.
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Catalysing Big Growth

Indian chemical industry is a story of vast unrealised potential. China’s
share in global chemicals market grew from 25.8 per cent in 2010 to almost
45 per cent in 2020. Against this, India’s share was almost unchanged at 2.7

per cent in 2020 compared to 2.5 per cent in 2010. The situation is very similar
for the speciality chemicals industry, where India accounts for a mere 3 per
cent of the global market.

India has some inherent disadvantages for bulk and commodity chemicals.
Dependence on imports for basic feedstock, like crude oil and natural gas, is a
major constraint. As a result, we are not competitive in products, like methanol
and acetic acid, and are forced to import huge volumes from gas-rich regions.
However, we have no inherent disadvantages in speciality chemicals. In fact,
we have an edge over our competitors due to excellent higher academic in-
stitutions and good record on protecting intellectual property rights and patents.

Share of manufacturing in GDP is only 13 per cent in India against 26 per
cent for China. The government has recognised that we need to support and
grow manufacturing to ensure that we are able to achieve our ambitious tar-
gets for growth in GDP. Towards this, a number of initiatives have already
been taken by the government. Some of the major ones are:

PLI: Various PLI schemes are under implementation for various key sectors,
like textile, pharmaceutical, automobile, advanced chemical cells, mobiles and
electronic goods. This will result in large capital expenditure and large growth
in production of these items.

Focus on improving infrastructure and bringing down cost of logistics:
Towards this end, initiatives like PM Gati Shakti Yojana, Sagarmala and dedi-
cated freight corridors are already under implementation.

Trade agreements: After almost 10 years, India has entered into trade agree-
ments with the UAE and Australia and discussions with the EU and the US are
at an advanced stage. Unlike our earlier FTA, which helped our partner coun-
tries more than India, the new trade agreements will provide a big boost to
Indian speciality chemical industry.

Changed geopolitical scene: Apart from initiatives by the government, new
geopolitical situation has forced many nations to adopt China+1 strategy. We
have to compete with other countries to attract fresh investments. However,
we have a huge advantage of a large and growing market, which the countries
competing with us do not have. In future, India has the world’s second-largest
population and per capita consumption of chemicals is less than $100 per
annum compared to more than $1,250 not only for the EU, the US and Japan
but even for China. Today, every company wants to be close to the market, and
no market offers a better potential than India. Growth will be powered by two
ingredients – strong tailwinds in exports due to a shift in global supply chain
driven by the China+1 policy of vendors and demand recovery in domestic
end-user segments. India’s imports of speciality chemicals are still very sig-
nificant, and Indian industry is now targeting import substitution as a major
growth opportunity.

The Indian speciality chemicals industry will outpace its Chinese counter-
part and will double its share in global market to 6 per cent by FY26. To summarise,
Indian speciality chemicals industry will soon realise its full potential and
contribute in a major way in realising Atmanirbhar Bharat and GDP of $5 trillion
by 2025.

BY DR SATISH WAGH
Chairman & Managing Director
Supriya Lifescience

Indian speciality chemicals industry
will soon realise its full potential
and contribute in a major way in
realising GDP of $5 trillion.
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Surging Powerhouse
With excellent infrastructure and investment-friendly policies, Maharashtra

continues to call the shots in the world of business and industry.

Maharashtra has the highest
Gross Domestic Product
(GDP) value of around $402

billion, accounting for 14 per cent of
India’s GDP. The State also garners
highest share in foreign direct invest-
ment (FDI) of India and has attracted
$39 billion of FDI from October 2019
to March 2022, which is almost 28 per
cent of India’s share. The State is a
leader in manufacturing, contributing
15 per cent to the industrial output of
India. In terms of exports,
Maharashtra has the highest value
among all the States, accounting for
20 per cent of India’s exports.

The State is home to robust infra-
structure with four international and
13 domestic airports, two major and
53 minor ports and has the largest
power capacity. Maharashtra also has
a growing digital network, with the

largest base of internet subscribers
in the country. It is a leading State in
terms of education, with 991 engineer-
ing and management colleges and 958
Industrial Training Institutes (ITIs).
Maharashtra also has the highest em-
ployable talent in India at 68 per cent.

Maharashtra’s dynamic policy
ecosystem
Maharashtra has designed industry-
and sector-friendly policies by keep-
ing specific sector requirements in
mind. The State is consistently up-
dating its incentives and offerings in
line with the changing global economic
dynamics and business scenario.

The major industry and sector-spe-
cific policies include -

Industrial Policy, 2019
Package Scheme of Incentives,
2019

Aerospace and Defence
Manufacturing Policy 2018

IT/ITeS Policy 2015

Fintech Policy 2018

Electronic & Fab Policy 2018

Electric Vehicle and related
Infrastructure Policy 2021

Food Processing Policy
Incentive for Development of
Integrated Industrial Area –
2018.

Some major policies in the pipeline
include IT/ITeS Promotion Policy
2021, ESDM Policy, Data Centre
Policy, among others.

Key reforms introduced by
Maharashtra Government
Plug-and-Play Infrastructure
The Plug-and-Play Infrastructure will
allow investors to utilise a ready-to-
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www.midcindia.org

MIDC: Land Bank

Maharashtra Industrial Devel-
opment Corporation  (MIDC)

is the nodal investment promotion
agency (IPA) under the Govern-
ment of Maharashtra. With a land
bank of 289 industrial areas, MIDC
has one of the largest industrial land
banks among all industrial develop-
ment corporations in India. It pro-
vides businesses with ready infra-
structure, such as land, roads, wa-
ter supply, drainage facilities and
streetlights, among others. The land
bank of industrial areas is mapped

online through Web GIS portal of
MIDC and citizen portal. Thirty indus-
trial parks from MIDC have been nomi-
nated for Industrial Park Ranking Sys-
tem (IPRS) 2.0. The real-time land bank
information and infrastructure details
can be viewed here – https://
gis.midcindia.org/MIDCGISPortal/

The key projects undertaken by
MIDC include the Delhi-Mumbai In-
dustrial Corridor (DMIC) and SUPA –
Japanese Investment Zone. MIDC
also includes 13 Chemical Zones, 19
Common Effluent Treatment Plants,

two Sewage Treatment Plants and
four Common Hazardous Treatment,
Storage & Disposal Facility. MIDC
is home to the largest water supply
network in Asia of 2,500 million litres
per day (MLD). The corporation
controls over 2.5 lakh acres of land
with 289 industrial complexes. For
uninterrupted electricity supply,
MIDC has dedicated feeders for in-
dustries and has a specialised in-
frastructure of Wine Parks, Silver
Parks, Floriculture Park, Food Parks,
Textile Parks, 27 IT Parks and nine
SEZs.

MIDC is constantly augmenting
its land bank by acquiring land to
establish an equitable distribution
of industries across the State. Land
parcels earmarked and under acqui-
sition are around 58,000 acres.

use infrastructure complete
with affordable rental sheds, compre-
hensive utilities, housing for
expatriates, modular spaces in a 100
per cent compliant ecosystem. The in-
frastructure is spread across six re-
gions, covering 250 acres and 450
sheds.

MahaParwana
(Accelerating Permissions)
The MahaParwana, a single-window
clearance system launched by the
government, enables large investors
who meet statutory norms to start

operations within 48 hours.
The system is operational in over
20 departments for over 100
permissions.

Maha Jobs
The state launched a dedicated indus-
trial employment portal Maha Jobs in
July 2020, which aims to help new and
potential investors employ the vast
skill-rich, local talent in Maharashtra
across 17 sectors and over 950 job
roles. The portal has so far received
2.94 lakh applications for over 38000
jobs.

Country Desks & Investor First
Programme
Under the Country Desks & Investor
First Programme, a specialised team
at MIDC will provide country, sector
and regional information to Investors.
In addition, Relationship Managers
(RMs) and Relationship Executives
(REs) will be assigned to large inves-
tors for investment support. There are
over 10 country desks under the
programme with a 24x7 support team
for investors.



28 JUNE 2022 INDIA BUSINESS JOURNAL

SPECIAL FEATURE

The Maharashtra delegation
has had a successful visit to
Davos, Switzer-land, at the

World Eco-nomic Forum (WEF) An-
nual Meeting 2022. The State signed
Rs 80,000 crore ($10.5 billion) in in-
vestment intentions with 24 compa-
nies and three MoUs of strategic co-
operation. ReNew Power will invest
an astonishing Rs 50,000 crore ($6 bil-
lion) in renewable power generation
of 10-12 gw in the State, while Asia
Pulp and Paper, an Indonesian firm,
will be investing Rs 10,500 crore  ($1.5
billion) in Raigad district.

Minister of Environment and Cli-
mate Change Aaditya Thackeray, Min-
ister of Industries Subhash Desai and
Minister of Energy Nitin Raut, ACS
to Chief Minister Ashish Kumar Singh,
ACS Industries Baldev Singh, MD of

MSEDCL Vijay Singhal, CEO of MIDC
P Anbalagan and Joint CEO of MIDC
PD Malikner were present during the
ceremony, along with industry repre-
sentatives from the signing companies.

The Maharashtra delegation inau-
gurated the Maharashtra Pavilion at
the WEF, Davos, on May 22. On the
subsequent days, the delegation held
and participated in several bilateral
meetings, discussions and forums
with global business and political lead-
ers and experts representing different
sectors. The delegation, on behalf of
the Government of Maharashtra, pro-
moted Maharashtra as an ideal invest-
ment destination by detailing the busi-
ness and growth opportunities in the
State, while also sharing the State's
vision on youth- and technology-led
development and the State's core ob-

Maharashtra Shines at Davos
Promoting itself as an ideal business destination, Maharashtra nets

Rs 80,000 crore in investments at the WEF meet in the Alpine resort.

Minister of Industries Subhash
Desai (centre), Minister of
Environment and Climate Change
Aaditya Thackeray (left) and
Minister of Energy Nitin Raut led the
Maharashtra delegation to WEF.
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jectives on green, renewable and
sustainability-focused development.

Mr Aaditya Thackeray was invited
to receptions hosted by META
(Facebook), Google and Prime Minis-
ter of Belgium Alexander De Croo.
Maharashtra was represented on a
global stage as an ideal investment
and tourism destination, and the
State's commitment towards
sustainability was reaffirmed.

The State also signed an MoU with
the Global Plastic Action Partnership
(GPAP) and initiated the Maharashtra
Plastic Action Partnership

(Maharashtra PAP), which will serve
as a roadmap for sustainable devel-
opment in the State. Maharashtra was
the first State to ban single-use plas-
tic in 2018 and has been at the fore-
front in sustainable development with
aggressive policies and action plans
to balance development and climate
change. Earlier this year, Maharashtra
was the first State to be awarded the
prestigious Inspiring Leadership
Award at the COP26 summit held in
Glasgow.

