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The Goods and Services Tax (GST) regime has completed five years. Nu-
merous policy changes and procedural and technological overhauls –

many of them avoidable had the government not rushed through the GST
regime – finally seem to provide some kind of stability to the tax system.

To be fair, executing GST has been one of the toughest reforms to be under-
taken in the country. The States had to be brought on board by persuading
them to give up their tax sovereignty in the larger interest of the country and
taxpayers. The new regime has increased speed in flow of goods across State
borders. More significantly, it has enabled doubling of the tax base from over
66 lakhs to more than over 1.30 crore assessees.

After a sluggish start, average monthly tax mop-up has risen from around
Rs 90,000 crore in the first four years to about Rs 1.20 lakh crore in the last one
year. The new regime has also led to creation of a whole new digital system for
paying taxes, claiming input tax credits, generating invoices, e-ways bills and
so on. The digital system, even with its many flaws, has helped in better
streamlining of tax administration and tracking tax evasion.

A robust, unified e-way bill system introduced in 2018 has facilitated dis-
pensing with archaic check-posts. This has reduced supply chain lead time
and associated costs for companies. It has also facilitated the tax administra-
tion to monitor tax compliances and plug revenue leakages better.

The progressive tax regime, however, still continues to be overwhelmed by
a fair share challenges. Despite a pick-up in GST collections, the government
and the GST Council – the policy-making body of the GST regime, comprising
the Union finance minister and finance ministers of all the States – believe that
the current tax rates are much below the desired levels. In a recent report, the
15th Finance Commission has cited that the revenue-neutral rate – the tax rate
that fetches a government the same amount of money despite changes in tax
laws – is around 11.8 per cent as against the envisaged 15.5 per cent. Frequent
changes in tax rates in the initial years seem to have reduced the tax rate and
resultant revenues.

A major stumbling block for the GST regime has been a widening rift be-
tween the Centre and the States over continuation of GST compensation. The
States were provided compensation for five years to protect them from pos-
sible revenue losses after joining the GST regime. The five-year period of
compensation – calculated on an assumption of annual revenue growth of 14
per cent – has come to an end on June 30. The States have asked for three or
four more years of compensation, which the Centre is not keen to continue.

There are other issues that need to be quickly addressed. The GST in India
continues to be compliance heavy with multiple filing requirements and lengthy
return formats. The process needs to be simplified by slashing onerous com-
pliance norms. The GST regime is hobbled by five tax slabs, which need to be
rationalised into three slabs. There is also the contentious issue of bringing
some goods – like petroleum products, alcohol for human consumption and so
on, which are taxed at different rates under the States’ Value-Added Tax (VAT)
– into the GST regime.

For all its flaws, the GST regime has changed the country’s tax landscape
for the better. It has streamlined tax administration, ensured uniform tax rates
and facilitated a consultative and consensual decision-making process. Over-
coming the few hurdles can truly make GST a Good and Simple Tax.
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VIEWPOINT

The GST regime has changed the
country’s tax landscape for the
better in the past five years.

6 JULY 2022 INDIA BUSINESS JOURNAL



B-Right Real Estate Ltd, a Mumbai-based re-
puted real estate and construction com-
pany, is coming out with a public issue of

28,99,200 equity shares of Rs 10 each at Rs 153
per equity share. With the share commanding a
premium of Rs 143 apiece, B-Right Real Estate is
targeting to mop up Rs 44.35 crore from the public
issue. The shares will be listed on the SME plat-
form of BSE. The issue opens on June, 30, 2022,
and closes on July 5, 2022.
Gretex Corporate Services Ltd
is the sole lead manager, and
the registrar to the issue is Purva
Share Registry Pvt Ltd.

The B-Right Group has suc-
cessfully constructed and deliv-
ered more than 4,00,000 sq ft of
built-up projects. The group op-
erates under two broad business
divisions – construction and
leasing. The realty company is
professionally managed by a
group of chartered accountants
having over 30 years of experi-
ence in leadership.

B-Right is an integrated construction and real
estate development company, focused primarily
on construction and development of residential and
commercial projects in and around Mumbai. It be-
lieves that it has established a successful track
record in the real estate industry in Mumbai, by
developing versatile projects through a focus on
innovative architecture, strong project execution
and quality construction.

The company has opted for a business model
whereby it invests in its own subsidiary, B-Right
Real Estate Ventures LLP, and this LLP (Limited
Liability Partnership) makes investments in vari-
ous SPVs (Special Purpose Vehicles) which are
incorporated for a particular project. Each real es-
tate project has its own SPV, and such an SPV is
closed upon completion of the project. This helps
the company keep a track of all the materials, hu-
man resources and all other miscellaneous ex-
penses that occur from a particular project. Till to-
day, such a business model has been proven to
be successful for B Right.

Helmed by Sanjay Shah, a chartered accoun-

Lower debt-equity ratio gives edge
B-RIGHT REAL ESTATE LTD

tant and commerce graduate with more than 18
years of professional experience, B-Right Real
Estate Ltd has an unprecedented track record of timely
payment of interest and repayment of principal.

Speaking about the company’s future, Paras
Desai, the managing director of B-Right adds: “Our
company may also enter into project-specific joint
ventures or partnerships with other companies to
enhance our credentials. We are working continu-

Sanjay Shah, Promoter

ously to strengthen our infrastructure, enhance our
presence and build capabilities to execute end-to-
end projects on our own.”

The company has a very low debt-equity ratio
compared with that of its peers, whereby ability to
raise funds will be easily possible. The company’s
niche focus lies in constructing residential and
commercial properties with timely delivery. It also
has hands-on experience in successfully turning
around distressed and disputed projects.

IPO: B-RIGHT REAL ESTATE

Exchange: BSE SME

Issue Opens: 30 June 2022

Issue Closes: 5 July 2022

Issue Price: Rs 153

Lot Size: 800 Shares

Issue Size: 28,99,200 Shares

Face Value: Rs 10
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most of the recommendations
of the GoM on GST rate
rationalisation. Accordingly,
GST of 5 per cent will be
levied on pre-packaged and
labelled curd, lassi (butter
milk), puffed rice and wheat
flour. Besides, a 12 per cent
tax on hotel rooms below Rs
1,000 per day will be levied
as against tax-exempt earlier.

Union Cabinet’s nod for
5G spectrum auction The
Union Cabinet has given its
nod to conduct 5G spectrum
auction for telecom services
and do away with upfront
payment for airwaves. The
successful bidders can pay
for 5G spectrum in 20
equated monthly instalments
(EMIs), an official statement
has said. A total of 72,097.85
mhz of spectrum with 20
years of validity is likely to
be auctioned by July-end.
The Cabinet has left the
reserve price of 5G airwaves
unchanged. Telecom
companies had asked for a 90
per cent cut in the reserve
price of airwaves from the
2018 levels. But the TRAI
has cut the prices on an
overall basis by 39 per cent,
leaving telecom companies
unhappy with the prices.

Govt employees barred
from using VPN The Union
government has banned its
employees from using third-
party and non-government
cloud platforms, such as
Google Drive and Dropbox.
Government employees have
also been restricted from
using Virtual Private
Network (VPN) services.
Recently, some of the
popular VPN service
providers, like NordVPN and
ExpressVPN, had announced
to remove their networks
from India. The move
follows the announcement of
the country’s new VPN
policy that requires VPN
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UP gets Rs 80,000-cr
investment proposals
Prime Minister Narendra
Modi last month inaugurated
the third ground-breaking
ceremony of Uttar Pradesh
Investors’ Summit and laid
the foundation stone for
1,406 projects worth over
Rs 80,000 crore across
diverse sectors. Gautam
Adani, Kumar Mangalam
Birla and other leading
industrialists attended the
mega summit organised by
the Uttar Pradesh govern-
ment. Defence minister
Rajnath Singh and Chief
Minister Yogi Adityanath
were among those were
present on the occasion.
Speaking after inaugurating
the ceremony, Mr Modi said:
“I believe that it is Uttar
Pradesh that will give
momentum to India’s growth
story in the 21st century.”

Decision on GST compen-
sation to States deferred
The GST Council has
deferred a decision on levying

Green Open Access Rules, 2022 notified The government
has notified Green Open Access Rules, 2022 to further acceler-
ate India’s renewable energy programme. These rules have been
notified for promoting generation, purchase and consumption of
green energy, including through waste-to-energy plants. “In or-
der to further accelerate our ambitious renewable energy
programmes, with the end goal of ensuring access to affordable,
reliable and sustainable green energy for all, Green Open Access
Rules, 2022, have been notified on June 6, 2022,”’ the Union
Power Ministry said in a statement. With this notification, con-
sumers can now demand green power from power distribution
companies, the statement has added.

a 28 per cent tax on casinos,
online gaming, horse racing
and lottery, pending more
consultations with stakehold-
ers. Further, no decision was

taken on extending the
mechanism to compensate
States for the revenue lost
from the implementation of
GST beyond June 30. The
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Verbatim...
service providers and data
centre companies to store
user data for up to five years.
The government has also
directed employees from
using “unauthorised remote
administration tools”, like
TeamViewer, AnyDesk,
Ammyy Admin and others.

Gencos told to buy rakes
to ease coal supply The
government has directed
power generation companies
(gencos) to buy rakes for
captive use. The direction is
aimed at ensuring smooth
supplies of coal during the
monsoon season. Each year,
during the monsoon season,
production of domestic coal
also falls, causing further
disruption in supply of the
vital fuel to power plants.
Union Power Minister Raj
Kumar Singh has said that
more than availability of coal,
it is the availability of rakes
that causes disruption for
power plants. “You can own
rakes, and you save on
transport cost. I have asked
all State gencos to own rakes
to reduce load on railways,”
the minister has added.

Ration cards fully
portable across India
Assam has finally
operationalised ration card
portability service and with
this, the Centre’s One
Nation, One Ration Card
(ONORC) programme has
been implemented across the
country, according to the
Food Ministry. Under
ONORC, beneficiaries
covered under the National
Food Security Act (NFSA),
2013 can get their quota of
subsidised foodgrains from
any electronic point of sale
device (ePoS)-enabled fair
price shops of their choice
by using their existing ration
cards with biometric
authentication. According to
the ministry, ration card
portability has significantly

contributed in ensuring
subsidised foodgrains to
NFSA beneficiaries,
especially migrant beneficia-
ries, during the last two years
of COVID-19 pandemic.

India’s Russian oil
imports soar by 50%
India’s crude oil imports
from Russia have jumped by
over 50 times since April and
now make up for 10 per cent
of all crude oil bought from
overseas, according to a
senior government official.
Russian oil made up for just
0.2 per cent of all oil
imported by India prior to
the Ukraine war. As much as
40 per cent of the Russian oil
has been bought by private
refiners – Reliance Industries
and Rosneft-backed Nayara
Energy. Russia has overtaken
Saudi Arabia to become
India’s second-biggest
supplier of oil behind Iraq
as refiners snap up Russian
oil available at a deep
discount.

Coking coal output to hit
140 mt by 2030 The
government has said that the
country’s domestic raw
coking coal output may
touch 140 mt by 2030 from
the present 51.7 mt. Coking
coal is an essential raw
material for production of
iron and steel. “With
transformative measures
taken by Ministry of Coal
under Atmanirbhar Bharat
initiative of the prime
minister, domestic raw
coking coal production is
likely to reach 140 mt by
2030,” the Coal Ministry has
said. The Centre has
auctioned 10 coking coal
blocks to the private sector
with a peak-rated capacity
(PRC) of 22.5 mt during the
last two years to increase
output of raw coking coal
further.

“You call them (Indian
electric vehicle

manufacturers)
startups. I call them

upstarts. I am amazed
that people with no

R&D, no engineering
and nothing more than

just half an assembly
facility are importing

stuff that has not been
really validated for

the marketplace and
are putting it out.”

Rajiv BajajRajiv BajajRajiv BajajRajiv BajajRajiv Bajaj
MD, BAJAJ AUTO

“Rural agriculture
and tribal economy
are in trouble. If we
want to be
atmanirbhar (self-
reliant), we then
need to concentrate
more on rural
agriculture.”
Nitin GadkariNitin GadkariNitin GadkariNitin GadkariNitin Gadkari
MINISTER OF ROAD
TRANSPORT
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“As FPIs went away,
our market did not
really have to go
through ups and
downs in a very
distinct way. That is
because small
investors have
entered in a big way,
and they seem to act
like shock absorbers.”
Nirmala SitharamanNirmala SitharamanNirmala SitharamanNirmala SitharamanNirmala Sitharaman
FINANCE MINISTER

“IPOs have somehow
been taken as a

surrogate for the
next round of

financing. I think
that’s not a good

thing because an IPO
comes with

tremendous
responsibility.”
N R NarayanaN R NarayanaN R NarayanaN R NarayanaN R Narayana

MurthyMurthyMurthyMurthyMurthy
CO-FOUNDER, INFOSYS



is currently at 4.90 per cent
and was increased by 90 bps
by the RBI since May 4. The
RBI is expected to increase
the Repo Rate further to
tackle inflationary pressures
in the economy.

BoI focuses on RAM for
buoyant loan growth Bank
of India (BoI) is planning to
expand its loan portfolio in
the retail, agriculture and
MSME (RAM) segments as
loan growth picks up rapid
pace in these segments.
Within the RAM segments,
the retail loan portfolio of
BoI has witnessed highest
growth, followed by
agriculture and MSME
segments. The bank’s
corporate loan portfolio
remained in the range of
Rs 1.22-1.29 lakh crore in the
four quarters of FY22.
Growth in retail loans has
come from home loans and
vehicle loans, which are the
top two contributing
segments to its retail
portfolio.

EPF deposits will fetch
8.1% interest in FY22
The Central government has
approved 8.1 per cent rate of
interest on Employees’
Provident Fund (EPF)
deposits for 2021-22,
according to an Employees’
Provident Fund Organisation
(EPFO) office order. The
EPFO had in March
proposed to cut interest rate
on EPF deposits from 8.5 to
8.1 per cent for 2021-22.
This is the lowest interest
rate on deposits in the past
four decades and is set to
impact 6 crore subscribers.
According to an EPFO office
order, the Ministry of
Labour and Employment has
conveyed approval of the
Central government to credit
8.1 per cent rate of interest
for 2021-22 to each member
of the EPF scheme.

Principal ceases to exist
as a mutual fund Capital
markets regulator SEBI has
said that Principal Mutual
Fund ceases to exist as a
mutual fund. In January
2021, Sundaram Asset
Management Company had
announced acquiring smaller
rival Principal Asset
Management for an undis-
closed sum. Principal had
over Rs 7,447 crore in assets
under management as on
December 2020, with 90 per
cent of them being in equity-
oriented schemes. Following
this acquisition, Principal
Asset Management Com-
pany had informed the SEBI
that it had wanted to
surrender the registration
granted to it by the regulator.

Digital payments value set
for threefold growth Size
of India’s digital payments
market is likely to grow more
than threefold from $3
trillion at present to $10
trillion by 2026, according to
a report by PhonePe and
Boston Consulting Group
(BCG). As a result of this
unprecedented growth, digital
payments will constitute two
out of every three payment
transactions by 2026, the
report adds. Simplified
customer on-boarding,
continued push for consumer
awareness, expanding
merchant acceptance, greater
merchant access to credit,
infrastructure upgrades and
setting up of a financial
services marketplace are set
to drive growth in under-
penetrated regions.