Additionally, the State government
signed an MoU with Byju's for intro-
ducing digital content in the State and
municipal schools in Maharashtra.
Furthermore, the State also signed a
strategic cooperation agreement with
World Green Building Council for

knowledge sharing and helping the
State achieve its net-zero emission
targets and for capacity building of
State authorities in environmental

sustainability governance.
In the total 10 editions of Magnetic

Maharashtra 2.0, under the leadership
of Chief Minister Uddhav Thackeray,
there have been 123 MoUs signed,
totalling Rs 2.7 lakh crore, potentially
generating 4 lakh job opportunities in
the State. In the previous nine edi-
tions, 98 MoUs were signed in last
two years, which are now at various
stages of implementation. This is a
testament to the State's commitment
towards industrial development. Ad-
ditionally, in the last two years from
October 2019 to March 2022,

Maharashtra received 28 per cent of
total FDI, which was the highest in
India.
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T
he India Business Journal (IBJ) just turned 18
this June. For the past many years, the IBJ has
been keenly chronicling many exciting devel-
opments in the world of business and
economy. Throughout its lifespan, the

Mumbai-based, monthly business magazine has raised
many vital issues, questioned glaring discrepancies and
foreseen far-reaching changes.

The birth of the IBJ on June 1, 2005, coincided with the
beginning of an economic boom that brought India the
status of a global power. The country deftly rode the glo-
bal economic boom between 2004 and 2017 – briefly inter-
rupted by the global financial crisis of 2008 – with an aver-
age annual GDP growth of over 8 per cent. The first edi-
tion of the magazine aptly covered a transforming Indian

The IBJ retraces each of the seventeen years gone by with a path-
breaking issue, along with current updates and likely outcomes.

ting new trends by following developments across sec-
tors with vigorous energy. Breathtaking changes unfold-
ing across the infrastructure sector – be it power, roads,
railway, shipping and ports, airports and special economic
zones (SEZs) – were succinctly captured as and when
they happened. Many articles provided interesting insights
into vital sectors, such as steel, textile, banking, real es-
tate and retail and e-tail and agriculture, among others.

In fact, old and new segments of the economy – for
instance, MSMEs and startups – were covered with equal
enthusiasm. The magazine also explored the dynamics of
data revolution, cryptocurrencies and digital currencies.

The IBJ earnestly attempted to go to the root of scams
and scandals. Without titillating or sensationalising the
issues, it tried to make sense of the wrongdoings, why

PAST, PRESENT
& FUTURE…
economy. The cover of the maiden issue depicted an el-
ephant, representing the economy, breaking away from
the shackles of socialism and hurtling towards a market
economy.

A ringside view of the global financial crisis helped
unravel the hubris of the modern financial system that
ultimately sent the global economy crashing. That edition
of 2008 also dealt specifically with the impact of the crisis
on the Indian economy. It focused on how stringent In-
dian banking and market regulations prevented the
economy from going into a tailspin.

The epochal moments of the country – 60 and 75 years
of Indian independence and 20 years of economic reforms
– occupied a prominent space in the pages of the IBJ. The
spotlight fell on mesmerising transformation across vari-
ous sectors of the economy. Without getting carried away,
thought-provoking cover stories and analytical articles
held a critical lens on several shortfalls, making it amply
clear that India still had a long way to go. The catastrophic
impact of Coronavirus across the globe and in India was
also recorded and analysed threadbare.

Over the years, the magazine mastered the art of spot-

and how they occurred and how they could be prevented
from repeating. NSEL, 2G and PNB scams, scourge of cor-
ruption, menace of black money, collapse of IL&FS and
NPA mess –to mention only a few – were relentlessly pur-
sued to their logical conclusions.

Prime Minister Narendra Modi has kept the media busy
during the past eight years by launching numerous gov-
ernment programmes. The magazine followed each of them
and tried to weigh their pros and cons. If demonetisation
had devastating effects on the economy, the GST tumbled
initially only to stabilise in the course of time. An in-depth
analysis tried to figure out the reasons for Make In India –
Mr Modi’s pet project – failing to make a mark yet. These
columns also devoted substantial time, energy and space
to fathom the factors that held back the new bankruptcy
law from functioning to its full potential.

At 18, the IBJ is an adult now. Celebrating this prime
year of life, the magazine is retracing each of those years
with a path-breaking issue that it had covered in the past.
An update of each of these issues attempts to reflect the
changes undergone since they had happened. So, read
on, relish, and relive the past with an eye on the future.

PAST, PRESENT
& FUTURE…
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Performance of Indian economy has been exceed-
ingly well during the financial year 2004-05 that

just ended. India is moving away from Indian MNCs to
global India, and a world-class India is emerging.

India will be among the top-five growth centres be-
tween 2006 and 2020 and clock average GDP growth
of 5.5 per cent. FY05 marked the fourth successive year
of accelerated manufacturing growth. Exports zoomed
to a record high of $80 billion, the highest-ever an-
nual growth of 24 per cent in India’s post-Independence

economic history.
India has emerged as the

most favoured destination
for FDI and FII. FIIs poured
in more than $8 billion in
calendar year 2004, while
foreign exchange (forex) re-
serves surged past $141 bil-
lion by the end of 2004. In-
dian companies are on top
of the charts in terms of busi-
ness optimism.

JULY 2005

Between Boom & Bust
CUT TO THE PRESENT...

India rode the global economic boom, with an aver-
age annual GDP growth of over 8 per cent between

2004 and 2017. Economic growth slowed down for about
two years after the global financial crisis of 2008.

However, a series of structural measures introduced
by the government –such as demonetisation and Goods
and Services Tax (GST) regime – pulled down economic
growth. The COVID-19 pandemic in the past two years
administered a demand shock, pushing the economy
into recession and shrinking FY21 GDP by 6.6 per cent.

Post-COVID recovery has been surprisingly rapid,
albeit uneven, with many sectors still struggling to reach
their pre-pandemic levels of growth. India continues to
be a favourable investment destination, with record FDI
and FII investments of $81.72 billion and $37.6 billion
respectively in FY21. Many analysts fear of K-shaped
economic growth, with stock markets and the organised
sector booming, while the unorganised sector and weaker
sections of society continuing to plunge.

Every year, China and India exchange more than 100
business delegations to seek opportunities for invest-

ment. Bilateral trade between the two countries has
grown 72-fold from $260 million to $18.7 billion in a span
of 15 years (1990-2005). China is India’s second major trad-
ing partner. The key issue, however, is that there has been
no breakthrough in non-trade issues in relations between
India and China. Three major irritants coming in the
way of this relationship are: the border dispute, the
China-Pakistan nexus and the baggage of the Chinese

aggression on the Indian
psyche (1962).

Despite these unresolved
issues, Sino-Indian relation-
ship has gone beyond the bi-
lateral context and acquired
a global dimension. India
and China – the two major
Asian countries account for
about one-third of the man-
kind – must continue to en-
gage with each other.

DECEMBER 2006

Dealing With The Dragon
CUT TO THE PRESENT...

Even after 16 long years, the three non-trade irri-
tants still persist. In fact, the border dispute took

quite an ugly turn in June 2020 when skirmishes be-
tween the soldiers resulted in killing of 20 Indian sol-
diers. Meanwhile, COVID-triggered supply chain dis-
ruption got the world looking for China-Plus-One strat-
egy. India has been aspiring to occupy that position
of an alternative country. However, China still contin-
ues to be the workshop of the world, and India is still
too dependent on China for inputs across sectors.

Despite the tension, Indo-China bilateral trade hit
an all-time high of $125.6 billion in 2021, leaving India
with a whopping trade deficit of $69.4 billion. This
only proves that the two nations gain immensely by
engaging in trade and commerce instead of clashing
in the battlefield. China should give up its expansion-
ist policy, and India must do more to slash its trade
deficit for bilateral trade ties to bloom into meaningful
relationship.
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In the last 60 years, India has transformed from a colo-
nial, agrarian economy into a modern, industrialising,

knowledge-based one. In the first three decades (1950-
1980) after independence, India grew at 3.5 per cent per
annum, followed by nearly 6 per cent between 1980 and
2007. In the last few years, the growth rate has been close to
9 per cent per annum.

However, India is still a developing country, facing acute
challenges of poverty, illiteracy and disease. There are 27
crore people below the poverty line. In the last six years,

around 10 crore people have
been shifted out of poverty. But
the rate needs to be doubled to
20 crore.

Agriculture contributes less
than 25 per cent of India’s GDP.
But more than 60 per cent of
India’s labour force is dependent
on it. Unemployment is also an
alarming problem, which has
grown from 7.4 to 8.7 per cent dur-
ing the past five years.

SEPTEMBER 2007

New Occasions, Same Old Concerns
CUT TO THE PRESENT...

At 75 today, India has certainly traversed a re-
markably-inspiring journey. A little over four

decades after independence though, the old model
of government-led economic growth seemed to
crumble. This led to economic liberalisation of 1991.
Post-liberalisation, there has been a dramatic
change in the country’s economic landscape, with
almost every sector registering tremendous growth.

Meanwhile, three decades after economic
liberalisation, there is a general view – and it is
truly so – that growth has been lopsided. There is
distress across the country’s farmlands. Besides,
rising inequality, sliding key human development
indicators – such as poverty, hunger and malnutri-
tion – and jobless growth are raising many trou-
bling questions on the right growth model. Unfor-
tunately, these were the same concerns that were
troubling India, when it had geared up to celebrate
60 years of its independence.

The global financial meltdown, the worst since the
Great Depression of the 1930s, has taken a toll on

the entire banking and financial system. The financial
crisis in the US – created largely by the US government’s
policy of extending home ownership for all Americans,
including fragile and low-income groups – has rapidly
spread across the world.

The implications of the global financial crisis for In-
dia are too obvious to ignore. India’s long-term story
may remain intact. But there is no escape from the short-

term impact of the global cri-
sis on India. Liquidity crunch
is set to increase cost of funds.

Indian financial institu-
tions are not allowed to le-
verage their assets by 30 to
40 times over, as was happen-
ing in the West. In the last
couple of years, the regula-
tors have taken some unpopu-
lar decisions, which now ap-
pear to be right.

OCTOBER 2008

Financial Crisis & After
CUT TO THE PRESENT...

More than a decade since the global finan-
cial crisis, banks and financial institutions seem

safer today. Regulators passed many laws and intro-
duced tougher regulations to rein in investment banks
from placing huge speculative bets. Today, their capital
and leverage ratios are much stronger, and their busi-
nesses are less complex.

Ultra-low interest rates and bond-buying by cen-
tral banks – known as quantitative easing (QE) –
helped flow of easy money across the globe. These
measures, intended to spur economic growth, ended
up creating bubbles across stocks, bonds and many
new asset classes. That easy money flow is now be-
ing stopped as inflation surges to stratospheric height.

India may have patted its back for its stringent regu-
lations minimising the brunt of the financial crisis.
But smaller and too frequent bank failures and corpo-
rate frauds have exposed weak links in the regulatory
system.
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The New Pension System (NPS), designed for Cen-
tral government employees joining service from

January 1, 2004, has been thrown open to the gen-
eral public. It is a major landmark that provides so-
cial security to a chunk of the population. Apart from
three fund managers handling pension accounts of
government employees, six fund managers run the cor-
pus of private citizens.