RBI lifts new card curbs
on Mastercard The RBI has
lifted restrictions imposed on
Mastercard Asia/Pacific on
on-boarding of new domestic
customers with immediate
effect. “In view of the
satisfactory compliance
demonstrated by Mastercard,

Disclosure norms out for TDS on VDAs The Income Tax
(I-T) Department has come out with detailed disclosure require-
ments for tax deduction at source (TDS) for virtual digital assets
(VDA), under which date of transfer and mode of payment will
have to be specified. From July 1, a TDS of 1 per cent will be
levied on payments towards VDAs or cryptocurrencies beyond
Rs 10,000 in a year as the Finance Act, 2022, has introduced
Section 194S in the I-T Act. In the run-up to implementation of
the new provision, the Central Board of Direct Taxes (CBDT)
has notified certain amendments in I-T Rules with respect to
furnishing TDS returns in Form 26QE and Form 16E.

it was unable to complete the
process.

Yes Bank’s FDs linked to
Repo Rate Private sector
lender Yes Bank has
introduced a new fixed
deposit product which is
linked to the Repo Rate. The
bank will offer 6 per cent
interest rate (Repo Rate +
1.10 per cent mark-up) for
deposits of one year to less
than 18 months and 6.5 per
cent (Repo Rate + 1.60 per
cent) for 18 months to 3
years. The policy Repo Rate
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State Bank of India has
appointed Alok Kumar
Choudhary, the former
deputy managing director of
the country’s largest bank,
as its new managing
director.

R Subramaniakumar, the
former administrator of
housing finance company
Dewan Housing Finance

 APPOINTMENTS Corporation (DHFL) during
its bankruptcy proceedings,
has taken charge as MD and
CEO of RBL Bank.

Nitin Gupta has been
named the chairman of the
Central Board of Direct
Taxes (CBDT). Prior to this
appointment, Mr Gupta, a
1986-batch Indian Revenue
Service officer, was a
member of the CBDT in
charge of investigation.

restrictions imposed, vide
order dated July 14, 2021,
have been lifted with
immediate effect,” the RBI
has said. The central bank
had imposed restrictions on
Mastercard from on-boarding
new domestic customers
(debit, credit or prepaid)
onto its card network from
July 22, 2021 for non-
compliance with the RBI
regulations for storage of data
in India. The RBI had given
almost three years for
Mastercard to comply with
the regulatory directions, but
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CIL geared up to meet coal supply Coal India (CIL) Chair-
man Pramod Agrawal has assured that the company was ready
to meet its part of committed dry fuel supplies to the power
sector. His comments are significant in the backdrop of the mon-
soon season already hitting some parts of the country.
Mr Agrawal added that the company would also not spare any
effort in pushing coal output. The CIL chairman has said that
the Maharatna company was braced up to meet its part of com-
mitted coal supplies to the power sector in the coming months
and stressed that building up dry fuel stock timely by electricity
generating plants would be crucial.

Corporation (ONGC), has
made an oil discovery in the
recently-drilled well, Urraca-
IX, in the CPO-5 block in
Llanos Basin in Colombia.
The block was awarded to
OVL in the 2008 bid round
of Colombia. OVL holds 70
per cent participating interest
in the block, along with
operatorship. The remaining
30 per cent stake in the block
is held by its partner
Geopark. OVL has stake in
35 oil and gas projects in 15
countries. Of these, it
produces oil and gas from 14
assets, hydrocarbons have
been discovered in four
assets, exploration is at
various stages in 14 assets,
while three projects are in the
pipeline.

SBI, others to fund
Adani’s new copper refinery
A consortium of public
sector banks, led by State
Bank of India (SBI), will be
funding a new copper
refinery being built by a
subsidiary of Adani Enter-
prises (AEL). The banks will
be financing Rs 6,071 crore

for the first phase of the 1-
mtpa copper refinery that
AEL arm Kutch Copper is
setting up in Mundra in
Gujarat. Bank of
Maharashtra, Canara Bank,
EXIM Bank of India, Indian
Bank and Punjab National
Bank are the other members
of the consortium. Produc-
tion at the refinery is
expected to start in the first
half of 2024, AEL has said in
a statement.

PFC lists Euro green
bonds on LSE Power
Finance Corporation (PFC),
a leading NBFC in the power
sector, has listed its maiden
300-million-euro, 1.841-per
cent Euro green bonds on
Luxembourg Stock Exchange,
which is the largest green
bond listing platform. The
listing had been done under a
cooperation agreement signed
between India INX and
Luxembourg Stock Exchange
(LSE), which encompasses
areas of mutual interest in
green bonds and the environ-
mental, social and governance
(ESG) segment, a media

release from PFC has added.
PFC Chairman and Managing
Director R S Dhillon rang the
bell at the listing ceremony
held in GIFT IFSC in
Gandhinagar in Gujarat last
month for PFC’s dual-listed
Euro bonds on LSE.

Big push for govt’s
privatisation process The
government is likely to
conclude the privatisation
process of State-run
companies that are in the
pipeline by the end of this
financial year after facing a
setback over the sale of
State-run oil refiner BPCL.
Shipping Corporation of
India, public sector defence
equipment manufacturer
BEML, engineering consult-
ing firm PDIL and Nagarnar
steel plant of the country’s
largest iron ore producer
NMDC are among the
companies where the
government plans to speed
up the privatisation process,
according to people tracking
the disinvestment process.

NMDC’s Nagarnar plant
to open by Sept-end State-
run NMDC’s 3-mtpa
greenfield steel plant in
Nagarnar in Chhattisgarh is
likely to be commissioned by
the end of September after a
delay of nearly seven years.
NMDC has spent Rs 20,240
crore as of May this year for
the plant and is likely to
spend another Rs 1,700 crore
as mostly commissioning-
related milestone payment.
The project has seen cost
overrun of around Rs 7,000
crore. Initially, it was
estimated that the plant
would require around Rs
15,525-crore investment and
would go on stream by March
2015. However, various
issues, including Naxalite
agitation and delays in
implementing various packages
by vendors, led to delay in
commissioning the project.

More powers to CPSEs to
sell cleared units The
Finance Ministry has said
that strategic sale of units of
Central public sector
enterprises (CPSEs) for
which clearance of the
Cabinet is already in place
will have to be executed by
the respective State-owned
companies in accordance
with the guidelines to be laid
down by the Department of
Investment and Public Asset
Management (DIPAM)
shortly. However, those
transactions for which
Expressions of Interest
(EoIs) have been issued will
continue to be handled by the
Department of Investment
and Public Asset Manage-
ment (DIPAM), it has added.
The boards of the CPSEs
have been empowered to
decide on closure and
strategic or minority stake
sale in units and subsidiaries.

GRSE launches cargo and
passenger ferry Construc-
tion of a new passenger and
cargo ferry – MV Ma Lisha –
has been completed, and it
will soon set sail for Guyana.
Garden Reach Shipbuilders
and Engineers (GRSE) had
participated in the tender
process and bagged the
$12.7-million contract
through competitive bidding.
The Government of India had
stepped in to fund the vessel
through a grant and a line of
credit to the Cooperative
Republic of Guyana. The
MV Ma Lisha was officially
launched in Kolkata at the
GRSE yard last month.
Guyana’s Minister of Public
Works Juan Edghill and his
wife Joan Edghill, along with
other government officials
had attended the launch
function.

OVL discovers oil block
in Columbia ONGC Videsh
(OVL), the overseas arm of
Oil and Natural Gas

INDIA BUSINESS JOURNAL JULY 2022 11



C
O

R
P

O
R

A
TE

for transfer of the Contessa
brand, including trademarks
having application number
and certain related rights of
the brand, HM has said in a
regulatory filing. The transfer
of the brand will be effective
upon fulfilment of the terms
and conditions, it has added.
Contessa was a premium

debt. Essar Power Transmis-
sion Company has 465 km of
transmission lines across
three States. The asset
transacted is an operational
400-kv, inter-State transmis-
sion line, linking Mahan to
Sipat pooling sub-station.
The project operates under
the Central Electricity
Regulatory Commission
(CERC)-regulated return
framework. In the last three
years, Essar Power has
reduced its debt from a peak
level of around Rs 30,000
crore to Rs 6,000 crore.

Actis buys Welspun’s six
road projects Global
investment firm Actis has
entered into an agreement to
purchase a portfolio of six
operating highway toll road
projects in India from
Welspun Enterprises, part of
the Welspun Group, for
Rs 6,000 crore. Five of the
six toll roads have a hybrid
annuity concession, and the
concessionaire gets a fixed
payout to ensure road
availability. The projects are
a mix of annuity and toll cash
flows, with the projects
located strategically across
India, including in the most
prominent north-south
highway corridor. This will
be the first road investment
in India from Actis’ Long
Life Infrastructure Fund.

Total, Adani setting up
green hydrogen plant
Adani Enterprises and
TotalEnergies of France have
entered into a partnership to
set up the world’s largest
green hydrogen and associ-
ated infrastructure at an
investment of $50 billion
over the next ten years. As a
part of the alliance,
TotalEnergies will acquire 25
per cent stake in Adani New
Industries from Adani
Enterprises and provide their
technological and financial
expertise to the partnership.

Birla enters D2C fashion
with TMRW The Aditya
Birla Group has launched its
house of brands business,
TMRW, to nurture digital
fashion and lifestyle brands.
TMRW aims to create the
country’s biggest portfolio of
disruptor direct-to-consumer
(D2C) brands, a market that
is tipped to hit $100 billion
by 2025. TMRW will
operate as a wholly-owned
subsidiary of Aditya Birla
Fashion & Retail. Prashanth
Aluru, formerly of Facebook,
will be CEO and co-founder,
and in keeping with new-age
trends, he will hold a small
stake in the company. There
are plans to attract capital in
the venture from sovereign
wealth funds and other
investors.

Slack enters India to aid
hybrid workplace
Salesforce-owned Slack, a
software application that
enables quicker communica-
tion for companies, has been
launched in India. It aims to
help offices navigate the
transition to a hybrid
workplace by establishing a
digital headquarters (Digital
HQ), a company statement
has said. Adopting Slack as a
Digital HQ allows Indian
companies to connect their
teams, tools, customers and
partners in a digital place that
is fast, flexible and inclusive
for a work-from-anywhere
world. A Digital HQ allows
work to flow, breaking down
communication and collabo-
ration silos, internally and
externally.

HM to sell Contessa brand
to SG Mobility CK Birla
Group company Hindustan
Motors (HM) has agreed to
sell its Contessa brand to SG
Corporate Mobility for an
undisclosed sum. The
company has executed a
brand-transfer agreement
with SG Corporate Mobility
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UltraTech lines up Rs 12,886-crore expansion UltraTech
Cement will be investing Rs 12,886 crore to expand its capacity
by 22.6 mtpa. The capacity expansion will be undertaken at a
cost of $76 per tonne of cement, the company has said. This will
be achieved by setting up integrated and grinding units as well as
bulk terminals. The additional capacity will be created across
the country. The company’s existing capacity of grey cement is
119.95 mtpa. “The company has more than doubled its capac-
ity over the last five years and is committed to meeting India’s
future needs for housing, roads, and other infrastructure,” Aditya
Birla Group Chairman Kumar Mangalam Birla has said.

NEWS ROUND-UP

sedan sold in India by HM
between the 1980s and early
2000s. It was positioned
above the company’s then
popular model Ambassador.

RBL to buy 40% in
Plastic Legno’s India biz
Reliance Brands (RBL) has
signed a joint venture
arrangement with Plastic
Legno to strengthen toy
manufacturing ecosystem in
India. Through this agree-
ment, RBL will acquire a 40
per cent stake in Plastic
Legno’s toy manufacturing
business in India. Plastic
Legno is owned by the
Sunino Group that boasts
more than 25 years of toy
production experience in
Europe. The group started its
India business in 2009.

Essar to sell transmission
line to Adani Essar Power
has entered into a definitive
agreement with Adani
Transmission to sell one of
its two transmission lines for
Rs 1,913 crore and cut its

Xiaomi has elevated Alvin
Tse, the former head of
the company’s Indonesia
operations, as general
manager for its India
business.

The Cellular Operators’
Association of India has
named Pramod K Mittal,
the president of Reliance
Jio Infocomm, as its new
chairperson for 2022-23

Olivier Loison, the MD
of Alstom’s East Asia
cluster, has taken over as
MD of Alstom India.

 APPOINTMENTS
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The value of the deal has not
been disclosed by the two
entities. This is the fourth
deal struck between the two
entities in a span of the last
three years.

Bullish FY23 ahead for
auto parts companies Auto
ancillaries’ revenues are
expected to grow by 8 to 10
per cent in 2022-23 on the
back of a stable demand and
likely easing of supply-chain
concerns in the second half of
the year, ICRA has said. At
the same time, the sector’s
coverage metrics is also likely
to remain comfortable in
2022-23, benefitting from
healthy accruals and
relatively-low incremental
debt funding requirements,
the rating agency has added.
In the last financial year, 31
auto component companies
with cumulative revenues of
over Rs 1,75,000 crore had
registered 23 per cent year-
on-year growth in revenues,
ICRA has said.

Jawahar Goel exits as
Dish TV MD Dish TV
India’s shareholders have
voted against reappointment

positions on the board
following the outcome of the
voting at the company’s
extraordinary general
meeting. However, the
company has said that
Mr Goel will continue as a
non-executive director and
Mr Dua as its CEO.

Bajaj Auto unveils
Rs 2,500-cr buyback  Bajaj
Auto has announced a
Rs 2,500-crore stock
buyback. This is the first
buyback for the company in
more than two decades after
taking nearly a month to
deliberate on the appropriate
vehicle for rewarding
investors. The price ceiling
for the buyback, which will
raise the promoter family’s
stake to 54 per cent, if fully
subscribed, is Rs 4,600 per
share. That translates into a
maximum differential of
about 20 per cent from the
current market price. Bajaj
Auto is sitting on cash
reserves of close to
Rs 20,000 crore, amounting
to almost a fifth of the
company’s market
capitalisation.

Zomato snaps up Blinkit for Rs 4,447.48 crore Online
food delivery platform Zomato has said that it will acquire Blink
Commerce (formerly known as Grofers India) for Rs 4,447.48
crore in a share-swap deal. The company’s board has approved
acquisition of up to 33,018 equity shares of Blink Commerce,
which operates under the Blinkit brand, from its shareholders
for Rs 4,447.48 crore at a price of Rs 13.45 lakh per equity
share, Zomato has said. This transaction will be carried out
through issue and allotment of up to 62.85 crore fully paid-up
equity shares of Zomato of face value of Re 1 each at a price of
Rs 70.76 per equity share.

of Managing Director
Jawahar Lal Goel and two
other directors. The develop-
ment is a major victory for
Yes Bank, the largest
shareholder in Dish TV with
a 25.63 per cent stake, which

had opposed Mr Goel’s
reappointment. Mr Goel and
the two others – Wholetime
Director Anil Kumar Dua and
Director Rajagopal
Chakravarthi Venkateish –
have relinquished their

Pallonji Mistry (1929-2022)

Pallonji Mistry, 93, the
chairman of Mumbai-based
conglomerate Shapoorji
Pallonji, died at his residence
in Mumbai last month.
Mr Mistry was the largest
individual shareholder in the
Tata Group with 18.4 per
cent holding in the conglom-

erate. He was known as the
Phantom of Bombay
House – the Tata Sons’
headquarters in Mumbai –
for his reclusive nature. He
was the chairman of the
Shapoorji Pallonji Group,
through which he owned
Shapoorji Pallonji
Construction and Forbes
Textiles. Mr Mistry steered
the SP Group to execute
several projects for the
Tatas. The conglomerate
was also instrumental in
constructing other
buildings, including the
iconic buildings for the RBI.

earned a reputation as the
Turnaround Man and
fostered some of the biggest
success stories of India’s
public sector. Born in
Karuveli, Tamil Nadu, he
started his illustrious career
as a technician on the
airfields during World
War-II before studying for a
diploma in electrical
engineering. As founding
chairman of Maruti, he
ushered in the modern era of
the automobile industry in
India. He then went on to
turn around SAIL from a
failing company.

OBITUARY
V Krishnamurthy (1925-2022)

V Krishnamurthy, 97, a
former chairman of BHEL,
Maruti Udyog and SAIL
and former Union Secre-
tary of Industries, died last
month due to age-related
ailments.
Mr Krishnamurthy had
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Gaps Galore
New norms to prevent misleading advertisements are
vague and suffer from many loopholes.

refers to an advertisement in which
goods, products or services are of-
fered for sale at a low price to attract
consumers. The guidelines prohibit
the exclusion of relevant information
that makes advertisements misleading
and helps hide their commercial ob-
jective. The guidelines debar Indian
citizens living abroad from endorsing
such advertisements that have been
banned for Indian professionals liv-
ing in the country.

The new rules will be applicable to
advertisements broadcast on all plat-
forms, like print, television and online
and have come into force with an im-
mediate effect. The guidelines also
require a disclaimer to be published
in the same language as the claim
made in the advertisement, and the
font used must be the same as that
used in the claim.

In addition, penalisation for
breaching the guidelines has been
clearly defined. The CCPA can levy a
penalty of up to Rs 10 lakh on manu-
facturers, advertisers and endorsers
for any misleading advertisements.
For successive violations, the author-
ity may levy a penalty of up to Rs 50
lakh. It can forbid the endorser of a
misleading advertisement from mak-
ing any endorsement for up to 1 year,
and for subsequent contravention, a
ban can extend up to three years.

These penalties for misleading ad-
vertisements have been linked to the
definition of such violations and the
penal actions provided under Section
2 (28) of the Consumer Protection Act,
2019. Overall, the guidelines target to
safeguard consumers’ welfare
through bringing in more transpar-
ency and simplicity in the manner ad-
vertisements are being broadcast so
that consumers are able to make
knowledgeable choices based on
facts rather than false descriptions
and overstatements.

Grey areas
The new norms are stringent, and they
also prescribe heavy punishment on
advertising rule violators. However,

SHIVANAND PANDIT

The Central Consumer Protection
Authority (CCPA) recently no-
tified the Guidelines for Preven-

tion of Misleading Advertisements
and Endorsements for Misleading
Advertisements, 2022. The guide-
lines, brought out by the CCPA –
which comes under the administrative
jurisdiction of the Department of Con-
sumer Affairs – are aimed at curtailing
misinforming advertisements and their
endorsers.

Publishing the guidelines, Con-
sumer Affairs Secretary Rohit Kumar
Singh noted that there were several
provisions in the Consumer Protec-
tion Act, 2019 to tackle misinforming
advertisements that influence con-
sumers’ rights. The government had
come out with new guidelines for ra-
tional advertising to provide more
clarity to the advertising industry.

A lack of detail
According to the new guidelines, ad-

vertisements aiming at children will
not feature any celebrities from the
fields of sports, music or cinema for
products that under any law require
health advice or cannot be purchased
by children. The guidelines enforce
stringent rules for advertisements that
seek to tempt consumers by propos-
ing discounts and free entitlements.
A free claims advertisement will not
label any goods, products or services
to be ‘free’, ‘without charge’, or use
such other terms if the consumer has
to pay for them.

The guidelines ban surrogate ad-
vertising, a tradition where a seller
endorses a product whose advertise-
ment is not permitted by masking it as
another product. Liquor advertise-
ments usually indulge in such
surrogate ads under the guise of
selling soda, CDs and even holiday
packages.

The new norms prescribe terms
and conditions for broadcasting bait
advertisements. A bait advertisement
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the guidelines are too vague, and a
lack of clarity may permit brands and
influencers to elude punishment. The
new rules come with many grey areas
and offer a long rope to advertisers
and celebrities who take the freedom
of bringing out deceptive and surro-
gate advertisements. The ambiguities
are mainly in three vital advertising
spheres, such as surrogate advertise-
ment, junk food advertisement for kids
and influencer marketing.

Firstly, the guidelines ban surro-
gate advertising, both directly and
indirectly. But they still fail to men-
tion about ‘brand extension’, which
has been used by several sellers in
the past to broadcast a different prod-
uct utilising the brand name that is
otherwise not permitted to advertise,
like in the case of tobacco and liquor.

The Advertising Standards Coun-
cil of India (ASCI) – a self-regulatory
body of the Indian advertising indus-
try – defines brand extension and
states that a brand extension product
or service should be registered with
appropriate government authorities
and must conform to other condi-
tions, such as Rs 20 lakh revenue or
presence in the market for two years.
With this gap in the government noti-
fication, if a brand sells tobacco, for
example, it can employ the same brand
name to endorse an airline or a cloth-
ing range without observing any stan-
dards. Moreover, it is to be noted that
liquor brand extensions are unlawful
according to the Cigarettes and Other
Tobacco Products Act (COTPA).

Secondly, although the notifica-
tion prohibits an advertisement for
junk foods, comprising chips, carbon-
ated brews and such other snacks and
drinks during a programme meant for
children or on a channel meant solely
for children, it does not clarify what
is included in the junk food grouping.
Apart from chips and carbonated bev-
erages, most of the processed food
from biscuits to instant noodles to
cakes falls under the group of junk
food. Therefore, there must be a clear-

cut description of junk food.
Moreover, children watch other

channels also, and prohibiting junk
food endorsements only on children’s
programmes and channels is merely
an eye wash. Anyone can find these
gaps and abuse them. Remarkably,
there has been a noticeable rise in the
number of grievances against food
and beverage advertisements during
the COVID-19 pandemic. In 2020-21,
the ASCI had processed a total of 284
complaints compared to 175 in 2019-
20. This shows that junk food trans-
parency will appear only when con-
sumer complaints get filed and CCPA
rulings follow.

(The writer is a tax specialist
based in Goa.)

sure for at least 3 seconds, and for
videos longer than 2 minutes, disclo-
sure should be for the entire length of
the video.

The CCPA, which was formed in
2020 is accountable for regulating fake
and misleading advertisements and
penalising lawbreakers, the tasks that
the ASCI used to execute. The CCPA
has an investigation wing, led by a
director-general, and it deals with not
only individual consumer complaints
but also reports from district authori-
ties. This significantly broadens the
catchment zone for tracing mislead-
ing advertising. Tracking advertising
in India’s more than 10,000 print pub-

Tracking advertising in India’s more than 10,000 print publications and over
850 TV channels in various languages is tough enough. But the major
problem today is the circulation of online advertising,

Thirdly, the guidelines state that
celebrity endorsers need to unveil
their material interest in products that
they endorse. However, how and
where they should disclose it has not
been clarified. The ASCI rules, on the
other hand, clearly ask influencers to
disclose their material connection
with the brand. According to the rule,
influencers’ accounts must carry a
disclosure label that clearly identifies
it as an advertisement or partnership
while listing out the methods of dis-
closure on all platforms. For example,
a 15-second video must cover disclo-

lications and over 850 TV channels in
various languages is tough enough.

But the major problem today is the
circulation of online advertising, not
all of which originate in India. This
will require a large organisation to
track efficiently. Therefore, it would
also make sense for the CCPA to work
closely with other similar authorities
to regulate claims on health and per-
sonal product packaging and include
health warnings as is done on tobacco
products.
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A mega merger of HDFC and
HDFC Bank, proposed in early
April, is set to redraw the

contours of Indian banking and finan-
cial sector. The transaction is expected
to close over the next 18 months after
completion of various regulatory ap-
provals. The proposed merged entity
will be known as HDFC Bank.

The HDFC-HDFC Bank amalgam-
ation will be the third reverse merger
in the country’s banking sector. Simi-
lar reverse mergers had taken place in
2002 – ICICI was absorbed into its
subsidiary, ICICI Bank – and in 2005
– IDBI had been merged with its arm,
IDBI Bank. A reverse merger happens
when a larger entity merges into a
smaller one, usually with a parent en-
tity merging into its subsidiary.

Announcing the merger before the
media, HDFC Chairman Deepak
Parekh said: “As the son grows older,
he acquires the father’s business. This
is a friendly merger. We won’t be
thrown out. After 45 years in housing
finance and providing over 90 lakh
homes for Indians, we have to find a
home for ourselves, which we have
found in our own family company
HDFC Bank.” Mr Parekh further added
that the merger was a coming together
of equals and that customers of both
HDFC and HDFC Bank would be the
biggest beneficiaries.

Details of the deal
According to the merger deal, Hous-
ing Development Finance Corpora-
tion (HDFC), the country’s largest
housing finance company, will merge
with HDFC Bank, the country’s larg-
est private sector bank. Besides, the
subsidiary or associates of HDFC will
also be transferred to HDFC Bank.

Shareholders of HDFC will receive

The
Mega

Merger
The HDFC-HDFC Bank
amalgamation is likely to
spur another round of

consolidation in the
banking and finance

sector.

42 shares of HDFC Bank of face value
of Re 1 each for 25 shares of HDFC of
face value of Rs 2 each owned by
them. After the merger, HDFC’s
shareholding in HDFC Bank will be
extinguished, and HDFC Bank will be
100 per cent owned by public share-
holders. The existing shareholders of
HDFC will own 41 per cent of HDFC
Bank.

The merger deal will improve the
ability of HDFC Bank to cross-sell

products to a larger customer base. It
will enable HDFC Bank to offer vari-
ous housing loans of HDFC to its cus-
tomers. Simultaneously, HDFC’s cus-
tomers will be able to access an array
of banking services of HDFC Bank.
The transaction will pave the way for
HDFC Bank to grow into a financial
behemoth.

A combined deposit base of over
Rs 16 lakh crore and loan portfolio of
more than Rs 17.90 lakh crore pro-
vides the bank with a huge liquidity
reserve. This reserve can be aggres-
sively deployed across sectors, es-
pecially at a time when demand for
loans is picking up pace across sec-
tors. Moreover, the post-merger tally
of over 7,000 branches and more than
17,600 automated teller machines
(ATMs) gives HDFC Bank over-
whelming reach across urban, semi-
urban and rural parts of India.

Larger impact
Mr Parekh may have advanced an
emotional analogy of the merger, lik-
ening it to a grown-up son taking over

SBI HDFC+HDFC Bank ICICI Bank
All figures in Rs lakh crore as of December 31, 2021

How They Share The Pie...
HDFC combine will be twice the size of India’s third-largest
lender ICICI Bank

Deposits

Loans

25.8025.8025.8025.8025.80

10.2010.2010.2010.2010.20

BANKING & FINANCE

16.0016.0016.0016.0016.00

7.007.007.007.007.00

17.9017.9017.9017.9017.90

38.5038.5038.5038.5038.50
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his father’s business. However, in re-
ality, the deal has nothing to do with
emotions and is driven by hard-nosed
economic factors. In fact, Mr Parekh
has himself said: “The collapse of
regulatory arbitrage between banks
and non-banking financial companies
(NBFCs) is the trigger for the HDFC-
HDFC Bank merger.”

The last three years have seen a
host of guidelines issued by the re-
serve Bank of India (RBI). These
guidelines have resulted in stricter
prudential norms for NBFCs in terms
of solvency, liquidity requirement for
lending, classification of non-per-
forming assets (NPAs) and so on.
These norms – applicable initially for
large NBFCs, like HDFC – treat large
NBFCs almost like banks. This is what
Mr Parekh has rightly termed the “col-
lapse of regulatory arbitrage”. Be-
sides, the central bank is also in
favour of large NBFCs converting into
commercial banks.

“The merger deal is taking place at
an opportune time because the NBFC
business is coming under more regu-
latory scrutiny. The merger also goes
well at a time when the economic cycle
is going well for India,” opines Ashvin
Parekh, a managing partner of Ashvin
Parekh Advisory Services.

Lower cost of borrowing for banks
is another pragmatic factor for the
merger. Banks have access to huge
deposits from its customers, which,
to a large extent, is deployed in lend-
ing. Hence, the quantum of their mar-
ket borrowing is lower than that of
finance companies, which automati-
cally reduces the cost of borrowing.
NBFCs – including housing finance
companies, like HDFC – have to rely
on borrowings from the market or from
banks, both of which are relatively
costlier. “When we move into the
banking structure, the total cost of
funds will come down, which means
money will be available at lower rates
to fund the mortgage business,” notes
HDFC Vice-Chairman and Chief Execu-
tive Officer Keki Mistry.

After the merger, HDFC Bank’s share of the loan market will rise to 15 per
cent, closing in on market leader SBI’s 23 per cent.

“The collapse of
regulatory
arbitrage
between banks
and NBFCs is
the trigger for

the HDFC-HDFC Bank merger.”

DEEPAK PAREKHDEEPAK PAREKHDEEPAK PAREKHDEEPAK PAREKHDEEPAK PAREKH
Chairman, HDFC

“When we move
into the
banking
structure, the
total cost of
funds will come

down, which means money will
be available at lower rates to
fund the mortgage business.”

KEKI MISTRYKEKI MISTRYKEKI MISTRYKEKI MISTRYKEKI MISTRY
V-C & CEO, HDFC

“The merger
deal is taking
place at an
opportune time
because the
NBFC business

is coming under more regulatory
scrutiny. The merger also goes
well at a time when the
economic cycle is going well for
India.”

ASHVIN PAREKHASHVIN PAREKHASHVIN PAREKHASHVIN PAREKHASHVIN PAREKH
Managing Partner, Ashvin Parekh

Advisory Services

The blockbuster HDFC-HDFC
Bank merger is likely to have a larger
impact on the banking and financial
sector. After the merger, HDFC Bank
will narrow the gap with bigger rival
State Bank of India (SBI) in many pa-
rameters. HDFC Bank’s share of the
loan market will rise to 15 per cent,
closing in on market leader SBI’s 23
per cent.

The deal will intensify the battle
among banks for a larger share of the
loan market, which may trigger further
mergers between banks and also be-
tween banks and NBFCs. Besides,
high cost of borrowing and stringent
regulatory norms may drive some
large NBFCs to look out for merger
deals with banks. There is also a like-
lihood of large finance companies
eventually getting converted into
banks, with the RBI now favouring it.