Coverage of existing pension schemes in the coun-
try is as low as 12 per cent of the total workforce. With

the PFRDA Bill stuck in
Parliament, absence of the
legal framework has raised
many questions about the
relationship between vari-
ous stakeholders of the
NPS regime. Moreover, ut-
terly-low transaction
charges raise questions
about viability and
sustainability of the
scheme.

DECEMBER 2009

Meaningful Pension Still Elusive
CUT TO THE PRESENT...

With equity market hovering around its peak,
Scheme E of the NPS – invested in equities – for

government employees churned out double-digit returns
of up to 60 per cent in the last one year. Total number of
subscribers has risen to 1,57,44,183 with total assets un-
der management at Rs 7,15,670 crore as of March 2022,
thanks to stellar returns.

With the PFRDA Act, 2013, enacted, legality of the
PFRDA and other stakeholders has been settled. More-
over, the incentive structure has been overhauled, mak-
ing the scheme more viable for all stakeholders.

The country’s pension coverage has certainly im-
proved from about 12 per cent of the workforce in 2009 to
around 30 per cent (over 12 crore covered by various
pension schemes – EPFO, NPS, APY and PM-SYM) of
the workforce (about 39.60 crore as of March 2022).
The sector still has a long way to go, with about 70 per
cent of the workforce not covered by any form of
pension.

The curtain finally came down on the five-year-
old, bitter battle between the Ambani brothers

on May 23, 2010. The new agreement opens a big
window of opportunities for Mukesh Ambani’s Reli-
ance Industries (RIL). The senior Ambani has re-en-
tered the telecom sector by acquiring Infotel Broad-
band and plans to build a wireless digital distribu-
tion platform. The company is also giving a big thrust
to its retail venture.

Anil Ambani’s Reliance ADAG is also set to ben-
efit from the truce. He is
selling a stake in telecom
company Reliance Com-
munications (RCom) to
clear huge debts and
bankroll ambitious
plans. The biggest gain
for the junior Ambani is a
breakthrough in the K-G
gas pricing dispute, fa-
cilitating supply of gas to
his power plants.

JULY 2010

A Tale Of Two Brothers
CUT TO THE PRESENT...

Twelve years after the truce, the destinies of the
Ambani brothers could not have diverged more starkly.

Elder brother Mukesh continues to be the richest Indian,
while younger sibling Anil has declared his net worth as nil.

The fortunes of Anil Ambani – the sixth richest Indian
in 2010 – began to decline soon after. Unplanned expan-
sion, driven by highly-leveraged debt and unbridled am-
bition, battered his businesses. RCom suffered serious
setbacks and finally wound up with onslaught of Reliance
Jio’s (RJio) brutal competition. If coal scam singed his
power business, economic slowdown took a heavy toll on
his other infrastructure businesses.

Mukesh Ambani has had a low profile but a very sharp
focus on his businesses. All his new ventures across re-
tail (Reliance Retail and e-commerce entity JioMart),
telecom (RJio), digital (Jio Platforms) and renewable en-
ergy (Reliance New Energy Solar) sectors have been nur-
tured and bolstered by cash flow from his flagship oil and
petrochemicals business Reliance Industries (RIL).

THE JOURNEY
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July 24, 1991, 5 pm – Manmohan Singh, the newly-ap-
pointed finance minister, rose to present his maiden Bud-
get. In the little over an hour that followed, the mild-man-
nered economist had literally freed the economy from the
shackles of socialism.

Months before that momentous Budget, India’s foreign
exchange reserves had dipped to an alarming low of $1.12
billion, which was hardly enough to pay for three weeks of
imports. The minority government of Chandrashekhar was
forced to pledge 46.9 tonnes of RBI’s gold reserves with the

Bank of England and the Bank
of Japan.

This July 24, the country com-
pleted two decades of
Liberalisation. The two decades
of reforms have ushered in revo-
lutionary changes across many
sectors. Unfortunately, the path-
breaking reforms of 1991 have
bypassed agriculture. Even to-
day, any industrial enterprise re-
quires a plethora of clearances.

AUGUST 2011

Mixed Legacies Of Liberalisation
CUT TO THE PRESENT...

Last July, incidentally, three decades elapsed
since the Indian economy was liberalised. The

country’s share of global economy has trebled, from
1.1 per cent to 3.3 per cent.

But India still lags in various economic param-
eters. In theory, India had dismantled the licence
regime. The country may have moved up on the
Ease of Doing Business rankings. Yet, a power
project must still wade through over 90 clearances.
A hotel project even today requires more than 100
approvals.

India has fared very badly when it comes to
trickle-down effect of this economic growth. The
growth process has been asymmetric between dif-
ferent sectors of the economy. Besides, inequality
has evidently grown by multiple times, with the mi-
nuscule minority of billionaires’ wealth rising rap-
idly, while a vast majority of the masses have been
reduced to dire poverty.

Last month, the Director General of Civil Avia-
tion suspended Kingfisher Airline’s licence af-

ter it failed to come up with a viable financial and
operational plan. With over Rs 10,000 crore of ac-
cumulated losses and debts and dues of more than
Rs 13,400 crore, Kingfisher has been hitting air
pockets for quite some time.

Experts tracking the aviation industry blame
Mr Mallya for most of Kingfisher’s current prob-
lems. A mish-mash of business models –

Kingfisher’s flamboy-
ance-based aviation
model and low-cost
carrier Air Deccan,
which was acquired by
Mr Mallya in 2008 –
and the combined
losses and debts of the
merged companies
spelt doom for
Mr Mally’s aviation
company.

NOVEMBER 2012

Mallya’s Still At Large
CUT TO THE PRESENT...

In March 2016, Mr Mallya fled to the UK, leaving the lend-
ers in a spot. The Union government began an extradition

process against the fugitive businessman in 2017, and the
British courts ordered his extradition in 2020. But the billion-
aire businessman has applied to Home Secretary Priti Patel
for “another route” to stay back in the UK, raising specula-
tion of Mr Mallya seeking asylum in the UK.

Mr Mallya’s political clout has always helped him in slip-
ping out of messy situations. During the UPA regime, he
was successful in getting the banks to evergreen his loans
and even convert his airline’s debt to equity at a premium
just months before the aviation company went bust. It was
during the NDA regime that Mr Mallya could slip out of the
country after the CBI’s lookout circular was mysteriously
downgraded.

Mr Mallya may be the face of Indian corporate fraud and
default. There have been many more ‘star’ fugitives who
have fled India between 2015 and 2019. The loot and scoot
by the rich and powerful continues unabated.
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The worst fears of over 13,000 investors are
turning out to be true. As the National Spot

Exchange (NSEL) reels under a payment crisis,
they are staring at a collective loss of more than
Rs 5,400 crore. With NSEL’s crisis deepening,
Jignesh Shah, the chairman and CEO of FTIL,
the spot exchange’s parent company, finds him-
self in a tight corner.

A set of NSEL member companies entered into
deals with investors for mutual gains. With a

short-term sell con-
tract, pledging of
electronic ware-
house receipt and a
long-term buyback
contract, many dubi-
ous companies could
get funds. Similarly,
investors benefited
from an annualised,
assured return of
about 15 per cent.

SEPTEMBER 2013

Getting Murkier & Murkier
CUT TO THE PRESENT...

Nine years since the scam broke out, NSEL is now defunct.
Jignesh Shah has been arrested and released thrice after

getting relief from several courts. Mr Shah – currently chair-
man emeritus of 63 Moons Technologies (formerly FTIL) – ar-
gues that he has been implicated by vested interests in the
shady deals struck between some NSEL employees and bro-
kers. However, it seems quite incredible that NSEL employees
alone could mastermind such a huge scam without Mr Shah
even getting a whiff of it.

The SEBI has initiated criminal proceedings against some
600 brokers, who claim to be victims of the scam. They have
been accused of luring clients to deal in paired trades. There
are doubts over genuineness of the number of more than 13,000
trading clients. In September 2015, the FMC – which was just
an arm of the Department of Consumer Affairs and not an inde-
pendent regulator – was merged with the SEBI.

A long lapse of time, multiple FIRs, accusations and counter-
accusations have further muddled the NSEL scam. There are
many genuine investors who have lost their hard-earned money.

The Indian economy is on the rebound. The eco-
nomic turnaround has coincided with a change

of guard in New Delhi with Narendra Modi taking
over as prime minister a few months ago.

The Modi government’s measures in the past two
months address some of the major challenges be-
fore the economy. The recent Make In India cam-
paign focuses on lifting the share of the country’s
manufacturing sector in its GDP from the current
15 to 25 per cent.

Last month, the Cen-
tral government un-
veiled a set of labour
reforms. The govern-
ment has tried to fix the
problems affecting the
energy sector, mainly
petroleum and coal
segments. The Modi
government’s burst of
reforms has sparked off
enthusiasm.

NOVEMBER 2014

Glass Still Half Empty
CUT TO THE PRESENT...

Eight years since Mr Modi took charge of India, the
country’s economic report card is not so inspiring. There

has been good progress when it comes to delivery of gov-
ernment subsidies under Direct Benefit Transfer (DBT) into
bank accounts of marginalised people.

Vital sectors, such as oil, gas and coal, have been thrown
open to the private sector. However, response of the private
sector and global players to coal and oil and gas auctions
has been rather subdued even as State-owned companies
continue to hold sway.

There is little to cheer about the Make In India initiative
as share of manufacturing in the GVA has fallen to 14.4 per
cent in FY21 from an average of around 16 per cent in the
past decade. There is distress across farmlands and rural
areas, rising inflation and surging unemployment. Small en-
terprises and the unorganised sector are bleeding, while the
cream of India Inc is rolling in affluence. In fact, Mr Modi’s
promises of the good days are turning into a cruel joke for a
majority of Indians.
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Early last month, India’s solar ambitions hit a
new high as power tariff dropped to a record

low. The sub-Rs 5 tariff arrived at for Ghani Solar
Park took the country closer to its whopping target

The solar mission got a massive policy push last
May with the NDA government taking charge. The
Modi government raised the solar and renewable
energy capacities to 1,00,000 mw and 1,75,000 mw
respectively by 2022.

As India moves towards the big solar target, it
will have to negotiate
quite a few tough hurdles.
A creaky transmission
network, poor financial
health of power
distribution companies
and woefully inadequate
domestic solar module
manufacturing capacity
come in the way of
the mega solar power
target.

DECEMBER 2015

Solar Eclipse
CUT TO THE PRESENT...

The country is set to miss the huge solar power target of
1,00,000 mw (53,997 mw current capacity) and renew-

able energy goal of 1,75,000 mw (1,09, 885 mw) by the end of 2022.
Targets apart, solar and other renewable energy sources

face many hurdles. A lack of adequate domestic manufac-
turing capacity, heavy imports and the government’s stress
on local content in solar projects have hampered invest-
ments in new plants. The Rs 24,000-crore PLI scheme may
perhaps provide a booster for local manufacture of solar
power products.