The merger deal may trigger fur-
ther consolidation in the banking sec-
tor as some big banks are looking for
economies of size and scale. India
badly needs some large banks that
can absorb demand for big-ticket
loans, especially at a time now when
capital investment is picking up.
With HDFC-HDFC Bank a done deal,
focus now shifts to the banking
and finance sector, which is likely
to witness another wave of
consolidation.
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T
heir joy knew no bounds,

when Subiksha K and
Vishnu K got jobs at glo-
bal multination compa-
nies (MNCs) IBM and

Google respectively last year. Hailing
from small towns, both the students
had enrolled for their bachelor's de-
gree in Computer Science and Engi-
neering at Sivakasi, Tamil Nadu-based
AAA College of Engineering and
Technology (AAACET). They were,

plum packages at most sought-after
companies -like TCS, HCL, DXC, Cog-
nizant and Zoho, among others -
through these campus placements at
AAACET.

Interestingly, AAACET stands out
as one of the few rare engineering col-
leges of the country with an enviable
track record of job placements of its
students. The engineering college has
been consistently successful in se-
curing job offers for about 87 per cent
of its students before they move out
of the campus. The ISO 21001:2018-
certified college's performance of job
placements is no less a feat at a time
when most of the country's engineers
are struggling to find decent job open-
ings.

In fact, AAACET's Training and
Placement Cell has emerged as a ma-
jor destination for more than 25 re-
puted national companies and global
MNCs to recruit fresh talent nurtured
in its campus. The engineering col-
lege has put in a lot efforts to build
this impeccable reputation of job
placements. AAACET has adopted
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Success: The AAA Way
With equal stress on teaching and learning, development of skills and close links
with the industry, AAA College of Engineering and Technology is nurturing
industry-ready engineers.

in fact, overjoyed that they could se-
cure their dream jobs through the cam-
pus placement at their college.

Subiksha and Vishnu were not the
only lucky students of the Sivakasi-
based college. Many of their
batchmates - including S Aditya got
placed at Accenture; N Haripriya
bagged a job at L&T; V Kokila was
recruited by Infosys; and R
Jeevalakshmi secured employment at
Mphasis - too got dream jobs with

Industry-Academia Connect: AAA’s MoUs with many industry majors in different sectors for industrial visits,
internships and placements give its students an edge over their peers.

The college strives to nurture an entrepreneurship culture among
students, facilitating their smooth transition from the campus to factory
shop floors and corporate boardrooms.

TOP INSTITUTES



AN IBJ BRAND PROMOTION INITIATIVEINDIA BUSINESS JOURNAL JULY 2022 19

many innovative and focused ap-
proaches in honing its placement
strategy.

At the heart of the success of the
engineering college's placement strat-
egy is its placement training curricu-
lum. The curriculum is spread across
all the four years of the bachelor's
degree course. The placement cell has
been training students extensively
with different placement-centric activi-
ties, such as pre-placement talks, writ-
ten tests, group discussions and in-
terviews. AAACET's consistent
placement record of over 80 per cent
substantially illustrates the institute's
commitment towards developing in-
dustry-ready students.

Huge infrastructure
Set up in 2013 in the deep south of
Tamil Nadu, AAACET is relatively a
young engineering college. But its
excellent track record in such a short
span of time is indeed commendable.
The engineering college in the city of
firecrackers boasts of one of the fin-
est pedigrees. Run by the Panjurajan-
Amaravathy Trust, based out of
Thiruthangal in Virudhunagar district,
AAA College of Engineering and
Technology is promoted by the
Vinayaga-Sony Group of Industries,
renowned for manufacturing one of
the country's best firecrackers.

  COUNSELLING CODE   4680

One of the youngest colleges in India to get the NAACOne of the youngest colleges in India to get the NAACOne of the youngest colleges in India to get the NAACOne of the youngest colleges in India to get the NAACOne of the youngest colleges in India to get the NAAC
Grade-A accreditationGrade-A accreditationGrade-A accreditationGrade-A accreditationGrade-A accreditation

Ranked 44th among over 443 engineering collegesRanked 44th among over 443 engineering collegesRanked 44th among over 443 engineering collegesRanked 44th among over 443 engineering collegesRanked 44th among over 443 engineering colleges
affiliated to Anna University, Chennaiaffiliated to Anna University, Chennaiaffiliated to Anna University, Chennaiaffiliated to Anna University, Chennaiaffiliated to Anna University, Chennai

Dedicated and committed management with goodDedicated and committed management with goodDedicated and committed management with goodDedicated and committed management with goodDedicated and committed management with good
academic backgroundacademic backgroundacademic backgroundacademic backgroundacademic background

Well-maintained, state-of-the-art infrastructure with ICT-Well-maintained, state-of-the-art infrastructure with ICT-Well-maintained, state-of-the-art infrastructure with ICT-Well-maintained, state-of-the-art infrastructure with ICT-Well-maintained, state-of-the-art infrastructure with ICT-
enabled 21 classrooms, six seminar halls, 45enabled 21 classrooms, six seminar halls, 45enabled 21 classrooms, six seminar halls, 45enabled 21 classrooms, six seminar halls, 45enabled 21 classrooms, six seminar halls, 45
laboratories, two workshops, six tutorial rooms, alaboratories, two workshops, six tutorial rooms, alaboratories, two workshops, six tutorial rooms, alaboratories, two workshops, six tutorial rooms, alaboratories, two workshops, six tutorial rooms, a
computer centre and a centralised air-conditionedcomputer centre and a centralised air-conditionedcomputer centre and a centralised air-conditionedcomputer centre and a centralised air-conditionedcomputer centre and a centralised air-conditioned
auditorium with a seating capacity of 800auditorium with a seating capacity of 800auditorium with a seating capacity of 800auditorium with a seating capacity of 800auditorium with a seating capacity of 800

Outcome-based education with various certifications,Outcome-based education with various certifications,Outcome-based education with various certifications,Outcome-based education with various certifications,Outcome-based education with various certifications,
value-added and add-on coursesvalue-added and add-on coursesvalue-added and add-on coursesvalue-added and add-on coursesvalue-added and add-on courses

Professional Centres of Excellence in association withProfessional Centres of Excellence in association withProfessional Centres of Excellence in association withProfessional Centres of Excellence in association withProfessional Centres of Excellence in association with
industry leadersindustry leadersindustry leadersindustry leadersindustry leaders

Mentor system for counselling students to enable smoothMentor system for counselling students to enable smoothMentor system for counselling students to enable smoothMentor system for counselling students to enable smoothMentor system for counselling students to enable smooth
implementation of continuous evaluation of academic processimplementation of continuous evaluation of academic processimplementation of continuous evaluation of academic processimplementation of continuous evaluation of academic processimplementation of continuous evaluation of academic process

Placement record of over 87 per cent; Placement CellPlacement record of over 87 per cent; Placement CellPlacement record of over 87 per cent; Placement CellPlacement record of over 87 per cent; Placement CellPlacement record of over 87 per cent; Placement Cell
dedicated to place students in reputed companies withdedicated to place students in reputed companies withdedicated to place students in reputed companies withdedicated to place students in reputed companies withdedicated to place students in reputed companies with
assisting resources, like III Cell, EDP Cell and IPR Cellassisting resources, like III Cell, EDP Cell and IPR Cellassisting resources, like III Cell, EDP Cell and IPR Cellassisting resources, like III Cell, EDP Cell and IPR Cellassisting resources, like III Cell, EDP Cell and IPR Cell

A highly-qualified and deeply-motivated faculty helpingA highly-qualified and deeply-motivated faculty helpingA highly-qualified and deeply-motivated faculty helpingA highly-qualified and deeply-motivated faculty helpingA highly-qualified and deeply-motivated faculty helping
students to catch up with the latest in the world ofstudents to catch up with the latest in the world ofstudents to catch up with the latest in the world ofstudents to catch up with the latest in the world ofstudents to catch up with the latest in the world of
engineering and technologyengineering and technologyengineering and technologyengineering and technologyengineering and technology

The engineering college at the forefront of manyThe engineering college at the forefront of manyThe engineering college at the forefront of manyThe engineering college at the forefront of manyThe engineering college at the forefront of many
eco-friendly initiatives at its campuseco-friendly initiatives at its campuseco-friendly initiatives at its campuseco-friendly initiatives at its campuseco-friendly initiatives at its campus

Advantages Galore

Spread across 43.87 acres with a built-in area of
32,861 sq m, AAACET offers five engineering

courses – Civil Engineering; Computer Science
Engineering; Electronics and Communications

Engineering; Electrical and Electronics
Engineering; and Mechanical Engineering.
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The Vinayaga-Sony Group of In-
dustries has painstakingly ensured
that the same superior quality of its
firecrackers is maintained in its engi-
neering college too. Besides the en-
gineering college, the Panjurajan-
Amaravathy Trust manages two more
schools - Glory Matriculation Higher
Secondary School and AAA Interna-
tional School (CBSE) - in
Thiruthangal, providing quality edu-
cation right from school to engineer-
ing college.

AAACET is one of the youngest
colleges in India to get the National
Assessment and Accreditation
Council's (NAAC) Grade-A accredi-
tation. Moreover, the engineering col-
lege is ranked 44th among over 443
engineering colleges affiliated to
Anna University, Chennai.

The superior quality of the engi-
neering college is further enhanced
by its highly-qualified principal, Dr M
Sekar. A well-known academician, Dr
Sekar has a doctoral degree from
South Korea's Kyungpook National
University, ranked among the top 500
of global universities.

Spread across 43.87 acres with a
built-in area of 32,861 sq m, the col-
lege offers five engineering courses -
Civil Engineering, Computer Science
Engineering, Electronics and Commu-
nications Engineering, Electrical and
Electronics Engineering and Me-
chanical Engineering. The learning
environment is effectively enhanced
with magnificent infrastructure, mod-
ern and digitalised library facilities
and smart classroom amenities. Mod-
ern, up-to-date courses and industry-
centric technical programmes, de-
signed by some of the most reputed,
global companies, make AAA College
of Engineering and Technology one
of the country's top engineering in-
stitutes. And above all, a highly-quali-
fied and deeply-motivated faculty
helps students catch up with the lat-
est in the world of engineering and
technology.

AAACET is equipped with excel-
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E-Yantra:E-Yantra:E-Yantra:E-Yantra:E-Yantra: E-Yantra is an initiative by IIT Bombay that aims to
create the next generation of embedded and robotic systems
engineers with a practical outlook to help provide practical
solutions to some of the real-world problems.

BOSCH Centre for Excellence – CAR:BOSCH Centre for Excellence – CAR:BOSCH Centre for Excellence – CAR:BOSCH Centre for Excellence – CAR:BOSCH Centre for Excellence – CAR: AAACET has established
the BOSCH Centre for Excellence – CAR with an aim to develop
effective and efficient training programmes and seminars in close
cooperation with Robert Bosch. The centre offers BOSCH-certified
training programmes in air-conditioning and tyre management
systems.

Texas Instruments Innovation Lab:Texas Instruments Innovation Lab:Texas Instruments Innovation Lab:Texas Instruments Innovation Lab:Texas Instruments Innovation Lab: The engineering college has
set up Texas Instruments Innovation Lab in collaboration with the
US-based semiconductor-maker, Texas Instruments. The lab
provides an opportunity to the faculty and students to work on the
industry 4.0 technologies, advanced digital signal processors and
the latest embedded processing technology.

Centre for IIOT:Centre for IIOT:Centre for IIOT:Centre for IIOT:Centre for IIOT: The Internet of Things (IOT) has become
increasingly more pervasive in the context of industry as
digitisation has priority for many organisations. Industrial IOT
(IIOT) Centre has 35 sets of Arduino Kits and 25 types of sensors.

AWS Cloud Computing:AWS Cloud Computing:AWS Cloud Computing:AWS Cloud Computing:AWS Cloud Computing: Cloud computing is an emerging
technology, and Amazon Web Service (AWS) is a comprehensive,
easy-to-use computing platform offered by Amazon. Sensing a
wide opportunity available in cloud computing and AWS, AAACET
has entered into an agreement with AWS through ICT academy to
offer students training in cloud computing, core services, cloud
security and architecting, among others.

Virtual Instrumentation Centre:Virtual Instrumentation Centre:Virtual Instrumentation Centre:Virtual Instrumentation Centre:Virtual Instrumentation Centre: The college has established a
centre of excellence in virtual instrumentation in collaboration with
LabView.

AAACET’s Centres for Excellence
The stress is on many Centres of Excellence set up on
the campus in collaboration with various reputed
companies.

TOP INSTITUTES
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the college campus to factory shop
floors and corporate boardrooms in a
smooth and seamless manner. The
engineering college's Training and
Placement Cell, in particular, has been
quite successful in ensuring that a
majority of its students get placed in
top companies.

In the past nine years since its in-
ception, AAACET has got almost ev-
erything right in the way an engineer-
ing college should be. With equal
stress on teaching and learning, de-
velopment of skills and close links
with the industry has assured that
students passing out of the college
are quickly absorbed by reputed com-
panies. It would not be out of place to
say that colleges like AAACET have
helped restore faith in the huge po-
tential of engineering.
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NURTURING INDUSTRY-READY ENGINEERS

P Panjurajan
Chairman

Dr P Karvannan
Secretary

Dr M Sekar
Principal

Dr K Vignesh Kumar
Joint Secretary

Dr P Ganesan
Correspondent

The highly-professional management

AAACET’s Placement Training Curriculum, covering personality
development in year one, soft-skills training and aptitude ability training in
year two, employability skills development in year three and placement
training in the final year, acts as a game-changer in the students’ career.

lent physical facilities, like information
and communication technology
(ICT)-enabled 21 classrooms, six semi-
nar halls, 45 laboratories, two work-
shops, six tutorial rooms and a com-
puter centre. An auditorium, with a
seating capacity of 800 with
centralised air-conditioning, makes
the college a perfect venue for na-
tional and international conferences
and cultural and other institutional-
level activities.

Circular economy and sustainable
development are more than mere
watchwords for AAACET, which is
at the forefront of many eco-friendly
initiatives at its campus. The college
has installed a rainwater harvesting
system. Every effort is made to reduce
paper in official work through e-gov-
ernance, and use of plastic is prohib-
ited. Liquid waste is recycled by a
sewage treatment plant with a capac-
ity of 20,000 litres is installed in the
campus. Besides, all solid waste is
converted into vermicomposting. The
institution is rapidly moving towards
100 percent LED lighting.

Stress on skills
AAACET goes way beyond the peda-
gogical functions, aimed at enabling
students to obtain degrees. The en-
gineering college firmly believes that
it has the responsibility to prepare
students to become global citizens
with self-confidence, positive attitude
and motivation to face any challenge
in their lives. Accordingly, the insti-
tute engages its students with vari-
ous activities to help all-round devel-
opment of their personalities.

A major aim of the engineering col-
lege is to prepare the students capable
enough take up challenges in their
professional lives. The stress is hence
on many Centres of Excellence set up
on the campus in collaboration with
various reputed companies. These
Centres of Excellence - which are an
apt way to establish an industry-
academia connect - aid students in
updating their knowledge and pick-
ing up processes and practices that
are prevalent across industries.

Moreover, AAACET's IPR Cell,
EDC Cell and other such cells have
been conducting training programmes
regularly to boost the employable
skills of the students. These cells also
play a vital role in nurturing an entre-
preneurship culture among students
and facilitating their transition from
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I
n mid-June, the Federal Reserve
System (US Fed) of the US
raised the Federal Funds Rate
by 75 basis points (bps) or 0.75
percentage points. This was the

highest rate hike by the US central
bank in 28 years, aimed at crushing a
sky-high inflation rate. With this in-
crease, the US Fed has already raised
the benchmark interest rate thrice by
1.5 percentage points this year.

The Federal Funds Rate is now in
the range of 1.50-1.75 per cent from a

near-zero per cent during the COVID
catastrophe. The Federal Funds Rate
is the target interest rate set by the
Federal Open Market Committee
(FOMC), the policy-making body of
the US Fed. Though the target rate is
set by the US Fed, the actual rate it-
self is determined in the overnight
lending market by commercial banks
based on supply and demand for
short-term reserves – an amount of
money equal to a certain percentage
of the deposits that the banks are
mandated to maintain with the US Fed.

The US central bank’s aggressive

stance comes on the back of consumer
prices rising by whopping 8.6 per cent
in May over the prices during the
year-ago month. This is highest spike
in prices of goods and services across
the board since December 1981.
Economists cite three main factors that
are currently fuelling this unusual
price rise, and they are a sharp rise in
wages; soaring energy prices; and
ultra-low interest rates that have been
driving an unprecedented demand for
goods and services.

An abnormally-high shortage of
employees across sectors as the US
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Time's
Running
Out

Central banks the world over hike interest rates to defuse raging
inflation, raising fears of snuffing out nascent growth.

Time's
Running
Out



economy opened up after the pan-
demic has led to a sharp spike in
wages. A sharp drop in the labour
force – termed the Great Resignation
by Anthony Klotz, a professor of busi-
ness administration at Texas A&M
University – has led to employers of-
fering higher wages and salaries to
fill up the vacancies, leading to a spurt
in labour cost. Mr Kltoz notes that a
large number of employees had post-
poned to quit jobs during the two
years of COVID-19 and began chang-
ing jobs or leaving the labour market
entirely for a variety of reasons once
the economy opened up.

A sudden demand for oil, gas and
coal as the economies across the
world opened up has pushed up en-
ergy prices to record highs. The situ-
ation is aggravated further with sup-
ply unable to match demand because
of labour shortage on oilfields and
coal mines and a severe shortage of
ships, containers and oil tankers,
among other reasons. The Russian
attack on Ukraine has only worsened
the matter further with sanctions on
Russia disrupting supplies of oil
and gas.

Finally, the stimulus measures un-
veiled by the US Fed and the US gov-
ernment to protect people from the

the US government also unleashed
waves of supportive financial mea-
sures, including cash support, to for-
tify the economy and help people as
businesses shut down. As normalcy
returned during the latter part of 2021,
Americans, flush with cash and pent-
up demand, began splurging on
goods and services that were in short
supply and drove up their prices.

“Forecasters widely underesti-
mated the severity and persistence of
supply-side frictions, which, when
combined with strong demand, espe-
cially for durable goods, produced
surprisingly high inflation. The Fed
will use its tools to moderate demand
growth, thereby facilitating contin-
ued, sustainable increases in employ-
ment and wages,” notes Federal Re-
serve System Chairman Jerome
Powell.

Generally, the US Fed aims to keep
inflation at around 2 per cent annu-
ally. With inflation hovering at 8.6 per
cent and likely to surge further, the
central bank is expected to raise the
benchmark rate aggressively in com-
ing months.

Impact on India
The US Fed’s tough stance would
mean more pain for Americans already
digging into their wallets to pay more
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Prickly Prices Pinching

*The European Central Bank is set to raise its benchmark interest rate for the first time since 2011
in July 2022.
**China’s inflation is well under control mainly because its true demand is currently suppressed amid
stringent anti-COVID lockdowns and restrictions.
***Despite rising food and fuel prices, the Japanese central bank is refusing to hike rates and come out of
the negative interest zone. The central bank sees wages still subdued in the island nation and is more
focused on anchoring growth rather than targeting inflation.

All figures in %

unprecedented crisis have ironically
come to haunt the authorities in form
of scorching inflation. The US Fed –
which had gradually begun hiking the
benchmark rate in 2015 from the near-
zero level since the 2008 global finan-
cial crisis – pushed back the rate to
the near-zero level yet again as
Coronavirus struck in 2020. Besides,

COUNTRY/BLOCCOUNTRY/BLOCCOUNTRY/BLOCCOUNTRY/BLOCCOUNTRY/BLOC CONSUMER INFLATIONCONSUMER INFLATIONCONSUMER INFLATIONCONSUMER INFLATIONCONSUMER INFLATION INFLATION TARGETINFLATION TARGETINFLATION TARGETINFLATION TARGETINFLATION TARGET BENCHMARK INTEREST RATEBENCHMARK INTEREST RATEBENCHMARK INTEREST RATEBENCHMARK INTEREST RATEBENCHMARK INTEREST RATE

UKUKUKUKUK 9.109.109.109.109.10 22222 1.251.251.251.251.25
USUSUSUSUS 8.608.608.608.608.60 22222 1.50-1.751.50-1.751.50-1.751.50-1.751.50-1.75
EUROZONEEUROZONEEUROZONEEUROZONEEUROZONE***** 8.108.108.108.108.10 22222 0.000.000.000.000.00
INDIAINDIAINDIAINDIAINDIA 7.047.047.047.047.04 44444 4.904.904.904.904.90
CHINACHINACHINACHINACHINA********** 2.102.102.102.102.10 33333 3.703.703.703.703.70
JAPANJAPANJAPANJAPANJAPAN*************** 2.102.102.102.102.10 22222 0.100.100.100.100.10

“A combination of high
international commodity prices
and elevated logistic disruptions
could aggravate input costs
across agriculture, manufacturing
and services sectors. Their pass-
through to retail prices,
therefore, warrants continuous
monitoring and proactive supply
management.”

SHAKTIKANTA DASSHAKTIKANTA DASSHAKTIKANTA DASSHAKTIKANTA DASSHAKTIKANTA DAS
Governor, RBI

( - )( - )( - )( - )( - )
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for gas, groceries, mortgages, credit
cards and pretty much everything
else. “It’s going to be an uncomfort-
able period, where inflation is running
high and borrowing costs are also
going to rise,” points out Kathleen
Bostjancic, the Chief US Economist
of Oxford Economics, a leading glo-
bal advisory firm.

High inflation and the resultant rate
hike is not merely a US phenomenon.
Almost all countries across the globe
are in the vice-like grip of inflation and
their respective central banks are
scrambling to tame the price rise by
increasing interest rates. Inflation
apart, many of the central banks of

emerging-market economies are in-
creasing their benchmark rates to woo
foreign investors back and thus con-
tain an outflow of funds to the US
market, which is now lucrative with
higher interest rates and a stronger
dollar.

India, like many other emerging-
market economies, is facing a double
whammy of surging inflation and
swelling outflow of foreign funds.
Foreign investors’ net outflow in the
equity market during the first six
months of 2022 has crossed over
Rs 2,00,000 crore as against net in-
flows of Rs 25,752 crore in the whole
of 2021. Foreign portfolio investors’

(FPI) selloff in the stock market is ex-
pected to continue, with the Fed set
for many more rate hikes in coming
months.

“Higher interest rates and quanti-
tative tightening in the US reduce the
push factor for risk capital into EMs
(emerging markets), like India. India
will face tighter financial conditions
in the coming quarters,” notes
Prithviraj Srinivas, the chief economist
of Axis Capital.

The RBI’s bigger headache is rag-
ing inflation rates that have hit all-time
highs. Inflation measured by the
Wholesale Price Index (WPI) and the
Consumer Price Index (CPI) surged by
15.88 per cent and 7.04 per cent re-
spectively in May, mainly driven by
food and fuel prices. In fact, the CPI
inflation – which the RBI is mandated
to maintain at 4 per cent with a margin
of 2 percentage points on either side
– has breached the central bank’s
comfort zone of 6 per cent for the past
few months.

Since May, the RBI has withdrawn
its accommodative stance and vowed
to fight inflation. Accordingly, it has
raised the benchmark Repo Rate – the
rate at which the RBI lends to banks
for a short term – from 4 per cent since
to 2018 to 4.90 per cent – 0.40 per cent
in May and 0.50 per cent in June.

“A combination of high interna-
tional commodity prices and elevated
logistic disruptions could aggravate
input costs across agriculture, manu-
facturing and services sectors.
Their pass-through to retail prices,
therefore, warrants continuous moni-
toring and proactive supply manage-
ment,” RBI Governor Shaktikanta Das
has said.

The RBI’s Monetary Policy Com-
mittee (MPC), which sets the Repo
Rate, – could hike rate aggressively,
opine economists and analysts. They
further add that the central bank will
be compelled to take a tough stance
amid runaway inflation and the big rate
hike by the US Fed. “Given that infla-
tion is expected to remain above 6 per
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The US government’s stimulus package has ironically come to haunt it in
the form of unrelenting inflation.

“The Fed’s inept handling of
monetary policy last year put the
US economy and markets in this
position. The Fed was wrong,
and the US economy is going to
have to pay the price.”

STEVEN BLITZSTEVEN BLITZSTEVEN BLITZSTEVEN BLITZSTEVEN BLITZ
Chief US Economist, TS Lombard

“Forecasters widely
underestimated the severity and
persistence of supply-side
frictions, which, when combined
with strong demand, especially
for durable goods, produced
surprisingly high inflation.”

JEROME POWELLJEROME POWELLJEROME POWELLJEROME POWELLJEROME POWELL
Chairman, US Fed

Times Square, New York



cent through Q3 of FY23, the RBI has
to front-load actions. We continue to
see another 60-85 bps hike during the
rest of FY23 to manage inflationary
expectations,” points out Kotak
Mahindra Bank’s Chief Economist
Upasna Bhardwaj. Bond yields,
which are a major barometer for inter-
est rates, have been rising relentlessly
– the yield of the benchmark 10-year
government security is inching to-
wards 8 per cent – and they point to
further hardening of interest rates in
the months ahead.

The impact of the US Fed’s rate hike
is quite clearly visible on the rupee
and gold. The rupee is being battered
on three fronts. Firstly, outflow of for-
eign funds is pushing the dollar up
against the Indian currency. Sec-
ondly, rising imports by India is lead-
ing to a higher demand for dollars and
further strengthening the US cur-
rency. Finally, surging prices of im-
ported goods – such as oil, gas,
chemicals and electronic goods,
among others – are yet again weak-
ening the rupee against the dollar. No
wonder then that the rupee which was
trading a little over Rs 74.25 against
the dollar in January has plunged past
the Rs 78 mark in June and looking to
hit Rs 80.

Gold prices globally are inversely
proportional to the dollar. With the
dollar rising, the yellow metal is los-
ing the safe haven shine and slowly
shedding its price. However, there is
an interesting Indian subtext to the
gold story. Even though gold prices
drop across the world, the yellow
metal continues to be relatively cost-
lier in India, thanks to the weak rupee
that raises the price of gold.

Hardening interest rates in the US
would result in import of inflation
through the currency route. As men-
tioned earlier, rising rates in the US
are pushing up the value of the dollar
and resulting in costlier imports of
energy, gold and other goods. This is
further driving up the inflation rate in
the country. Besides, analysts esti-

mate that the stronger American cur-
rency will more than double India’s
Current Account Deficit (CAD) –
higher outflow of dollars from the
country compares with its inflow into
the country – from 1.2 per cent in FY22
to about 3 per cent in FY23.

There is, of course, a sunny flip
side to the gloomy effects of the US
Fed hike. The weaker rupee may re-
sult in the upsurge of the country’s
triple deficits – fiscal deficit, trade
deficit and Current Account Deficit.
However, the weaker rupee will help
boost Indian exports by acting as an
incentive of higher export earnings.
Moreover, borrowers may curse the
hardening interest rate regime. But
depositors will get a chance to laugh
all the way to the bank with their de-
posits earning higher interest rate.

Piping-hot prices
Savers may be a tad happy with the
hardening of interest rates for some
time. But as prices keep rising at a
swifter pace, which seems quite likely
in the current situation, they too will
be badly dented by the ensuing eco-
nomic slowdown. Economists, central
bankers and policymakers are staring
at those dreadful times. There is a
general consensus among them that
the current inflation is no more tran-
sitory as thought to be earlier. It is
most likely to persist for at least a year
before supply woes subside and
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How Fed Hike
Impacts India...

More selloff from FPIs
expected to continue

RBI set to toughen stance
and go for higher rate hikes

Stock markets turning
volatile with further
downsides likely

High yield on 10-year
government security pointing
to further hardening of
interest rates

Rupee set to take deeper
plunge

Gold prices to remain
relatively costlier on weaker
rupee

Imported inflation via
currency route to keep
prices stubbornly high

No let-up in surge of fiscal
deficit, trade deficit and
Current Account Deficit

Boon for depositors as high
rates to earn better returns
on deposits

Weaker rupee to enhance
exporters’ income and boost
exports

Headquarters of the Federal Reserve System in Washington DC
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prices cool down.
Globally, inflation today is being

driven primarily by extremely-high
energy and food prices. Prices of steel
and other metals, which had hit new
highs in April, have now gradually on
the decline amid lockdown- and re-
strictions-hit demand in Chine. The
world over too, fears of an impending
economic downturn, including likely
recession in some developed econo-
mies, with interest rates surging up,
have led to lower demand for steel and
other metals.

However, fuels, such as oil, gas
coal, as well as many food products
continue to heat up and add to infla-
tionary pressure. Many oil refineries
across the world, which had shut
down as demand dropped drastically
due to COVID-19 in 2020, are strug-
gling to go on stream. Analysts point
out that some of the old refineries had
closed permanently in 2020, and they
are unlikely to resume operation even
as demand shoots up.

Amid a slack supply, the unprec-
edented demand for oil in the past one
year has pushed up prices of crude
oil, petrol and diesel to all-time highs.
A shutdown of many refineries in
China to cut down emission and Chi-
nese government’s cap on export of
petroleum products is only worsen-
ing the situation. The ongoing Rus-

has been giving sleepless nights to
central bankers and policymakers.

Most of the central banks in de-
veloped economies, barring the Eu-
ropean Central Bank (ECB), have al-
ready embarked on aggressive rate
hikes. In fact, these central banks
have been blamed for worsening the
inflation crisis by not acting earlier.
Economists point out that the central
banks continued with their accommo-
dative monetary policy and kept in-
terest rates at ultra-low levels even
as demand picked up and prices
spiked. They wrongly read the sup-
ply woes-triggered inflation as tran-
sitory and brought about the current
mess, add economists. Incidentally,
even as high prices continue to roil
Europe, the ECB is yet to lift its bench-
mark interest rate away from the nega-
tive territory. The ECB has confirmed
that it will be raising the rate in July
this year, the first increase since 2011.

 “The Fed’s inept handling of mon-
etary policy last year put the US
economy and markets in this position.
The Fed was wrong, and the US
economy is going to have to pay the
price,” rues TS Lombard chief US
economist Steven Blitz.