The transmission challenge is being addressed with cre-
ation of a Green Energy Corridor for evacuation of renew-
able energy at an investment of Rs 22,172 crore. Debt-rid-
den and loss-making distribution companies in States –
the largest buyers of renewable energy – have been the
weakest link that is stalling growth of the sector. Finally,
prohibitive cost of grid-scale lithium-ion battery storage
system comes in the way of making green energy an unin-
terrupted and reliable source of power.

On the night of November 2016, Prime Minister
Narendra Modi announced demonetisation of

Rs 500 and Rs 1,000 currency notes. The drastic mea-
sure has created untold hardships and misery for the
common man.

The problems have aggravated further with cash
transactions accounting for about 70 per cent of the
country’s total transactions. Private consumption
makes up over 60 per cent of the GDP. So, lower con-
sumption, leads to reduced growth and even an eco-

nomic slowdown.
Demonetisation is only

the first step in wiping il-
licit wealth out of the
economy. The government
should follow up with
many more measures, such
as cleaning up realty and
gold market taxing rich
farmers and cleaning up
political funding, among
others.

DECEMBER 2016

An Imprudent Exercise In Futility
CUT TO THE PRESENT...

Over five and a half years after demonetisation, it can
be concluded with certainty that the fateful deci-

sion was an imprudent exercise in futility. According to
RBI data, Rs 15.31 lakh crore or 99.35 per cent of the
Rs 15.41 lakh crore invalidated notes came back into the
banking system.

It was argued all along that cash component of unac-
counted money is negligible 1 to 3 per cent, with most of
the black money parked in tax havens, real estate and
gold. An attempt to strike only the stock or cash and
leave the flow of black money into other assets unad-
dressed serves no purpose at all.

The indiscreet exercise did little to fight fake currency
or boost a cashless economy. Despite a massive spurt in
online payments in recent years, cash circulation with
the public is more than 13 per cent of the GDP. It was 12
per cent just before demonetisation. In fact,
demonetisation pulled down GDP growth in subsequent
years and set the stage for economic slowdown.
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The GST regime – which unified over a dozen
Cen-tral and State levies into a single tax and

was supposed to simplify the indirect tax system –
has wreaked havoc among businesses and indus-
tries, especially small and medium enterprises
(SMEs), since its July 1 launch.

The main objective of rolling out the GST was to
make it easy to do business in India. However, a
requirement to file 37 returns (plus 12 TDS returns)
in a year for a company operating in only one

State makes GST a cum-
bersome and costly
affair. At this rate, a com-
pany with operations in
20 States ends up filing
740 returns in a year.
Not surprisingly, the GST
in its current form is
hardly anywhere near the
prime minister’s defini-
tion of a “Good and
Simple Tax”.

OCTOBER 2017

Some Respite After A Stormy Start
CUT TO THE PRESENT...

The hasty rollout of GST pummelled the already-bat-
tered economy in the initial years. Some corrective mea-

sures in the past few months have helped in stabilising the
GST regime. A hike in turnover threshold to Rs 40 lakh for
manufacturers, increase in turnover limit for the
Composition Scheme to Rs 1.5 crore and allowing taxpay-
ers with turnover of up to Rs 5 crore to file returns quar-
terly and pay tax monthly have made life easier
for a huge number of small enterprises.

GST collections have turned robust and surpassed the
Rs 1-lakh crore mark for eleven straight months now.

The GST Council has tightened some rules to tackle the
menace of fake invoices and prevent higher claims of ITC
fraudulently. But the tough norms – such as suspension of
taxpayers’ registration for failing to file returns and block-
ing of recipients’ ITC if their suppliers do not file tax re-
turns – are hurting many honest taxpayers and impacting
small businesses badly.

T he twin disruptions of the economy –
demonetisation and GST – coming in quick

successions, have bled MMSEs white. Successive
governments have rolled out several initiatives
to empower the MSME sector. But unfortunately
only a few measures – such as TReDS, GeM and a
new definition of MSMEs, – have really been
helpful.

Two major obstacles to growth of MSMEs are
their inability to access timely and adequate fi-

nance and a lack of
market access to their
products and services.

A better EoDB eco-
system can make a
world of difference to
small enterprises. It is
only then that the real
engines of growth can
power the Indian
economy to a roaring
start.

DECEMBER 2018

Small Businesses, Big Trouble
CUT TO THE PRESENT...

MSMEs have been hit by a never-ending deluge of
crises from demonetiation to GST and finally COVID-

19. According to a government study, 5,907 businesses regis-
tered with the MSME Ministry were shut during FY21 and
FY22. The numbers are too minuscule (0.0092%), considering
a total of around 6.40 crore small units in the country. How-
ever, the distress may run deeper as a large section of MSMEs
remains unregistered. The pain in the sector can be sensed
by the bad loans, which have shot up to Rs 1,65,732 crore
as of September 2021, accounting for 9.6 per cent of total
advances.

Many MSMEs could not gain from ECLGS – now extended
up to March 2023 – as they were ineligible because their loans
had already turned bad before March 2020. Despite a plethora
of schemes, small enterprises continue to face twin problems
of credit and market access. The sector is staring at a credit
gap of whopping Rs 30 lakh crore. Crippling infrastructure,
red-tapism, a very difficult business climate and many other
shortcomings have made MSMEs a miserable lot.

THE JOURNEY
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The numbers are simply mind-boggling. India is
home to more than 39,000 active start-ups. It also has

26 unicorns – startups with valuation of over $1 billion.
The startups are not just limited to Bengaluru, Delhi-NCR,
Mumbai, Chennai and Pune. They are active in 492 dis-
tricts across 29 States and six Union Territories.

The country’s startups saw 108 per cent growth in total
funding from $2 billion in 2017 to $4.2 billion in 2018. In
around a decade, India has scaled up to become the third-
largest startup hub of the world after the USA and China.

Indian startups have regis-
tered phenomenal growth in the
past few years. However, they
are dogged by several chal-
lenges, with the biggest
challenge still funding. Despite
huge mop-up last year, the
largesse from PE and VC funds
were limited to established
startups even as many
small stratups are starved of
funds.

APRIL 2019

The Startups Story
CUT TO THE PRESENT...

Startups continue to be on steroids, with their
numbers going past 61,400. In 2021, startups

broke another funding record by mopping up a
whopping $42 billion (about Rs 3,15,000 crore), in-
cluding $7.16 billion (over Rs 53,700 crore) through IPOs.

A novel factor in the startup funding last year
was about 11 of them riding the stock market boom
and raising more than Rs 53,700 crore. The huge
funding has led to the number of Indian unicorns
hitting the 100 mark.

However, reality seems to have caught up with
the 11 listed startups, with their stock prices in
freefall after their dazzling debuts. Most of the
startups exhibit the same worrisome features of in-
flated valuations despite posting enormous losses.
It looks like the real winners in the IPO boom were
early- and late-stage investors, who made a huge
killing in the public issues at the cost of stock mar-
ket investors.

India is in a lockdown mode. As cases of COVID-
19 in India rose past 2,300 and the death toll

reached 56, cities and towns across the country
have worn a deserted look.

The deadly pandemic is set to worsen the al-
ready-depressing economic condition in India.
The first nine months of the just-concluded finan-
cial year (FY20) registered GDP growth of 5.13
per cent, underlining the fact that the economy
has been going through a long-drawn, painful

slump.
The catastrophic

COVID-19 crisis
should have been
tackled upfront with a
huge relief package of
a large sum of money
(at least triple of what
has been announced
in terms of cash trans-
fers) to the vulnerable
sections of society.

APRIL 2020

Life After COVID-19
CUT TO THE PRESENT...

Three waves of COVID-19, over 4.31 crore cases and more
than 5.24 lakh deaths – the catastrophic pandemic un-

leashed a trail of destruction across India in the past two
years. The second wave of the pandemic that struck in the
first half of 2021 exposed the weak links in the Indian healthcare
system.

A national lockdown of 64 days during the first wave and
many intermittent local lockdowns during the second wave
bled the economy white. The GDP growth slowed down to 4
per cent in FY20 and contracted by 7.3 per cent in FY21. It is
estimated to grow by 9.2 per cent in FY22. Beyond those
numbers, pain and misery in the economy is manifest through
over 8 per cent unemployment rate, uneven economic growth
and rising inequality.

The pandemic changed the concept of workplace drasti-
cally, making work from remote location a norm in many sec-
tors. COVID-19 pushed up digital transactions in a big way.
The viral pandemic had many lessons that mankind unfortu-
nately has refused to learn.

INDIA BUSINESS JOURNAL JUNE 2022 39



The government has placed large bets on infrastruc-
ture to revive the battered economy. In fact, infra-

structure occupies a place of pride in the recent Union
Budget 2021-22.

The Budget attempts to revive the old concept of a
development finance institution (DFI). The DFI will be-
gin with a Budgetary allocation of a mere Rs 20,000
crore and will leverage it and raise Rs 5,00,000 crore
in three years. The government will come up with an
asset monetisation dashboard and launch National

Monetisation Pipeline
(NMP) to help in monetising
the government’s assets.

The scale of investments re-
quired to get the National In-
frastructure Pipeline (NIP) –
comprising a list of projects
worth over Rs 111 lakh crore
– rolling is rather overwhelm-
ing, and the government’s
funding alone cannot helm the
mega projects.

MARCH 2021

Big Plans, Bigger Hurdles
CUT TO THE PRESENT...

The government has begun executing its mega in-
frastructure programme on a robust note. The NMP

was successful in mopping up Rs 96,000 crore in FY22,
surpassing the target of Rs 88,000 crore in seven
months flat. The proceeds of NMP – targeting to gar-
ner Rs 6 lakh crore by FY25 – comprising a list of as-
sets lined up for monetisation, will be used for funding
new infrastructure projects.

National Bank for Financing Infrastructure and De-
velopment (NaBFID) – the DFI aimed at financing in-
frastructure projects of the NIP programme – has al-
ready been set up. The Gati Shakti Master Plan has
also been drawn up to plan and coordinate among vari-
ous stakeholders and speed up NIP projects.

So far, so good; however, raising resources, a large
portion of which is expected to accrue from the private
sector, is a huge challenge. Besides, infrastructure
projects may hit roadblocks with time and cost
overruns.

On December 11 last year, agitating farmers
finally called off their 15-month-long pro-

tests at the Singhu border of Delhi. The farmers
toned down their belligerence after the conten-
tious farm laws were repealed by the Parlia-
ment last November. The opposition to the three
farm Bills had grown stronger particularly be-
cause of the way they were rammed through
without any debates and discussions.

The controversial farm laws are gone, and
MSP is definitely
not a silver bullet
for the challenges
before the farm sec-
tor. Innovative poli-
cies and new, com-
petitive markets can
lower the cost of
production and pro-
vide better returns
to farmers.

JANUARY 2022

Crying For Reforms
CUT TO THE PRESENT...