In Asia, interest rates are harden-
ing in India. However, China and Ja-
pan recount another story. China’s
relentless battle against COVID-19 has
battered its demand, moderated infla-
tion and kept the interest rate un-
touched. Japan, which has over two
decades struggled to spur growth, is
one of the few economies in the world
to still stick to negative interest rate.

Beyond central banks
Meanwhile, it is quite a tough time to
be central bankers today as prices
surge across the globe. They are well
aware that most of the price rise is
driven by supply constraints. They
also very well understand that their
rate hikes can really do little to push
down food or fuel inflation. And worse
of all, they really know that their rate
increases will kill demand and slow
down the economy, at times, even
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Globally, inflation today is being driven primarily by extremely-high energy
and food prices.

Foreign fund outflow and rising
imports have weakened the rupee
against the dollar, pushing it
towards the Rs 80 mark.

“It’s going to
be an
uncomfortable
period, where
inflation is
running high
and borrowing
costs are also

going to rise.”

KATHLEEN BOSTJANCICKATHLEEN BOSTJANCICKATHLEEN BOSTJANCICKATHLEEN BOSTJANCICKATHLEEN BOSTJANCIC
Chief US Economist,

Oxford Economics

sia-Ukraine war and sanctions on
Russia is further aggravating the
problem. The same story playing out
across coal and other food products



pushing it into recession. Yet they
persist on going on with the rate hikes.

On the face of it, the central bank-
ers’ relentless increases in rates even
to the extent of strangling economic
growth may appear illogical. But there
is the central bankers’ logic at work
here. More than battling inflation
alone, central bankers are focused on
“anchoring inflation expectations”. A
proper understanding of these three
words – which any central banker
worth his or her salt always utters –
would make sense of the central bank-
ers’ logic of rate hikes.

Basically, inflation expectations
refer to the rate at which people –con-
sumers, businesses and investors –
expect prices to rise in the future. Cen-
tral banks conduct surveys of people
and monitor various macroeconomic
data to have an understanding of in-
flation expectations.

Every central bank has an inflation
mandate or target – for instance 2 per
cent for the US Fed or 4 per cent for
the RBI. When people do not get
swayed by a short-term rise in infla-
tion by not reacting to it in the form
of employees demanding higher
wages and businesses raising prices
of their products, central bankers call
this situation as well-anchored infla-
tion expectations. On the contrary, if
the reverse happens, and people re-
act to short-term price rise by employ-
ees seeking and getting higher wages,
businesses hiking their prices and
value of investors’ assets surging,
then central bankers see this as poorly-
anchored inflation expectations.

It is when people’s inflation expec-
tations are poorly anchored that cen-
tral bankers resort to increasing in-
terest rates, making borrowing and
cost of funds expensive, dampening
demand and thus bringing down
prices. By raising rates, central bank-
ers cannot solve supply constraints.
But the higher rates are aimed at dis-
suading demand and a further spike
in prices of other goods and at the
same time. Besides, the higher rates
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an asset boom across the globe, es-
pecially in emerging-market econo-
mies. Stock markets around the world
have perhaps had their longest bull
runs in the past decade. The low rates
led to asset bubbles in
cryptocurrencies and many other
fancy instruments.

A similar eerie sense of unintended
consequences is lurking behind the
minds of analysts and economists as
central banks step on the interest
rates now. They fear that just as low
rates intended to anchor growth led
to asset bubbles, high rates aimed at
anchoring inflation expectations may
dampen demand way beyond the lim-
its and threaten nascent economic
growth.

Those genuine fears apart, central
bankers are not superhumans. They
have a mandate to tackle inflation with
a blunt tool called interest rate. And
they go about doing their job, whether
one likes it or not. The governments,
on the other hand, are more powerful
– though not superhumans either –
than central bankers. They have many
weapons in their armoury to wage
wars on many fronts. It is time
that the governments did a lot more
than merely relying on their central
bankers.

seek to provide time for the supply
constraints to be addressed by the
relevant industries.

Central bankers the world over
slashed interest rates – the rates
touched the near-zero level in some
developed economies – during most
part of the past decade to anchor
growth. The low rates were designed
to spur economic growth, and they
did spur growth to some extent. How-
ever, the prolonged low rates led to

Foreign investors’ net outflow in the equity market during the first six
months of 2022 has crossed over Rs 2,00,000 crore as against net inflows
of Rs 25,752 crore in the whole of 2021.

“Given that inflation is expected
to remain above 6 per cent
through Q3 of FY23, the RBI has
to front-load actions. We
continue to see another 60-85
bps hike during the rest of FY23
to manage inflationary
expectations.”

UPASNA BHARDWAJUPASNA BHARDWAJUPASNA BHARDWAJUPASNA BHARDWAJUPASNA BHARDWAJ
Chief Economist,

Kotak Mahindra Bank
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MANAGEMENT MANTRA

Ajit Kohli comes across as a man
with clear and staunch prin-
ciples. It is perhaps this clarity

that has aided him to switch seamlessly
and rather comfortably from the world
of advertising to medical and scientific
publishing. Mr Kohli, the managing di-
rector and chief executive officer of
Thieme Medical and Scientific Publish-
ers India, is a chartered accountant by
training.

With extensive and successful lead-
ership expertise of over 35 years, he has
spearheaded and managed startups,
profit-centre operations and business
expansions and set up foreign collabo-
rations and helmed equity dilutions.

He started Thieme’s operations in In-
dia, based out of Noida in Uttar Pradesh,
under the global Thieme Group.
Mr Kohli has successfully built up the
company and its brand in India, where
Thieme is now considered one of the
most respected brands in the medical
publishing industry.

Sharmila Chand meets up with
Mr Kohli and gets to know about his
management principles and practices
that have helped him build successful
brands and businesses.

What are the five management
mantras according to you?

Connect with empathy.
Lead with compassion.
Create a sense of belongingness

among colleagues.
Do not compromise on honesty and

integrity.
Create a friendly work environment.

Do you play any game which
helps you in your work?
I was an avid Hockey player and
dabbled in other games, like Cricket and
Badminton. I still play a bit of Table Ten-
nis with colleagues in office. Playing
with colleagues is essentially a part of

“Focus On What You
Know Best”

“What if I told you“What if I told you“What if I told you“What if I told you“What if I told you
that yourthat yourthat yourthat yourthat your
competitors are notcompetitors are notcompetitors are notcompetitors are notcompetitors are not
your biggestyour biggestyour biggestyour biggestyour biggest
competition? No,competition? No,competition? No,competition? No,competition? No,
when you look inwhen you look inwhen you look inwhen you look inwhen you look in
the mirror, that’sthe mirror, that’sthe mirror, that’sthe mirror, that’sthe mirror, that’s
your competition –your competition –your competition –your competition –your competition –
your REALyour REALyour REALyour REALyour REAL
competition. This iscompetition. This iscompetition. This iscompetition. This iscompetition. This is
not to say that younot to say that younot to say that younot to say that younot to say that you
should ignore yourshould ignore yourshould ignore yourshould ignore yourshould ignore your
outsideoutsideoutsideoutsideoutside
competitors. It’s tocompetitors. It’s tocompetitors. It’s tocompetitors. It’s tocompetitors. It’s to
say that you mustsay that you mustsay that you mustsay that you mustsay that you must
conquer yourselfconquer yourselfconquer yourselfconquer yourselfconquer yourself
before you canbefore you canbefore you canbefore you canbefore you can
conquer anythingconquer anythingconquer anythingconquer anythingconquer anything
else.”else.”else.”else.”else.”

bonding and team building. Games gen-
erally lead one to a more disciplined ap-
proach to life.
Would you share with us the
turning point in your life related
to your career?
A shift from a long career in advertising
to a short stint in the social sector look-
ing at some hard realities of life changed
my outlook to work completely. I now
see myself as a totally different person
with more compassion and empathy, and
I am not in the rat race.
What is the secret of your
success?
Participative leadership, working with
teams and being honest to my work
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have perhaps helped me in my profes-
sional life. I believe in a quote by Vince
Lombardi (an American football coach
and executive in the National Football
League): “Individual commitment to a
group effort – that is what makes a team
work, a company work, a society work,
a civilisation work.”

What is your philosophy of work?
Direct, guide, and advise.

Is there any particular person that
you admire who has inspired you?
My father often told me that any action or
inaction which takes away peaceful sleep
is not worth doing, whatever the financial
gains may be. All my decisions and ac-
tions are still guided by this principle.

What is the best advice that you
have got?
What if I told you that your competi-
tors are not your biggest competition?
No, when you look in the mirror, that’s
your competition – your REAL compe-

tition. This is not to say that you should
ignore your outside competitors. It’s to
say that you must conquer yourself
before you can conquer anything else.

What is your sounding board?
My conscience – a clear conscience
gives me sound sleep.

What are your favourite books,
and why?
I read all kinds of books. The one book
which I can’t forget even though I read
it 40 years ago is Atlas Shrugged by
Ayn Rand. It is my favourite novel for
its treatment of human potential. It is a
brilliant exposition of the things that are
made possible by the rational, thinking
human mind.

What is your fitness regime, and
how do you keep yourself fit?
At my age, it is more about keeping con-
trol over your diet and regular walks.

What would you list as five
mantras for success in business?

Focus on what you know best: In a
rapidly-expanding and growing global
economy, it is important to concentrate
on your strengths with long-term goals
and not burn your fingers in what is|
unknown to you but better known to
others.

Lead from the front: Show your lead-
ership – be visible, active and support-
ive, express a clear vision, show confi-
dence and determination – and develop
buy-in for your business plans.

Build a strong brand: Brand is ev-
erything! Strong brands stimulate de-
sire. Build a compelling and valuable
brand, and work tirelessly to promote it
and maintain its value.

Focus on quality, service and value
and not the lowest price: Don’t concen-
trate on price. The customers you re-
ally want are the ones who focus on
quality, service and long-term value.
Make sure that your brand value sup-
ports your proposition.

Finally, always remember the 2 C’s:
Without these – Customers and Cash –
you don’t have a business!

“Don’t concentrate“Don’t concentrate“Don’t concentrate“Don’t concentrate“Don’t concentrate
on price. Theon price. Theon price. Theon price. Theon price. The
customers youcustomers youcustomers youcustomers youcustomers you
really want are thereally want are thereally want are thereally want are thereally want are the
ones who focus onones who focus onones who focus onones who focus onones who focus on
quality, servicequality, servicequality, servicequality, servicequality, service
and long-termand long-termand long-termand long-termand long-term
value. Make surevalue. Make surevalue. Make surevalue. Make surevalue. Make sure
that your brandthat your brandthat your brandthat your brandthat your brand
value supportsvalue supportsvalue supportsvalue supportsvalue supports
your proposition.”your proposition.”your proposition.”your proposition.”your proposition.”

Write to us at chand.sharmila@gmail.com

AJIT KOHLI
MD & CEO,

Thieme Medical and
Scientific Publishers India
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GLOBAL WRAP-UP

Sandberg steps
down as Meta COO
Sheryl Sandberg is stepping
down from her role as chief
operating officer of Meta, the
company formerly known as
Facebook. Ms Sandberg had
joined Facebook in early
2008 as the No. 2 to
Facebook CEO and co-
founder Mark Zuckerberg.
She had helped turn
Facebook into an advertising
juggernaut and one of the
most powerful companies in
the tech industry with a
market cap that topped $1
trillion at one point. Javier
Olivan, the company’s chief
growth officer, will take over
as COO this fall.
Ms Sandberg, who has
informed Mr Zuckerberg of
her decision last month, will
continue to serve on Meta’s
board of directors.

Internet Explorer logs
out after 27 years
Microsoft has finally pulled
the plug on its Internet
Explorer web browser last
month. Internet Explorer had
made its debut 27 years ago
in 1995 as a bundled web
browser with the Windows
95 operating system for
personal computers. Initially,
users were asked to pay to
get the browser, and after a
while it was given for free.
Internet Explorer was riddled
with bugs and security issues
that made it a developers’
nightmare. The web browser
managed to survive until the
advent of better and faster
web browsers, like Google
Chrome, Mozilla Firefox and
Safari, finally bowing out of
competition.

Google’s G Suite will
come for a price
Google has told long-time
small businesses that they
would no longer be able to
use a dedicated email service
and other workplace apps for
free. Google has added that
old users of the old, free

Aeroflot plans $3-bn cash injectionAeroflot plans $3-bn cash injectionAeroflot plans $3-bn cash injectionAeroflot plans $3-bn cash injectionAeroflot plans $3-bn cash injection
Russian State-
owned, flagship
airline, Aeroflot,
plans to raise up
to 185.2 billion
roubles ($3 bil-
lion) in an emer-
gency share issue.

The mop-up plan comes at a time when the airline is under
heavy pressure from Western sanctions and airspace bans.
Aeroflot has said that shareholders at its annual meeting
had approved an issue of 5.42 billion new shares that can be
bought at 34.29 roubles apiece under an open subscription.
The airline also plans to order 300 aircraft from United
Aircraft Corporation, which is majority-owned by Rostec,
Russia’s State aerospace and defence conglomerate.

China nod for ANT Group’s IPOChina nod for ANT Group’s IPOChina nod for ANT Group’s IPOChina nod for ANT Group’s IPOChina nod for ANT Group’s IPO

China’s Ant
Group has won
approval from the
Hong Kong Stock
Exchange for the
offshore leg of its
IPO. This clears
the last key regu-

latory hurdle to launch a dual listing, expected to be worth
about $35 billion. Backed by Chinese e-commerce giant
Alibaba Group Holding, Ant has passed the hearing with
the exchange’s Listing Committee. The fintech company
plans to list simultaneously in Hong Kong and on Shanghai’s
STAR Market in coming weeks. ANT’s public issue could
be the world’s largest IPO, surpassing the record set by oil
giant Saudi Aramco’s $29.4 billion float last December.

Mondelez to buy Clif for $2.9 billionMondelez to buy Clif for $2.9 billionMondelez to buy Clif for $2.9 billionMondelez to buy Clif for $2.9 billionMondelez to buy Clif for $2.9 billion
Mondelez Inter-
national will be
buying energy
bar-maker Clif
Bar & Company
for $2.9 billion to
expand its global
snack bar busi-

ness. The Cadbury-maker will also pay additional amounts
to the sellers, depending upon its earnings from Clif Bar,
Mondelez has said. The company will get Clif, Luna and
Clif Kid brands of bars in its portfolio through the acquisi-
tion, creating a $1 billion-plus global snack bar franchise for
itself. The food and beverage giant, which also makes
Toblerone, Oreo and Tang, expects the transaction to be
accretive to its top line. Clif Bar’s acquisition marks
Mondelez’s ninth deal since 2018 to bring it higher long-
term growth.

version of G Suite, which
includes email and apps like
Documents and Calendar,
have to start paying a
monthly fee, usually around
$6 per business email
address. Businesses that do
not voluntarily switch to a
paid service by June 27 will
be automatically transferred
to one. If they don’t pay by
August 1, their accounts will
be suspended.

G7 nations ban
Russian gold imports
Members of the Group of
Seven (G7) wealthy nations
last month announced a ban
on import of Russian gold as
the G7 summit in the
Bavarian Alps began under
the shadow of the war in
Ukraine and consequences
ranging from energy short-
ages to a food crisis. The
move by Britain, the US,
Japan and Canada is a part of
efforts to tighten the
sanctions squeeze on
Moscow and cut off its
means of financing the
invasion of Ukraine. Russian
gold exports were worth
$15.45 billion last year, and
wealthy Russians have been
buying bullion to reduce the
financial impact of Western
sanctions.

Ray-Ban owner
Del Vecchio no more

Leonardo Del Vecchio, the
Italian eyewear entrepreneur
known for globally-renowned
brands, such as Ray-Ban and
Oakley, passed away at 87
last month. Mr Del Vecchio
grew up in Milan in dire
poverty. Unable to care for
her son, his mother –
widowed five months before
he was born – sent him to an
orphanage when he was
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seven. Mr Del Vecchio
moved to Agordo in the
1960s and started a small
business making eyeglass
frames designed by others.
He founded Luxottica in
1961 with 14 workers. After
years of hard work and a
series of acquisitions,
including Essilor of France,
Mr Del Vecchio made
EssilorLuxottica the world
leader in the industry.

Smartphone ship-
ments to slip in 2022
China’s slowing economy
and an inflation-driven drop
in consumer spending are
expected to drag down global
shipments of computers and
smartphones this year,
according to research firm
Gartner. Shipments to China
– the world’s biggest
smartphone market – are
expected to shrink by 18 per
cent as demand takes a
beating from strict COVID-
19 curbs that have halted
activity in key economic
hubs, including Shanghai,
Gartner has said in a report.
The research firm expects a 7
per cent drop in worldwide
smartphone shipments, also
reflecting the expected toll of
supply chain snarls and the
Russia-Ukraine conflict on
demand.

Lankan economy
gets IMF boost
The International Monetary
Fund (IMF) has had
constructive and productive
discussions with the Sri
Lankan authorities on
economic policies and
reforms to be supported by
an IMF Extended Fund
Facility (EFF) arrangement,
the world body has said. The
statement boosts hopes that
the crisis-hit country can put
its public finances in order
and reassure creditors. “The
discussions will continue
virtually with a view to
reaching a staff-level

agreement on the EFF
arrangement in the near
term,” IMF has added. The
island of 22 million people is
facing its worst financial
crisis in decades, forcing it to
default on some foreign debt.

Meta starts trading
with META ticker
After a decade of trading as
Facebook, the social media
giant is shedding the last
vestige of its old corporate
avatar as it begins trading
under the ticker symbol
META. Meta Platforms,
rebranded from its epony-
mous social networking
platform in October 2021, is
betting that the metaverse, a
shared virtual realm, will
succeed mobile internet.
Mark Zuckerberg, Meta’s co-
founder and CEO, had
established Facebook in 2004
from his Harvard dorm as a
way for students to meet via
the internet. Little did
Zuckerberg, then a 19-year-
old student, know that
Facebook would become
integral to many people’s
social life, with nearly
3 billion monthly users.

S&P cuts China
growth numbers again
Coronavirus lockdowns have
hit Chinese growth more than
expected, ratings agency S&P
has said as it slashed its
forecast for the second time
in two months. Emerging
market economies will slow
in the second half of this year
amid high inflation, the
agency has added. S&P has
cut its GDP growth predic-
tion for China to 3.3 per cent
in a report, having already
downgraded it to 4.2 per cent
in May from a 4.9 per cent
forecast made in March. It
has said that higher-than-
expected first quarter growth
in many countries means that
its 2022 growth forecast for
emerging market economies,
excluding China, is unchanged
at 4.1 per cent.

Kellogg to split into 3 companiesKellogg to split into 3 companiesKellogg to split into 3 companiesKellogg to split into 3 companiesKellogg to split into 3 companies
Kellogg is plan-
ning to separate
into three inde-
pendent public
companies, sec-
tioning off its
iconic brands into
distinct snacking, cereal and plant-based businesses. The
announcement comes a decade after Kellogg’s $2.7-billion
purchase of Pringles, which signalled the company’s shift
to focusing on the global snacks business with people in-
creasingly eating more often between meals. Kellogg, along
with rivals like Frito-Lay-owner PepsiCo and Oreo-cookie
owner Mondelez, has leaned into the trend by introducing
more snacks and snapping up smaller brands. Kellogg has
been weighing spinoffs as a potential strategy since 2018.

EY agrees to pay $100-mn US fineEY agrees to pay $100-mn US fineEY agrees to pay $100-mn US fineEY agrees to pay $100-mn US fineEY agrees to pay $100-mn US fine

Big Four account-
ing firm Ernst &
Young (EY) will
pay $100 million
to settle US Secu-
rities and Ex-
change Commis-
sion (SEC) charges
that its auditors cheated on Certified Public Accounting
(CPA) exams and that it misled the agency’s investigators.
The London-based auditor has admitted to the charges and
agreed to pay what the SEC has said is its largest fine against
an auditor. The Wall Street watchdog found that 49 EY
professionals had “obtained or circulated” answer keys to
CPA licence exams, while hundreds of others cheated to
complete the continuing professional education components
relating to CPA ethics.

Novartis may see 8,000 job lossesNovartis may see 8,000 job lossesNovartis may see 8,000 job lossesNovartis may see 8,000 job lossesNovartis may see 8,000 job losses
Novartis has said
that a previously-
announced re-
s t r u c t u r i n g
programme could
lead to 8,000 jobs,
including up to
1,400 in Switzerland, which works out to about 7.4 per
cent of its global workforce. The job cuts, previously pro-
jected by Chief Executive Vas Narasimhan to be in the
“single-digit thousands”, are a part of a restructuring
programme the Swiss pharmaceutical group had announced
in April, targeting savings of at least $1 billion by 2024. It
had said that the cost cuts would be mainly from removing
overlapping structures as it would no longer run its oncology
and non-oncology pharmaceuticals businesses separately.
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Dissecting
Technology

After agriculture, trade, industrialisation,
colonisation and capitalism, technology is argu-
ably the next big shaper of geopolitics in the world.

It is increasingly a major determinant of the destiny of
nations today and is creating a new set of winners and
losers on the global stage.

In this book, author Anirudh Suri provides a coherent
framework outlining the key drivers that will determine the
ability of a nation to succeed in this technology-dominant
era. He lays out a roadmap for how any country must
develop its own strategic plan for success. Leaders must
inculcate a new set of capabilities to understand and take
advantage of these trends and create enabling environ-
ments for their nations not to be left behind. A particu-
larly-challenging aspect will be the ability of countries to
define and manage the roles of State and non-State actors
in a global race for technological leadership and success.

The book is divided into five broad sections that re-
view a wide spectrum of domains, including insights from
the Great Games in history; technology and the new eco-
nomic destiny of nations; technology and its correlation
with geopolitics and the new world order; setting the rules
of the Great Tech Game; and the changing face of society
and humanity. These subjects are contextualised against
the backdrop of a complex, dynamic and perhaps danger-
ous wave of technological advances that have acquired
an autonomy of their own.

The author asserts that harnessing the potential of new
technologies and acquiring both competence and com-
prehension of the constituent elements – namely tech
manufacturing; digital infrastructure; digital services; and
digital trade and commerce – are the key to the new Great
Tech Game. He further urges policymakers to understand
the contours of the emerging Great Tech Game and makes
a strong case for India to “become a tech nation, not just
a talent nation…we cannot rely on providing cheap talent
to the world”, he writes.

The author adds: “Today, the signs of the influence of
technology are all around us. Yet, most of us do not grasp
the scale and gravity of its impact. With inputs from many

Anirudh Suri shows how technology is
arguably the next big shaper of
geopolitics in the world.

You and your friend each have flights to catch at 8
p.m. and your destination cities are different. You

decide to share a cab, but get caught in a rare traffic
jam lasting several hours. You end up at the airport
around midnight, and surely enough, both of you miss

your flights. All quantifiable
consequences of missing
the flights-cost of tickets
cancellation, paying for a
new ticket, taking a cab
back to the city, overnight
stay, taking a cab back to
the airport next morning,
etc.-are expectedly identical
for both. Now suppose the
airline assistant tells you,
‘Sorry, your flight left as
scheduled at 8 p.m. sharp.’
But your friend is told, ‘Oh,
how very unfortunate. Your
flight was almost four hours

late and only just departed!’ Who feels the greater
disappointment? You or your friend?

Neoclassical economics tells us that because both
individuals are assumed rational, their regret levels
ought to be identical since their economic conse-
quences are identical. Behavioural economists, how-
ever, combine psychology with economics, and fo-
cus on how real people, with their cognitive biases,
actually behave. The friend who just missed the flight
does indeed experience greater disappointment than
the one who missed the flight by a margin of four
hours. Does that make one or the other irrational?

Irrationally Rational takes you through the jour-
ney of such rationality-irrationality arguments, show-
ing why economics shorn of psychology may be in-
complete. It is the first book of its kind, collating the
works of ten Nobel Laureates largely responsible for
the rise of behavioural economics, that makes
understanding behavioural economics more fun and
accessible.

Understanding
Behavioural Economics

About the author
V Raghunathan (popularly, Raghu) is an academic,
author, corporate executive, columnist and hobbyist.
Former professor of finance at IIM Ahmedabad, he is
currently an adjunct professor at the Schulich School of
Business in Toronto, Canada.

Author
V RAGHUNATHAN
Publisher
VIKING
Pages: 328
Price:  Rs 599
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strategic thinkers from around the world, I have attempted
to piece together the larger story of how technology is
shaping our destinies.” In fact, Mr Suri makes sense of
the multiple emerging fault lines between the citizen, cor-
poration, society, State, and the global system.

Extrapolating from the colonial phase of history and
the manner in which the State (in this case Great Britain)
benefited from and tamed the corporate behemoth (the
East India Company), and how this combine shapes geo-
politics and techno-economic
competition to get the better
of rivals and competitors, the
author cautions that this pat-
tern could repeat itself in rela-
tion to the Big Tech firms of
today.

Mr Suri has given a jargon-
free and accessible book deal-
ing with an issue that will de-
termine the future of makind.
The book goes on to evaluate
whether digital colonialism is
an inevitable reality, or
whether new frameworks will
emerge to govern relation-
ships between technology-rich and technology-poor na-
tions. It is a thoughtful analysis of the technology battles
that got us to today, and where they might take us tomorrow.

Author
ANIRUDH SURI
Publisher

HARPERCOLLINS INDIA
Pages: 556
Price: Rs 700

THE GREATTHE GREATTHE GREATTHE GREATTHE GREAT
TECH GAMETECH GAMETECH GAMETECH GAMETECH GAME

In Open House, author Piyush Pandey takes the read-
ers on a journey into his mind – his work, thoughts

and experiences. He answers questions posed to him
by people over the decades. Serious questions, inci-
sive questions and frivolous questions. Is advertis-
ing a good career option? Should ad agencies work
for political parties? Why
does Ogilvy work for the
BJP? Should citizens take
the law into their own
hands, if they don’t like
the advertising? Is
Ogilvy a Lala company
(slang for family-owned
company)? What is the
future of advertising? Is
Piyush Pandey too old to
be in this business?

Mr Pandey is a veteran
in the world of advertis-
ing, having been associ-
ated with ad agency
Ogilvy for over four de-
cades. His upbringing in the pink city Jaipur may have
left a deep impact on the master storyteller and may
have inspired him to come up with advertising cam-
paigns that have won people’s hearts. He fondly rec-
ollects hearing the phrase, dil jeet lo (win the heart in
Hindi), from elders while growing up, and Mr Pandey
has stayed true to the phrase in both his personal and
professional lives.

He is credited with shaping a distinct indigenous
influence on Indian advertising that was earlier under
the influence of Western advertising style and ideas.
Mr Pandey’s very Indian imprint can easily be dis-
cerned in the iconic Cadbury’s advertisement, featur-
ing a dancing girl on the cricket field and in the Har
Ghar Kucch Kehta Hai campaign of Asian Paints.

Mr Pandey’s new book is a sublime combination of
decisive human insight, prodigious business acumen
and disarming candour that is bound to influence
our worldview of relationships across diverse
playing fields.

An Ad Veteran’s Tale

About the author
Piyush Pandey is an advertising professional and chief
creative officer worldwide and executive chairman India
of Ogilvy. Born in Jaipur, Rajasthan, he had played the
Ranji Trophy for Rajasthan and had also worked as a tea
taster. He is a recipient of the Padma Shri award in 2016.

Author
PIYUSH PANDEY

Publisher
PENGUIN RANDOM HOUSE

INDIA
Pages: 243

Price:  Rs 699

OPEN HOUSEOPEN HOUSEOPEN HOUSEOPEN HOUSEOPEN HOUSE

About the author
Anirudh Suri is the founding partner and managing director
of India Internet Fund. Previously, he had worked with the
Government of India in New Delhi, McKinsey and Co in
New York, the Carnegie Endowment for International Peace
in Washington DC and Goldman Sachs in London. He serves
as director (Asia) on the board of the Harvard Alumni
Association and was the president of the Harvard Club of
India from 2017–19.



CANCER

ARIES Mar 21-Apr 20

This month may help you save some money,
all thanks to Venus and Jupiter transits. The
change in the interiors of your house may
bring some expenses. Jupiter’s and Mars’ tran-

sits are likely to help you succeed with the stock market.
You may spend some money on the in-laws.  A get-to-
gether or party can also be predicted, which may add to
your expenditure. You are also likely to buy a house in a
foreign land. This month is likely to give you an abun-
dance of financial gain and monetary returns.

 Jun 22-Jul 22

The month’s wealth and finance horoscope
suggests that you may most likely save money.
You may see an increase in your spending,
and even though you may have a lot of money

coming in, the overall savings may be inadequate. An in-
crease in medical bills may strain your daily budget, and
need for money can become more common at the end of
the day. Those who do not have health insurance should
get it as soon as possible because you may need it this
month. When we talk about money this month, you may
want to consider purchasing a new automobile.

July 2022 brings a lot of good days for people
who make a lot of money. You should still be
cautious with your funds because they are
not limitless. Those close to you have already

criticised you for your spending. It’s time to heed their
counsel and curtail your extravagant spending habits. This
would be a month in which you would generate money
from any and all conceivable sources to make a lot of
money. This is also the month in which you should focus
on putting your assets in place and increasing your profits.

TAURUS Apr 21-May 21

This month is likely to provide you with ex-
pected results. You may get financial help from
your company’s partner. Rahu may cause you
to spend money on things you didn’t plan

on. There may be a new company strategy that should
require a financial investment. When investing a large sum
of money in the stock market, you should exercise caution
and get advice from a professional. A change in location
or work can bring about changes, but it can also bring
about desired financial benefit.

May 22-Jun 21GEMINI

Everything is likely to be normal for you. You
may be able to save money and significantly
increasing your savings. This month, you may
see the fruits of your prior investments. How-

ever, you must keep your money safe because the fore-
casts indicate that your funds may be stolen or you may
be defrauded. Invest in a property that should keep you
safe in the future. Simultaneously, some of you may get a
promotion at work, and the boost in their pay could help
them get out of their financial bind.