Agriculture has been at the receiving end after the end of
the first Five-Year Plan and the Green Revolution. No won-

der that the sector accounts for a mere 16 per cent of the
country’s GDP despite providing livelihood to over 40 per cent
of the country’s workforce. The stark anomaly in the two num-
bers clearly depicts the anguish across the country’s farmlands.

For all the hype over industries and services, India is still
predominantly an agrarian economy. It is pointless to blindly
ape the Western economic models and try to wean a large sec-
tion of the population away from the farms in the absence of
better alternative jobs. However, the farm sector cannot be left
to languish in the current state with a majority of the people in
dire straits.

With the three contentious farm laws repealed, the occasion
must be used to create a new blueprint for the future of Indian
agriculture. There is an urgent need to address rising cost of
cultivation, inadequate market access and frequently-chang-
ing government policies. Only then will the idea of doubling
farmers’ income appear plausible in the first place.

THE JOURNEY
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MANAGEMENT MANTRA

Bala Sarda has given a new twist to his
over 85-year-old family business of
tea. The Founder and CEO of Vahdam

India started a new tea brand Vahdam Teas In
New Delhi in 2015 to shake up the supply
chain in the country and provide consumers
the best types of tea.

Mr Sarda comes with a lineage of over 85
years in tea. His family was more into bulk tea
trading and exports. The family business never
owned any tea gardens, and different types
of tea were bought through auctions.
Mr Sarda and Vahdam have built on that legacy
and launched the new brand Vahdam, which
has become quite successful in the past few
years.

The 23-year-old entrepreneur began pro-
curing tea directly from farmers within days
of harvest. Vahdam Teas packaged the brew
garden fresh at its globally-certified facilities
in India and shipped them directly to their
customers in various parts of the world.  Af-
ter the success of Vahdam Teas, Mr Sarda
has now forayed into superfoods. Vahdam
India has emerged as an award-winning, glo-
bal-wellness brand, shipping India’s finest
teas and superfoods to consumers across the
world under the Vahdam brand.

Mr Sarda completed his graduation in busi-
ness studies from the prestigious Shaheed
Sukhdev College of Business Studies of Delhi
University. At the college, young Bala was
the founding member of YUVA, an entrepre-
neurship cell. He was also the lead coordina-
tor and Organiser of TedX DU. He was also a
key speaker at the Harvard India Conference
in 2018.  A dynamic businessman, Mr Sarda
has won many reputed awards and recogni-
tion in a very short span of time.

Under his guidance and leadership,
Vahdam is now one of India’s largest home-
grown premium tea and superfoods brands
and one of India’s fastest-growing consumer
brands. Vahdam’s products have so far been
shipped to consumers in over 130 countries.

In an enlightening interview with Sharmila
Chand, Mr Sarda shares his management ideas

“Identify Your Winning Ticket
Before You Plunge”

and principles that have helped him progress
in his business over the years.

Do you play any game which helps
you in your career?
Yes, Golf. I picked up gold during the COVID
lockdown and have been hooked since then.
It teaches me to learn to accept the uncon-
trollable, focus and concentrate and most im-
portantly, to have patience.

Would you share with us the turning
point in your life related to your career?
There was no one specific turning point in
my life. My early experiences have gradually
shaped my career in entrepreneurship at ev-
ery point. I had the entrepreneurial bug with
me right from my childhood.

What is the secret of your success?
Setting out a clear vision and working towards
achieving that have helped me make consid-
erable progress in my business. Besides, fo-
cusing on differentiating the brand and mak-
ing available an exceptional product have
made all the difference for my business. Giv-
ing importance to customers’ experiences is
perhaps the factor that distinguishes us from
the rest in the market.

What is your philosophy of work?
Maintain consistency and have perseverance.
Keep doing the right thing, day after day. It
will eventually work out. Prioritistion, effec-
tive time management and delegation of re-
sponsibilities have been my personal hack for
managing time better and maintaining a work-
life balance.

Is there any particular person you
admire who has inspired you?
My father has been my biggest source of in-
spiration. In fact, Vahdam is the reverse ana-
gram of my father’s first name, Madhav. I’ve
also always deeply admired Jeff Bezos (Ama-
zon) and Elon Musk (Tesla).

What is the best advice that you
have got?
Believe in your product, idea, vision and
yourself.

“Setting out“Setting out“Setting out“Setting out“Setting out
a cleara cleara cleara cleara clear
vision andvision andvision andvision andvision and
workingworkingworkingworkingworking
towardstowardstowardstowardstowards
achievingachievingachievingachievingachieving
that havethat havethat havethat havethat have
helped mehelped mehelped mehelped mehelped me
makemakemakemakemake
considerableconsiderableconsiderableconsiderableconsiderable
progress inprogress inprogress inprogress inprogress in
mymymymymy
business.business.business.business.business."""""
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What would you consider your
sounding board?
Our customers and mentors

Would you list some of your favourite
books?
Some of my most favourite books are:
Shoe Dog: A Memoir By The Creator Of NIKE
– Phil Knight
The CEO Factory: Management Lessons
From Hindustan Unilever – Sudhir Sitapati
The Hard Thing About Hard Things: Build-
ing A Business When There Are No Easy An-
swers – Ben Horowitz
My Life In Full: Work, Family And Our Fu-
ture – Indra Nooyi
These are very inspirational and remarkable
books with various lessons to pick up. I am a
big fan of autobiographies.

What is your fitness regime, and how
do you keep yourself fit?
Over the last few years, I have transformed
from a night person to a morning person. I
usually start my day early, and set an hour or
two in the morning to work out. I’m a fitness
enthusiast and love weight training. When
the lockdown happened last year, I set up a

mini gym in my house and got all the essen-
tial equipment. I have been very consistent
with my workouts since then. More than my
body, I think it has really helped me focus
better even at work. It is extremely important
to have a healthy mind and a fit body to sus-
tain the intensity of this job.

What, according to you, are the five
mantras for success in business?
I have just one mantra. Identify your ticket to
win before taking the plunge. It could either
be the brand story, your product, distribution
or your understanding of the consumer. But
know that, and double down on that.

What message on management
would you like to give to youngsters?
Today is the first day of the rest of your life.
There is no better time than today. So, get up,
and get going.

Lastly, how would you define your-
self in a sentence?
A passionate, focused, disciplined and impa-
tient individual, who, if he sets an eye on a
specific goal, will go to any length to achieve
it – no matter what.

"""""GivingGivingGivingGivingGiving
importanceimportanceimportanceimportanceimportance
tototototo
customers’customers’customers’customers’customers’
experiencesexperiencesexperiencesexperiencesexperiences
is perhapsis perhapsis perhapsis perhapsis perhaps
the factorthe factorthe factorthe factorthe factor
thatthatthatthatthat
distinguishesdistinguishesdistinguishesdistinguishesdistinguishes
us from theus from theus from theus from theus from the
rest in therest in therest in therest in therest in the
market.”market.”market.”market.”market.”

BALA SARDA
Founder & CEO,
Vahdam India
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GLOBAL WRAP-UP

Airbus beats
Boeing in deliveries
Recent challenges around
safety concerns and impact
of Coronavirus have resulted
in American aircraft manufac-
turer Boeing losing ground to
Airbus. According to data
compiled and calculated by
Finbold, by the end of 2021,
Airbus had delivered 1,376
aircraft under all categories
from the start of the
pandemic in January 2020.
The units almost tripled the
cumulative 466 deliveries
made by Boeing over the
same period. Airbus gained
the upper hand during the
health crisis – despite both
the aircraft manufacturers
taking a hit from the
pandemic – capitalising on
the global grounding and
delivery pause of Boeing’s
737 MAX, notes Finbold.

Indonesia lifts ban
on palm oil exports
Indonesia has lifted its palm
oil export ban from May 23,
following improvements in
the domestic cooking oil
supply situation. The
world’s top palm oil exporter
had since April 28 halted
shipments of crude palm oil
(CPO) and some derivative
products to try to tame
soaring prices of domestic
cooking oil. The decision
comes despite bulk cooking
oil prices having not yet
receded to the targeted
14,000 rupiah per litre as the
government considered the
welfare of 17 million workers
in the palm oil industry.
After the ban, pressure was
mounting on the government
from farmers to ease
shipments as there was no
demand for their palm fruits.

Meta plans
digital Zuck Bucks
Meta, the company that
owns Facebook and
Instagram, has announced
plans to create its own

ECB likely to hike rates in JulyECB likely to hike rates in JulyECB likely to hike rates in JulyECB likely to hike rates in JulyECB likely to hike rates in July
The European
Central Bank
(ECB) is expected
to raise deposit
rate for the first
time in over a de-
cade in July. It is
also looking to

bring interest rate out of negative territory at its following
meeting in September despite a 30 per cent chance of reces-
sion within a year, a Reuters’ poll of economists has showed.
With inflation hitting a multi-decade high of 7.5 per cent in
April and almost every other major central bank having
already raised interest rates, ECB President Christine
Lagarde has backed calls for an early rate hike by
policymakers last month.

AMD to buy cloud startup PensandoAMD to buy cloud startup PensandoAMD to buy cloud startup PensandoAMD to buy cloud startup PensandoAMD to buy cloud startup Pensando

Chip designer Ad-
vanced Micro De-
vices (AMD) is
acquiring cloud
startup Pensando
for $1.9 billion to
bolster its data
centre products

and capitalise on booming demand from cloud and enter-
prise sectors. AMD has said that the deal value does not
include working capital and other adjustments. Pensando,
which was founded in 2017 by a group of four ex-Cisco
Systems engineers, counts Goldman Sachs and Microsoft
Corp’s cloud unit Azure as its customers. The startup makes
a fully-programmable processor and a software platform,
which helps enterprise clients and data centre customers to
function more like cloud computing data centres like Ama-
zon Web Services.

MacDonald’s to exit RussiaMacDonald’s to exit RussiaMacDonald’s to exit RussiaMacDonald’s to exit RussiaMacDonald’s to exit Russia
McDonald’s has
said that it will
permanently leave
Russia after more
than 30 years and
has started to sell
its restaurants.
The move comes

after it had temporarily closed its 850 outlets in March.
The fast food giant has said that it made the decision be-
cause of the “humanitarian crisis” and “unpredictable oper-
ating environment” caused by the Ukraine war. The open-
ing of McDonald’s first restaurant in Moscow in 1990 had
come to symbolise a thaw in Cold War tension. A year
later, the Soviet Union collapsed, and Russia opened up its
economy to companies from the West.

virtual currency, which the
company’s employees have
dubbed as “Zuck Bucks”.
The company is working on
various virtual products to
diversify its revenue and
revitalise its user base, which
is increasingly flocking to
newer competitors, such as
TikTok. Meta has plans to
integrate non-fungible tokens
(NFTs) into its social media
apps. Social tokens or
reputation tokens are
examples of products that
the company is looking at.

Brookfield to buy
CDK for $6.41 bn
Automotive software-maker
CDK Global has said that it
will be taken private by
Brookfield Business Partners
for $6.41 billion in cash. The
deal will pay CDK investors
$54.87 for each share held, a
premium of 12 per cent to
the company’s closing price.
CDK, based in Hoffman
Estates, Illinois, makes
technology and software for
retailers and auto manufac-
turers and serves more than
15,000 retail locations in
North America.