LEO Jul 23-Aug 23

Aug 24-Sep 23

Limited prospects for progress may make you
restless and uneasy. However, as the month
progresses, you may receive sufficient plan-
etary assistance. You must maintain patience

and work diligently to reach your objectives. Around the
middle of the month, the stars may shine brightly, indicat-
ing that your financial chances may improve. During this
time, you may also decide to purchase a new car or a piece
of real estate. At this point, some form of good news is
almost certainly on the cards. Your upbeat attitude may
invariably assist you in improving the weak areas of your
financial management.

VIRGO

This month may present you with numerous
opportunities to improve your way of life. It is
most likely to assist you in resolving some
long-standing challenges, allowing you to

overcome financial limits through the facilitation of mon-
etary advantages. However, some unexpected expenses
in the middle of the month may put a strain on your fi-
nances. Avoid making any new investments or negotia-
tions during this period. You are likely to get some pend-
ing dues in the second half of this month, boosting your
financial strength. There may be an improvement in your
financial situation.

LIBRA Sep 24-Oct 23

Throughout the month, you’ll need to be cau-
tious with your money. You must study all
crucial documents thoroughly before signing
them. Investments should be made with cau-

tion. After the middle of the month, you can invest in real
estate and the stock market. However, it’s critical to stay
on top of shifting patterns of these marketplaces. During
this month, avoid lending money to anyone. Some of you
may put a lot of money into your business and make a lot
of money. Your financial situation may improve, and you
may be able to climb the ladder of success in life.

SCORPIO Oct 24-Nov 22

STAR TALK
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This month may provide you with financial
gains in line with your expectations. This
month’s savings may be as anticipated.
There’s a strong chance that you’ll obtain a

good opportunity from a foreign country. The earlier in-
vestment may yield a substantial return. Some of you may
have delays in resolving financial or property issues per-
taining to your hometown or family. You may also incur
financial costs for health-related activities. This month is
not a good time to make a large investment in the stock
market without expert advice. You’ll spend money on a
party for relatives or friends.

Feb 19-Mar 20PISCESCAPRICORN Dec 22-Jan 20

Your financial life may be full of ups and downs
this month. You may have to shoulder some
unneeded costs for your household. This
could be due to a family gathering or a long-

awaited wedding. For those in the moving and packing
profession, this month may be a fantastic time. Your horo-
scope says that if you make investments around the week-
end, you may lose money. Unexpected monetary returns
are predicted by a relative or a friend. This is the month
when your investments may not go as planned. This is
not the time to make rash decisions without first consult-
ing others.

For the most part of this month, environment
at home may not be very tranquil as minor
disagreements and arguments are likely to
arise, leading to an unhappy family relation-

ship. It is critical to always care for and love one another.
Also, strive to keep your relationship with your siblings
and parents as cordial as possible. Make certain that your
financial advantages are put to good use rather than be-
ing diverted to a new purpose that would benefit you at a
higher level. Speculation is something you should avoid
this month since it has the potential to deplete your capital.

SAGITTARIUS Nov 23-Dec 21

This month isn’t particularly helpful in terms
of improving and stabilising your financial
situation. You may experience a financial set-
back in the first part of the month. It’s also

possible that you’ll lose a secondary source of income.
Before making any final decisions, try to manage the cash
flow precisely with the help of your plans. If you’ve been
hoping for a promotion, this month may almost certainly
bring it to you. Your savings are going well, and it may
help you close some expenses. However, avoid making
any new investments.

AQUARIUS Jan 21-Feb 18
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Russia-Ukraine War: No Peace Till January 2023

The ongoing war between
Ukraine and Russia for over

four months now has brought forth
a list of questions. How do you
think that the war will play out on
the ground? Can we expect peace
soon, or is this a long-term crisis?
Kalpesh Shah, the founder and CEO
of MyPandit, shares some astro-
logical insights on the war and the
possible outcomes.

Astrological Observations For
Ukraine
Currently, Ukraine is passing
through the Jupiter Mahadasha and
Venus Bhukti. Jupiter is the Lord of
the third house, and it is placed in
the eighth house of adversities. The
third house represents
neighbouring countries, and hence,
this Dasha period clearly indicates

severe conflict, particularly with Russia.

Astrological Observations For
Russia
Russia is passing through the Rahu
Mahadasha and Moon Bhukti. The
Moon is placed with Rahu and Sat-
urn in Capricorn sign in the fifth
house of Russia’s foundation chart.
It may prove to be a very costly mis-

sion for Russia. In fact, the result of
this war might be felt in Russia’s
internal politics during the first half
of 2023. It indicates a major change
in Russian leadership and the
beginning of a new chapter in that
region.

When Can We Expect Peace?
A fiery conjunction of Mars and
Rahu in Aries between June 27 and
July 12, 2022, can be explosive for
the war zone in Ukraine.

In fact, planetary transits till Au-
gust 10, 2022, indicate that the war
may take an ugly turn. There could
be relief after mid-August 2022. The
period around October 2022 may
bring more ease and stability to that
region. But there might not be com-
plete peace till January 18, 2023.

End of the war in 2023 may lead to a
major change in Russian
leadership.
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Parameswaran Iyer, the man who
spearheaded the government’s

Swachh Bharat Mission, will take over
as CEO of NITI Aayog on July 1. The
63-year-old top bureaucrat is nick-
named the Toilet Man for his immea-
surable contributions to the Swachh
Bharat Mission.

Born in Srinagar and educated at
The Doon School in Dehradun,
young Parameswaran attended St
Stephen’s College in New Delhi. Ten-
nis was – and still is – his passion,
and studying at St Stephen’s, he had
represented India at the Junior Davis
Cup Tennis tournament. Young
Parameswaran was serious about pur-
suing a career in Tennis. But his fa-
ther, a retired Indian Air Force officer,
reasoned with him the need to have a
regular, stable job.

Out of college, Mr Iyer applied for
a couple of jobs in the private sector,
including top companies. Somehow,
fortune did not seem to favour him.
He finally landed a job at the iconic
Oberoi’s hotel. But Mr Iyer quit the
job in ten days as he was tired of cut-
ting vegetables there. There was also

F A C T S
F O R  Y O U

CENTRAL STATISTICS OFFICE

Details of the country’s Gross Do-
mestic Product (GDP) and data

related to State Gross Domestic Prod-
uct (SGDP) of the States are put out
regularly to get a better picture of the
state of the economy. These statisti-
cal details are published by the Cen-
tral Statistics Office (CSO), which is a
part of the Ministry of Statistics and
Programme Implementation (MoSPI).

In 2019, the MoSPI made some
structural changes in its organisation.
The ministry re-designated its Statis-
tics Wing as National Statistics Of-
fice (NSO), while it retained the old
name of its other wing – the Programme

is responsible for conducting many
large-scale sample surveys.

The CSO coordinates statistical
activities in the country and evolves
statistical standards. It is headed by
a director general and assisted by five
additional directors general. The CSO,
in turn, is comprised of three divisions
– National Accounts Division, Eco-
nomic Statistics Division and Social
Statistics Division.

The CSO’s National Accounts Di-
vision is involved in preparation of
national accounts, which includes
GDP and SGDP, and estimation of
other macroeconomic data that go into
the calculation of GDP. The Economic
Statistics Division conducts eco-
nomic censuses, compiles the All In-
dia Index of Industrial Production
(IIP), which measures the country’s
production, and publishes data on

The CSO will have to keep on
improving its data-collection tools
to present a clearer picture of the
economy.

AT THE HELM

PARAMESWARAN IYER

KNOWLEDGE ZONE

Implementation Wing. The newly-
named NSO consists of two main di-
visions – the CSO and the National
Sample Survey Office (NSSO). The
NSSO, headed by a director general,

a brief stint as a sub-editor with The
Indian Express.

His big career break finally came
as he passed the civil services exam
and joined the Indian Administrative
Service (IAS). A large part of his ad-
ministrative service was spent in the
water and sanitation department, per-

haps grooming for the big task that
lay ahead. The 1981-batch, Uttar
Pradesh-cadre IAS officer also had
successful stints at the United Nations
and the World Bank, yet again in the
field of water and sanitation.

He took voluntary retirement from
the administrative service in 2009, and
went to the US to live with his family.
Prime Minister Narendra Modi’s first
Independence Day address to the
nation in 2014, stressing on hygiene,
cleanliness and toilets, grabbed
Mr Iyer’s attention, and he was keen
on returning to the country and asso-
ciating himself with Mr Modi’s clean-
liness mission.

Two years later, Mr Iyer rejoined
the administrative service through lat-
eral entry and became secretary in the
Union Ministry of Drinking Water and
Sanitation. He was given charge of
Mr Modi’s pet programme – the
Swachh Bharat Abhiyan – aimed at
making India free of open defecation
by October 2019.

The task at hand was highly chal-
lenging. But his passion for sanita-
tion drove Mr Iyer to build dedicated
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The Laws Of Fulfilling DesiresThe Laws Of Fulfilling DesiresThe Laws Of Fulfilling DesiresThe Laws Of Fulfilling DesiresThe Laws Of Fulfilling Desires
Dadashri: The things in the world
are limited, but the desires of hu-
man beings are endless, are infi-
nite. If you make a note of all the
desires human beings of the world
possess and a note of all the wealth
in this world, will you be able to
match them?
Questioner: What should I do to
fulfil my desires?
Dadashri: The nature of the mind is
such that it will always look for some-
thing new. It will look for a new sofa
for a house; it will look for a new
apartment, etc. A person starts talking about a new flat when he is healthy,
if his health is not good, he will say: “I do not want the flat anymore.” Then
for his health to improve, he will make some kind of religious pledge. The
mind will jump around like a monkey and that too without a tail! Nature
says: “Accept what I give you, and consider it vyavasthit. I will slowly fulfil
all your desires at my convenience before you die.”

When your desire for something dies, the object of your desire will come
to you of its own accord. One man had a desire to get married right up until
the age of 55. He would tell people to find him a bride. And then, when he
turned 58, someone came to him and said: “I have a daughter if you want
to get married.” So, the man said: “No, my desire is now dead.”

What is the point of buying diamond earrings for a 75-year-old lady?
But the laws of nature are different. The laws that carry one into a higher
life-form are different from the laws that drag one down to a lower life-form.
Nevertheless, everyone’s desires will be fulfilled for sure. The law of nature
is such that if one desires something, and the desire is immediately
fulfilled, one is slipping down into a lower life-form. And if you have a desire
for something, and you do not get it, but when you do get it, you no longer
desire it, it will transport you to a higher life-form. That is a good thing.
Questioner: Some people’s desires are fulfilled the very moment the
desires occur. What would you call that?
Dadashri: When a person’s desires are fulfilled immediately, he be-
comes so full of himself (intoxicated with ego) that he cloys himself to the
point of death and heads for a lower life-form. Once a mind finds a place
to jump around, it will keep on jumping because the nature of the mind
is such. This is Kaliyug (the current era of the time cycle characterised by
a lack of unity in mind, speech and body), and so the fulfilment of desire
increases a person’s ego, and the ‘wagon’ goes the wrong way (crazed
ego). Therefore, it is better to stumble and fall in this time cycle. Desires
are fulfilled because of merit karmas (punya). People create all kinds of
tumult because their desires get fulfilled. They squander their merit karma
(punya), and that gives rise to all these entanglements. Isn’t that all
because of the mad ego? Therefore, in this age, this tripping and
stumbling to acquire the higher state is more beneficial to you.

How wonderful Nature’s arrangement is! For those who are to go to a
higher life-form, Nature arranges everything according to their desires,
but only after their desires die. And those who are to go to a lower life-form,
Nature arranges it so that their desires are immediately fulfilled. There-
fore, understand this fact about Nature.

SPIRITUAL CORNERteams across States and districts and
spread awareness about the big goal
of an open defecation-free (ODF) In-
dia by October 2, 2019. At the centre
of the mega cleanliness campaign was
the twin-pit toilet, which would act as
an onsite waste management system
that converts human waste into ma-
nure. Mr Iyer and his team succeeded
in building over 10 crore toilets across
the country in three years and finally
reached the big ODF goal on time. So
dedicated and committed to the goal
was Mr Iyer that in 2017, he even en-
tered a toilet pit in a village in
Telangana to remove the compost
and demonstrate that the task was
entirely safe.

Now, Mr Swachh Bharat is on an-
other mission as the CEO of NITI
Aayog. The erstwhile Planning Com-
mission is tasked with big
programmes, including the
government’s targets of doubling
farmers’ income and making the coun-
try a $5-trillion economy.  Mr Iyer’s
expertise would possibly make the
think-tank’s tasks easier to achieve.

inflation based on both Wholesale
Price Index as well as Consumer Price
Index. Finally, the Social Statistics
Division of the CSO is entrusted with
statistical monitoring of Millennium
Development Goals, environmental
economic accounting and other
activities.

There is a popular saying that there
are three types of lies – lies, damned
lies and statistics. Though statistics
can be misused and misrepresented
to uphold any argument, the CSO has
been striving to present data in a rea-
sonably-accurate manner. The big-
gest challenge for the CSO is collec-
tion of data pertaining informal
economy, which forms a substantial
40 per cent of the country’s GDP. The
CSO will have to keep on improving
its data-collection tools to present a
clearer picture of the economy.



HOT SEAT
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How do you define
yourself?
A person who believes in
calling a spade a spade

What is your philosophy
of life?
Whether it is at work or at
home, ethical and honest
behaviour is important.

What is your passion
in life?
My family, Juicy Chemistry
and art

What is your manage-
ment mantra?
Being empathetic – empa-
thy goes a long way in
building a team and running
a business well.

What is your work
philosophy?
For me, every day is a
fresh start, and one should
approach work with a
positive attitude.

A business leader you
admire the most...
As cliched as it may seem,
my business inspiration is
my father and Pritesh.

You are a tough, serious
boss or…
Neither. I’m quite approach-
able, and we all love to
have a good laugh at office.

A Dynamic Mompreneur
Megha Asher likes to identify herself as a mompreneur (an entrepreneur mom) and aims to inspire other

mompreneurs. A co-founder and COO of Juicy Chemistry – which aims at providing simplified skincare
through its chemicals- and preservatives-free formulation – Ms Asher manages day-to-day operations

of the Coimbatore, Tamil Nadu-based company. She is also in charge of human resources, social media and
customer support of Juicy Chemistry, which she set up along with her husband, Pritesh Asher, in 2014. With
experience in diverse fields, she has earlier worked independently on research papers in Criminology and was
also an associate features editor at The Times of India, Pune. In an engaging chat with Sharmila Chand,
Ms Asher shares her likes, dislikes, interests, work and life.

Write to us at
chand.sharmila@gmail.com

MEGHA ASHER
Co-Founder & COO,

Juicy Chemistry

Your source of
inspiration...
My mom

What do you enjoy the
most in life, generally?
I love spending time with
my daughter, Meera, and
drawing and painting.

What is your fitness
regime?
I’m very mindful about what
I eat. Posture is something
I’m very particular about at
work, and I like to take
breaks to get in a few
stretches. I also love
dancing.

Your mantra for
success...
I don’t think I can talk
about success just yet.
We have a long way to go
with Juicy Chemistry!

Your dream...
To live each day to its
fullest without any regrets

Ten years from now,
where do we see you?
I’m not sure. I think the
last two years have
definitely taught me to live
in the moment and not
think too much about
the future.
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