WTO cuts world
trade growth to 3%
The Russia-Ukraine conflict
could substantially weigh
down global trade growth to
3 per cent in 2022 from 4.7
per cent projected in October
2021, the World Trade
Organization (WTO) has
said. Trade growth could rise
to 3.4 per cent in 2023 but
will still remain way below
the 9.8 per cent recorded in
2021. Any such slowdown
could also weigh on demand
for Indian merchandise at a
time when New Delhi is
planning to scale up its goods
exports from a record $418
billion in FY22. The Ukraine
war will likely weigh down
economic growth by about
1.3 percentage points, the
WTO has said.
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BlackStone buys
American Campus
Blackstone is buying
American Campus Communi-
ties for about $12.8 billion,
including debt. As the deal
gets closed, it becomes the
world’s largest alternative
asset manager bets on rents
increasing after colleges
reopen. American Campus
Communities owns about
166 properties, covering 71
university markets, including
those of University of Texas
and Arizona State Univer-
sity.  Blackstone has also
clarified that it is an all-cash
deal in which the per-share
price has been evaluated
almost 14 per cent higher
than the last closing price of
American Campus Communi-
ties shares, making it a per-
share price of $65.47.

COVID’s billionaires,
one every 30 hours
A new billionaire was created
every 30 hours on an average
during the Covid-19
pandemic across the world,
non-profit organisation
Oxfam International has said.
The organisation made the
statement in a report titled,
Profiting from Pain, released
in the Swiss town of Davos,
where the World Economic
Forum is currently holding
its annual meeting. Oxfam
International, in its report,
has added that 573 persons
became new billionaires
during the Coronavirus
pandemic, at the rate of one
every 30 hours. The
organisation has predicted
that 263 million persons will
fall into extreme poverty in
2022, at a rate of one million
every 33 hours.

Anil Wadhwani
new Prudential CEO
London-based insurance
company Prudential has
appointed Anil Wadhwani as
Group Chief Executive
Officer. Mr Wadhani will
take his role as CEO on

February 25, 2023.
Mr Wadhwani is currently
president and CEO of
Manulife Asia, where he has
successfully grown and
transformed its diversified
and multi-channel business
with significant market share
gains in many key markets.
He has significant and proven
digital experience, having
driven the modernisation of
technology platforms across
13 markets in Asia in his
previous role.

Broadcom, VMware
in $61-bn deal
Broadcom will be buying
VMware in a cash-and-stock
transaction, valued at $61
billion, based on the closing
price of Broadcom common
stock on May 25, 2022. The
deal will be one of the largest
technology acquisitions of all
time, behind Microsoft’s
pending $69-billion deal to
purchase Activision Blizzard
and Dell’s $67-billion
purchase of EMC in 2016.
Broadcom’s purchase of
VMware will help the
company diversify away
from its core business of
designing and selling
semiconductors into
enterprise software, which
can have larger margins.

Workers' pay pales
against CEOs'
Regular workers’ rise in
wages looks minuscule
compared with what CEOs
are getting. The typical
compensation package for
chief executives who run
S&P 500 companies soared
by 17.1 per cent  last year, to
a median $14.5 million,
according to data analysed
for The Associated Press by
Equilar. The gain towers over
the 4.4 per cent increase in
wages and benefits netted by
private-sector workers
through 2021, which was the
fastest on record going back
to 2001.

EasyJet set to cancel 200 flightsEasyJet set to cancel 200 flightsEasyJet set to cancel 200 flightsEasyJet set to cancel 200 flightsEasyJet set to cancel 200 flights
Low-cost carrier
EasyJet will be
cancelling more
than 200 flights
over the next 10
days due to air-
port delays and
other restrictions.
The European airline has been hit by a string of problems
since the removal of COVID restrictions led to a rebound in
travel, with many British airports struggling to recruit
enough ground staff. It recently removed six seats from
some A319 aircraft to reduce the crew it needed by one. It
has said in a statement that it will cancel around 24 flights a
day from London’s Gatwick Airport between May 28 and
June 6.

Fed’s Treasury loss jumps to $330 bnFed’s Treasury loss jumps to $330 bnFed’s Treasury loss jumps to $330 bnFed’s Treasury loss jumps to $330 bnFed’s Treasury loss jumps to $330 bn

The US Federal
Reserve (US Fed)
is carrying $330
billion in
unrealised losses
on its holdings of
US Treasury and
mortgage-backed
securities as of the
end of March, according to newly-released financial state-
ments. The central bank’s holdings of nearly $9 trillion in
assets still allowed the Fed to remit $32.2 billion to the US
Treasury in the first quarter of 2022, according to the docu-
ments. But the losses on the Fed’s investments, an $8.5
trillion portfolio that surged higher through asset purchases
designed to keep financial markets stable through the pan-
demic, pose a pedotentially tough political problem for the
central bank.

Abbott sorry for baby formula shortageAbbott sorry for baby formula shortageAbbott sorry for baby formula shortageAbbott sorry for baby formula shortageAbbott sorry for baby formula shortage
A top Abbott ex-
ecutive has
apologised to US
families affected
by baby formula
shortage, telling
them that manu-
facturer of the es-
sential supply has “let you down”. “We are deeply sorry
and are committed to making sure that a shortage like this
never happens again,” Christopher Calamari, the senior vice-
president of nutrition, has said. “It will take time” to regain
families’ trust, he has added, noting that the company is
doing everything it can to resolve the crisis. The US has
been struggling with a severe shortage of infant formula for
months.



BSE-listed (BSE Code: 540252) Veeram Se-
curities Ltd integrated as a wholesaler, re-
tailer and trader of branded jewellery and or-

naments, has intimated the Bombay Stock Ex-
change (BSE) that Nomura Singapore Limited ODI
which is a global financial services group with an
integrated network spanning over 30 countries and
regions have bought 1,50,000 shares in the com-
pany. Further, Resonance Opportunities Fund
Mauritius have also purchased 1,03,000 shares in
the company.

Currently engaged in jewellery sector, its
jewelleries and ornaments are designed keeping
in mind the demand of various customers coming
from diverse cultures and age groups. Its products
have presence across different price points and
cater to customers across high-end, mid-market
and value market segments. Veeram also
does customised  jewellery. Its gold and silver tra-
ditional jewelleries and ornaments are either made
with kundan, gem stones, etc or just plain gold or
silver.

With an impeccable eye for design, its collec-
tion is created to fit into today’s modern world, but
maintain a timeless appeal. Crafted with the high-
est attention to quality, every piece is sure to be-
come a treasured heirloom. The product profile of
the company includes rings, bracelets,
necklaces, chain, earrings, pendants, etc.

The company, which is pursuing conversion of
existing company into NBFC, has also given an
intimation to the stock exchange in this regard re-
cently. “We are pursuing in the object of conver-
sion of existing company into NBFC as decided in
Board Meeting held on 25th June, 2020. Further,
the intimation is given to take the necessary steps
for getting the eligibility for Bank license thereaf-

Buoyed By Foreign Funds' Buying
VEERAM SECURITIES

ter,” the stock exchange filing mentioned.
The Ahmedabad-based company is

also considering a rights issue of equity shares
and intends to increase the authorized share
capital of the company by additional 50 lakh
equity shares of Rs 10 each, amounting to
Rs 5 crore.

Considering the future growth opportunities,
Veeram Securities also plans to enter the reality
segment and would undertake residential and cor-
porate real estate projects.
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India rightly aspires to be an upper-middle-income
economy with its vast workforce gainfully employed
and to have a decent standard of living. This, however,

is a challenging proposition as India continues to grapple
with major economic policy issues. This book discusses
the present state of India’s economy. It thematically ex-
plores the critical policy issues India faces today and sug-
gests reforms for India to become a $10-trillion economy
by the mid-2030s.

Prime Minister Narendra Modi may have settled down
to a rhetoric of India hitting a $5-trillion economy by 2025.
But author Subhash Chandra Garg had a vision long be-
fore that. It was he, at the helm in the finance ministry as
finance secretary then, who had drafted the interim 2019
Interim Union Budget, which had first spoken of a $10-
trillion target.

The powers-that-be may have revised their target with
one eye on the next general elections. But Mr Garg – now
not obliged to service rules after his voluntary retirement
and switching over to become a strident critic of the
government’s economic policies – sticks to his overarching
vision.

In fact, Mr Garg had earlier promised that he would
write a tell-all story on his life in the Indian Administrative
Service (IAS). And in particular, the one on his time in the
Finance Ministry, a tumultuous period where he had hit
the headlines for locking horns with the present dispen-
sation (Read: Finance Minister Nirmala Sitharaman).

But instead, his new book only teases about the time
after Mr Modi’s landslide victory in the 2019 general elec-
tions and Ms Sitharaman’s appointment
as the new finance minister. “My world
changed drastically after the new finance
minister joined,” he writes, but does not
offer much else.

“This book’s focus is on the centrality
of policy (making) in economic growth
(which leads to) the general well-being of
citizens,” notes Mr Garg and adds: “Ex-
penditure decisions by the government

The Original GDP Goal

are reflective of people’s
choices. But unfortunately,
when you convert people’s
choices into that (sic) of (po-
litical) parties, that objective
is not often (met).”

The book presents a wide-
angled and comprehensive
view of the state of the In-
dian economy. It analyses
India’s macroeconomy in the
light of its evolution since
Independence and covers
the performance of the Indian
economy on macroeconomic
parameters of growth, infla-
tion, monetary management, credit management, foreign
capital inflows, fiscal management and other important
fundamentals.

Mr Garg’s knowledge and grasp – stemming from his
years in being right at the heart of economic policy draft-
ing – come through as he takes the reader through how
India’s macroeconomic policy and real status, evolved
since independence. It zeroes in on various important sec-
tors, right from the traditional agrarian reforms to the digi-
tal sector. Through the journey, he also focuses on piv-
otal moments and trends, ranging from the 1991
liberalisation to the 2020 farm Bills. Mr Garg seals the deal
with the final section, where he gives his own blueprint to
achieve the target of a $10-trillion economy by 2035, com-

plete with the reforms needed anywhere
from labour to industrial policy and
taxation.

This over 700-page giant of a book is
indeed a great reference material for those
who may want to write, read and talk
knowledgeably about the Indian
economy. It is also an interesting tome
for anyone looking for a comprehensive
picture of the Indian economy.

Former Finance Secretary Subhash Chandra Garg lays out his blueprint for the $10-
trillion Indian economy, which was later slashed by half by the current government.

Author
SUBHASH CHANDRA GARG

Publisher
PENGUIN RANDOM HOUSE

INDIA
Pages: 712
Price: Rs 999

THE $10THE $10THE $10THE $10THE $10
TRILLION DREAMTRILLION DREAMTRILLION DREAMTRILLION DREAMTRILLION DREAM

About the author
Subhash Chandra Garg was a member of the IAS for more than 36 years. He served as economic affairs secretary, finance
secretary and power secretary in the Government of India, and finance secretary of Rajasthan. Currently, he works as a
freelance policy strategist on economy, finance and fiscal affairs. He has been writing blogs regularly for more than two years,
which can be read at subhashchandragarg.blogspot.com. He also writes regularly for newspapers and magazines.
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About the author
Gita Piramal is a bestselling author, having written extensively about some of the top Indian corporate chiefs and their lives.
Some of her previous books are Business Maharajas and Business Legends.

Author
GITA PIRAMAL
Publisher

PENGUIN RANDOM
HOUSE INDIA
Pages: 392
Price: Rs 799

RAHUL BAJAJRAHUL BAJAJRAHUL BAJAJRAHUL BAJAJRAHUL BAJAJ

Remembering Rahul Bajaj
“Integrity and character matter. Without them, no amount
of ability can get you anywhere. In addition, you need
courage – courage to make difficult decisions and cour-
age to oppose something if your conscience tells you that
you are right.” – Rahul Bajaj

Rahul Bajaj was a billionaire businessman, chairman
emeritus of the Bajaj Group and former member of

Parliament. This book is not just the story of Mr Bajaj,
who passed away recently, but the story of India. Author
Gita Piramal takes us through the country’s transforma-
tion from the time Mr Bajaj’s mother was imprisoned dur-

ing the freedom struggle to the prism
of his eventful life.

“Pragmatism is Bajaj’s hallmark. It
has earned him a rare reputation as
one of India’s most successful indus-
trialists. Successful people tend to be
highly entrepreneurial, but oddly

enough, Bajaj doesn’t quite fit
the bill. Compared to his
peers, Bajaj appears
colourless rather than dy-
namic. Squeaky clean, he has
never been involved in shady
takeovers. He doesn’t engage
in street fights with other in-
dustrial magnates, nor has he
ever hijacked someone else’s
project. On the contrary, he is
something of a plodder, rou-
tinely burning the midnight oil
and devoted to the virtues of
hard work.

Based on unrestricted in-
terviews, the book is full of anecdotes, business learnings
and political asides. It is, at its core, a moving human story.

Author
PRANJAL KAMRA

Publisher
NOTION PRESS
Pages: 252
Price: Rs 299
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A Primer On Investing
Are you inspired by billionaires around the world but

think that it is a dream too far out of your reach? Are
you confused about the behaviour of the stock market
and the implications of investing in it? Are you actually
scared of investing in the stock market? If yes, then this is
a must-read book for you!

The book not only explains modern value investing
principles but also unveils certain secrets of the stock
market. It busts popular myths and misconceptions as well.

A value investor, author Pranjal Kamra applies some of
those market principles in life and in business too. “All
our products, they cost us very little. If I have Rs 1 crore
and a product will cost more than Rs 5 lakh to make, we
don’t do it,” writes Mr Kamra. “The logic: the team should
be able to experiment and make new things, but if those
new things don’t work, they should be able to move on
without taking a big hit.” This habit of tinkering and break-
ing things down to the simplest explanation is evident in
his new book.

The book will feel familiar to those who have seen

Mr Kamra’s YouTube videos
or Instagram posts. The for-
mat is the same: Facilitating
entry into the stock market for
amateurs and tips on how to
navigate it. Even the subtitle
of the book – The stock mar-
ket guide that makes you rich
– taps into the author’s prom-
ise of riches for the patient
value stock market investor
echoes his videos.

Mr Kamra shares the story
of how he lucked out as a be-
ginner in the stock market
when he invested in TVS Mo-
tors shares because he owned and loved a TVS scooter
back in college.

A thorough reading of this book will enable you to
chart your own investment plans. This book is an initia-
tive to empower existing as well as potential investors.

About the author
Pranjal Kamra is a seasoned value investor and YouTuber. His YouTube channel aims at empowering investors and disseminating
financial awareness. An alumnus of the National Institute of Securities Market, he is founder and CEO of Finology Ventures Pvt Ltd.



CANCER

ARIES Mar 21-Apr 20

With your finances, you may need to plan to
avoid any financial crunches. Venus’ and
Rahu’s transits can interest you in a luxurious
lifestyle and bring unplanned expenditure.

This may be the month for you to clear any legal or tax-
related matters. You shouldn’t make any hasty financial
decisions. A small get-together with your family or in-laws
may also lead to some expenses. Expenses related to elec-
tronic gadgets, travelling, shopping, and grooming are also
predicted. Those who are willing to invest in fashion-re-
lated business may get promising results.

 Jun 22-Jul 22

You may get interested in various speculative
activities, according to your wealth and money
horoscope. However, if luck isn’t on your side,
your efforts in the stock market may not bear

fruit. It’s critical to realise that putting your money into
risky ventures may not always pay off. Invest money one
at a time to avoid losses. This is not a good month for you
to put your money at risk. You may have some financial
disagreements with your siblings or in-laws. Don’t let
money problems ruin your relationships. You may be able
to make money from a foreign source.

This is your month to earn additional money
in a variety of ways. There will most likely be
numerous options to earn extra money, par-
ticularly for those who are self-employed, al-

lowing you to gain the respect and rewards that you desire.
Try your luck and see if you can profit from speculating as
well. However, make sure you’re properly prepared. You risk
losing your money if you are not serious about your invest-
ment or lack the necessary focus to maximise your rewards.

TAURUS Apr 21-May 21

This month is likely to bring you anticipated
money gains as well as financial support from
friends or business partners. New business
investments would pay off handsomely, but

Mars’ movement indicates that you should seek profes-
sional financial guidance to ensure a secure profit. Rahu
and Venus may cause unanticipated spending on opulent
items, parties and jewellery. Some of you may be offered a
decent job with a raise. This isn’t the time to make any
substantial land or property decisions.

May 22-Jun 21GEMINI

This month, all of your efforts to improve your
financial position may pay off. If you've been
thinking about selling a house, now is the time
to do it. You can sell it at any price you want,

which may help you solve all your financial difficulties.
Some of you may get a transfer this month, and renting a
home in the new location may strain your finances. Specu-
lation can also cause difficulties in earning money. If you
buy unneeded items, your credit card bill may go up. If
you forget to pay a bill, you may have to pay penalty.

LEO Jul 23-Aug 23

Aug 24-Sep 23

As the month begins, you must remain vigi-
lant since there is a possibility of your finan-
cial planning getting disrupted or your judg-
ment turning incorrect. It’s also a good idea

to stay away from lending and borrowing money. As the
month progresses, you may experience a period of good
fortune and fortunate events and may fulfil your wishes.
Instead of squandering your good fortune on frivolous
pursuits, you should use it to improve your position. Dur-
ing the second half of this month, financial gains are ex-
pected. In general, you may be at ease in all of your finan-
cial transactions, foresees Ganesha.

VIRGO

It is most likely to be a month of good fortune,
with all your wishes coming true. This month
may show you life’s pleasures and luxuries to
the fullest. It is preferable for you to use your

good fortune to increase your position rather than squan-
dering it on frivolous pursuits. As the month progresses,
you’ll feel more at ease in all of your financial dealings. In
terms of money, anything you accomplish now may lead
to a respectable level of success. Some fresh income op-
portunities may assist you in improving your possibilities
in the latter part of this month.

LIBRA Sep 24-Oct 23

Your finances may be in good shape this
month. This month’s horoscope and planetary
influences may have an impact on your fi-
nances. On the one hand, there would be a

steady flow of funds, and the financial process would be
visible. On the other side, there is the possibility of legal
action. When exchanging money, you must exercise ex-
treme caution. Invest in stocks and shares only until the
end of the month. Any investment made in the past may
pay off handsomely this month. Some of you may decide
to invest money in home renovations. Your friends may
be extremely supportive.

SCORPIO Oct 24-Nov 22

STAR TALK
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With careful planning, this month may be a
good one for saving. It’s possible that you’ll
have to spend money on electronic equipment.
Some technological devices may not function

properly. Therefore, this month may be an excellent time to
rectify that. A short business trip can result in success.
This can also result in a monetary advantage. There may
be some financial damage as a result of a quarrel with sib-
lings. Avoid becoming aggressive while making a decision
or conversing with your siblings. Communication gadgets
may cost money. Expenses related to education or courses
may be present this month.

Feb 19-Mar 20PISCES

CAPRICORN Dec 22-Jan 20

If you’ve been wishing for a promotion, this
month may almost certainly bring it to you,
and it may add a significant amount of money
to your bank account. This promotion has

been long overdue, according to your monthly financial
forecasts. If you want to buy or sell your house, talk to
your real estate agent. Those of you hoping for financial
aid from a reputable bank may not be satisfied if you don’t
get one this month. However, this should have no bearing
on your financial plans.

In terms of money and finance, this may not
be a particularly promising time for many of
you. You are likely to experience some finan-
cial difficulties because of Sun’s and Venus’

positions. You may benefit from Venus’ placement. Your
cash flow may undoubtedly rise. All you have to do now
is wait. Avoid making impulse purchases. Only your clos-
est family members should know about your investment.
You may be tempted to share your financial flows in the
hopes of improving your fortune. It’s critical that you pre-
serve some level of concealment, advises Ganesha.

SAGITTARIUS Nov 23-Dec 21

This month may be kind to you because you’ll
have a steady stream of revenue. On the fi-
nancial level, the month provides plenty of
reasons to rejoice. Expenses may cause you

problems in the first part of the month. Strive to minimise
unnecessary spending as much as possible. This is the
time when your money may become stranded, or lending
money may cause you problems. You should, however,
begin investing in the second half of the month. If you
were planning to buy anything for your home, you should
wait for another month.

AQUARIUS Jan 21-Feb 18
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India’s $5-trillion GDP
target likely by 2027-28

Indian economy is the sixth largest in the world in
terms of nominal GDP and the third largest by PPP
(Purchasing Power Parity). However, based on per

capita income, India ranks 145th by nominal GDP and
122nd by PPP GDP. The Union government has set a
$5-trillion GDP target by 2024-25, which would make
the country the world’s third-largest economy in nomi-
nal terms. But is this what the planets have planned
for India’s economy, which just crossed the $3-trillion
mark?

Astrological analysis
If we look at India’s chart, there is a Taurus ascen-
dant. Mars in this chart is situated in a very important
house, the house of economic and financial prospects.
In the matters related to RBI, currency, national

schemes and overall economic growth, Mars provides
speed and energy.

For India, the third house of the chart is really im-
portant. The third house hosts five planets: Moon,
Mercury, Saturn, Venus and Sun. They govern na-
tional and international transportation and communi-
cation, railway, post office, telecommunication, print
media, and relations with neighbouring countries.

Jupiter is currently in Pisces, Rahu in Aries, and
Ketu is in Libra. Saturn is situated in Capricorn and
will retrograde in Aquarius, going ahead. These plan-
ets are painting an average picture of India’s economy.

From September 9, 2025, Mars Mahadasha will be-
gin. Mars is situated in the house of finance, and it
governs FII, foreign collaborations and flow of money
with partner countries. Considering all these place-
ments, India is likely to achieve the target of the $5-
trillion economy around 2027-28. Moreover, if we con-
sider the stock market to be the economic barometer,
planets predict a Nifty score of more than 50,000
around August 2028!

The Mahadasha of Mars – which provides speed
and energy for the economy – will begin from
September 9, 2025 onwards.
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After 12 long years, another out-
sider is set to steer the fortunes

of Colgate-Palmolive India. This time,
the new MD and CEO of the Mumbai-
based fast-moving consumer goods
(FMCG) company is Prabha
Narasimhan. Ms Narasimhan, who is
currently the executive director of
Hindustan Unilever’s (HUL) Home
Care division, will be assuming her
new role at Colgate-Palmolive India
on September 1. In 2010, the FMCG
company had hired Mukul Deoras –
also from HUL – to become the MD
of Colgate-Palmolive India.

In fact, Ms Narasimhan’s elevation
to the top post of Colgate-Palmolive
India has been necessitated by Ram
Raghavan, the former MD and CEO
of the company, moving to the parent
company, Colgate Palmolive Com-
pany, based out of New York. Ana-
lysts tracking the FMCG industry
point out that Colgate-Palmolive’s
move to hire the topmost executive
from outside signals renewed efforts
by the over Rs 4,800-crore company
to regain market share from competi-
tors, such as Dabur and Patanjali.

F A C T S
F O R  Y O U

UPI 123PAY

The Reserve Bank of India (RBI)
and National Payments Corpora-

tion of India (NPCI) have recently
launched UPI 123PAY. This is a ser-
vice that allows those with feature
phones to use Unified Payments In-
terface (UPI) platform and make digi-
tal transactions without the internet.

The new service for feature phones
will have all of the necessary
smartphone features. This initiative
will improve digital payments to a
higher level, paving the way for a less-
cash economy.

“In UPI 123PAY, there are broadly
three steps which will take a user to

The UPI for feature phones is a
three-step process – call, choose and
pay. First of all, users need to link their
bank account with UPI 123PAY.

They will then need to set the UPI
PIN using their debit or credit card.

Once this is done, they can under-
take various transactions through dif-
ferent modes, such as the IVR (inter-
active voice response) number, the
RBI app, voice or sound method or
by the missed-call method. Users can
select from a whole lot of transactions
– like money transfer, LPG gas refill,
FasTag recharge, mobile recharge or
bank account balance check and many
others – and complete them digitally.

There are more than 40 crore Indi-
ans using feature phones, and they
are unable to use digital payment
methods. Keeping this in mind, the
RBI has launched the digital payment

UPI 123PAY will enable more than 40
crore Indians using feature phones
to make digital payments.

AT THE HELM

PRABHA NARASIMHAN

KNOWLEDGE ZONE

take to complete transactions. UPI
123PAY is about empowering more
people to get on-boarded digital ex-
perience through feature phones,”
said RBI Governor Shaktikanta Das
after launching the service.

And Colgate-Palmolive has per-
haps rightly zeroed in on
Ms Narasimhan, an FMCG veteran
with a career spanning over two de-
cades, to take on its rivals. The 48-

year-old senior executive has had
stints in diverse consumer product
categories and across multiple geog-
raphies and appears to be right fit for
Colgate-Palmolive’s aggressive mar-
ket push.

An Indian Institute of Manage-
ment-Bangalore alumna,
Ms Narasimhan was briefly associ-
ated with Madura Garments as gen-
eral manager before moving in to HUL
as a regional marketing manager in
2006. She rose through the ranks in
the country’s largest FMCG company,
from a regional brand director for
Lipton and Brooke Bond to heading
the company’s skincare and later
homecare businesses.

Ms Narasimhan has also been
spearheading sustainability initia-
tives for HUL. Her strategies have
been facilitating HUL to reformulate
its oral-care – toothbrushes, tooth-
pastes and mouth sprays – and per-
sonal-care – body washes and hand
sanitisers – products with plant-
based, green carbon ingredients as
alternatives to fossil fuels.

In fact, HUL’s launch of India’s first
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Pujya Dadashri

Pujya
Deepakbhai

Pujya
Dr Niruma

I And MyI And MyI And MyI And MyI And My
Dadashri: Would you like to be im-
mersed in ‘I’ or ‘My’? There are ponds
of these ‘I’ and ‘My’. Those who have
been immersed in the pond of ‘I’ have
never died, while those who are im-
mersed in the pond of ‘My’ have never
lived. The ‘I’ is God (the Self), and the
‘My’ is illusory attachment (maya).
‘I’ and ‘My’ are “completely separate”. If
everyone understood just this much,
most of their problems would lessen
considerably. This is a science. This is
a fundamentally-unique spiritual re-
search of Akram Vignan. ‘I’ and ‘My’ are
absolutely separate. ‘I’ is the natural state of the Self, whereas ‘My’ is a sense
of ownership. ‘Complete Happiness’ belongs to ‘I’ without ‘My’. There is no worry
in ‘I’. Don’t worry for ‘My’. ‘I’ is immortal, ‘My’ is mortal. Therefore, separate
‘I’ and ‘My’!
Questioner: But how do I understand ‘I’ as separate?

Dadashri: What is your name?
Questioner: Chandubhai.

Dadashri: Who are you?
Questioner: Chandubhai.

Dadashri: Don’t you recognise the contradiction between ‘I am Chandubhai’, and
‘My name is Chandubhai’? When you say, “I am definitely Chandubhai,” do you
mean you are also the hand?
Questioner: No, the hand is mine.

Dadashri: Look, first take away the name from what you believe to be ‘I.’ Then
take away all the things that are clearly visible on the outside. Do you experience
that this name is separate from you? Anything that comes under ‘My’ is worth
deducting. Both ‘I’ and ‘My’ are always separate; they never become one. After you
take away the name, do the same for the rest: This is my hand, this is my body,
my eyes, my ears… keep subtracting all these organs. After you have subtracted
all the physical tangible things, take away my mind, my intellect, my chit, my
egoism. Subtract all those. Once you have deducted all the things that come under
My, whatever that remains is chetan (the Self). Nothing else should remain
besides that chetan (the Self). Everything in ‘My’ is all pudgal (the non-Self
complex); it is of the non-Self. ‘I’ and ‘My’ are completely separate. ‘My’ is a
temporary adjustment and ‘I’ is the permanent adjustment.
Questioner: What should one do to get rid of ‘My’?

Dadashri: I can show you the way, but you will not be able to do it. It is complex,
and this time cycle (kaad) is altogether strange. That is why you will need my help.
You will not be able to subtract all the ‘My’ from the ‘I’. You will be able to take
away the drashti-gamya (that which is visible). Then, you will be able to separate
the two through buddhi-gamya (the intellectual). But you will not be able to subtract
whatever lies beyond buddhi-gamya. Only the Gnani can do that. You will not be
able to get rid of the final the subtlest (sookshmatam) ego. For that, you will need
the Gnani Purush. I will separate everything for you. Thereafter, you will continue
to experience ‘I am pure Soul (Shuddhatma)'. You should be able to experience
that. Besides that, I will also give you the divine vision (divyachakshu) with which
you will see the Atma (Soul) in every living being (atmavat sarva bhuteshu).

SPIRITUAL CORNERrecyclable toothpaste tube last year
bore all the fingerprints of
Ms Narasimhan’s sustainable, green
initiatives. She has contributed im-
mensely in embedding the agenda of
a clean-and-green future into the
company’s skincare and homecare
product development strategies.

As Ms Narasimhan takes over her
big, new role at Colgate-Palmolive In-
dia, these sustainability strategies are
likely to come in handy for the com-
pany in its market share battle with
its rivals, especially Dabur and
Patanjali. The two companies have
been leading the market in the natural
products segment – the current
epicentre of competition in the Indian
FMCG market that is also driving big
profits.

Besides, the new Colgate-
Palmolive chief will also be saddled
with tasks to accelerate growth of rev-
enue and improve profit margins. The
veteran in Ms Narasimhan could per-
haps already be chalking out strate-
gies to squeeze the best results out
her new company.

method, using which feature phone
users can now also access digital pay-
ment methods. A common server site
library has been created to allow fea-
ture phone users to use digital meth-
ods to transact.

The UPI 123PAY service can be
accessed in various Indian languages.
To transfer money, one will have to
select the phone number of the per-
son to whom money is to be trans-
ferred, enter the amount and the UPI
PIN. To pay to a merchant, users can
deploy app-based payment method or
missed-call payment method.

The UPI 123PAY service will ben-
efit a large number of feature phone
users and enable them to undertake
digital payments in a secure manner.
This will facilitate a faster shift to-
wards online payments and usher in
a less-cash economy.
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How do you define yourself?
I am a banker turned stay-at-
home mother turned
entrepreneur.

What is your philosophy of
life?
Not to be rigid, but be ready to
change with any alteration

What is your passion in life?
Planning and organising events,
such as get-togethers and
holidays

A business leader you
admire the most…
Ratan Tata – primarily because
despite all the heights that Tata
Sons has reached because of
his efforts, he is known more
for his philanthropy and social
work.

Getting Vocal About Local
W ith an MBA in finance from

New Delhi’s International
Management Institute, Sakshi

Aggarwal had her career going quite well
for her. She had built a good reputation in
her association with reputed banks and
financial institutions – like Bank of
America, Citibank, ICICI Securities and
others. After giving birth to her second
child, Ms Aggarwal decided to bid adieu
to her corporate career and be a stay-at-
home mother. After around four years, her
entrepreneurial dream began nagging
her. Then came COVID-triggered
lockdown and gave a nudge to her dream.
She came across many inspirational
stories of small businesses operating out
of home, unfazed by the crisis.
Ms Aggarwal teamed up with co-founder
Aditya Gupta and set up a platform –
Gharobaar.com. This platform helps
promote such homegrown businesses
access a wider reach for their products,
thus giving a push to the nationwide
slogan – Vocal for Local. In a lively
conversation with Sharmila Chand,
Ms Aggarwal provides an insight into her
personal life.

Your source of inspiration…
While I was growing up, my
father was my constant source of
inspiration for the way he sacri-
ficed for his family. Post-mar-
riage, my husband has been the
one person I look up to for the
dedication and commitment to
his work.

What is your management
mantra?
Empower and guide rather than
micro-manage and show authority

You are a ‘tough’, serious boss
or…
I would like to say that I’m a very
friendly boss.

What do you enjoy the most in
life, generally?
Travelling and planning my travels Write to us at chand.sharmila@gmail.com

How do you de-stress?
Spending time with my kids

What is your fitness regime?
Walking a minimum of 10,000
steps in a day or practicing
weight training for 45 minutes
to an hour before I start work

Your mantra for success…
Hard work is the only mantra for
success.

Ten years from now, where
do we see you?
I would want to see myself in a
position where I’m able to
contribute effectively towards
society by being an enabler
for small businesses across
India for becoming big and
successful.

SAKSHI
AGGARWAL

Founder,
Gharobaar.com
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